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Soak the Rich 
As Public Policy 
eS policy, it is fore- 
cast, will be to shift the tax 
burden to capital and income, bring- 
ing a wide distribution of wealth. 
This is the reverse of the Coolidge- 
Mellon policy of encouraging 
capital accretions thus providing 
funds for business expansion. The 
Mellon type of policy has never had 
a chance in post-war Canada. The 
“new” Roosevelt policy has been 
recent Canadian tax policy; soak 
the rich and give the governments 
huge revenues to distribute, thus 
redistributing or “socializing” 
wealth. 

If Mr. Roosevelt will look across 
the border he will see that the 
policy he is said now to favor has 
almost bankrupted four provinces 
which have had to borrow over 
$40,000,000 from the Dominion 
treasury; it has impaired the credit 
of the others and it has produced 
the largest federal deficits in 
history. ; 

Despite the staggering results of 
the policy of trying to tax the 
nation’s capital resources out of 
existence, there are still plenty of 
economically ignorant demagogues 
in Canada who think that higher 
taxes are the remedy for the 
present condition of affairs, so 
distressing to workers, farmers and 
all primary pwoducers. | 

For instance, one of Toronto’s 
controllers is trying to get through 
legislation. permitting the city to 
put a surtax on incomes, now tax- 
able at the ordinary mili rate. 


* * ~ 


UST 0 make a little ‘tore clear 

what excessive taxation really 
means in a city like Toronto let us 
trace briefly an important se- 
quence of events. Toronto has 
developed a harbor area as a site 
for industries. It borrowed $25,- 
000,000 from “capitalists” to do the 
job, which means it sold bonds to 
large and small investors and such 
custodians of the funds of the 
masses as life insurance com- 
panies. Then it spent the tax- 
payers’ money freely to induce 
other investors and business men 
to build plants in the area in order 


to give the city a return on its|r5 


investment and to create jobs. And 
now it is proposed to make the city 
so unattractive to the sort of people 
who must be called upon to make 
good the city’s $25,000,000 water- 
front investment that new fac- 
tories will not come and present 
factories will move out, 


. ° . 


Calgary Can Save 
Its Credit Yet 


ALGARY’S “saving” of the 
American premium on her loan 
payments in New York will not look 
very big to her in a few months 
when the city requires more money 
to refund maturing loans. A city 
that repudiates a definite contract 
which it has signed has simply 
ruined its credit until such time as 
it decides to play the game. Cal- 
| gary just now is forgetting that she 
will have to borrow in the future. 
' Outright default by Calgary, 
which would be a declaration of 
insolvency, would be a less black 


stain on the city’s credit. In the: 


case of default, the city would 
effect some arrangement with its 
bondholders, it would give them an 
opportunity to study the city’s 
administration and finances and to 
make suggestions for improvement, 
and it would undertake to pay what 
it could on its bonds, the amount 
to be set forth in a_ specific 
agreement. — 

But Calgary has not gone bank- 
rupt; it has simply refused to live 
up to a bargain it has made. Such 
an act is a simple repudiation com- 
parable to that of the Southern 
States whose acts have been so 
much discussed in Canadian papers 
recently in connection with the 
British debt. 

There is a great deal of wild talk 
in some Canadian newspapers in 
defense of the Calgary “precedent.” 
Already harm is being done to the 
credit of other Canadian borrowers 
as New York investment bankers 
advise sale of Canadian bonds. ° 

American holders of Calgary 
bonds are not Shylocks or leeches. 
It should not be forgotten that they 
are asking for no premium. They 
are merely asking to be paid in the 
currency in which Calgary was paid 
when it sold the bonds and not 
in a currency that is at a discount 
of between ten and fifteen per cent. 
True, Canadian holders of these 
bonds are asking to be paid in a 

' (Continued on page 2, col. 3) 


INIONCOAL, |Canadian Bond Detaults Total|MANY OPPOSE |H 
$420,471,000 Since 1930| 9 pep 


MAKES GAINS 


IN PAST YEAR 


Deficit After Charges is 
Materially Reduced 
in 1982 


BANK LOANS LOWER 


Strict Operating Economies 
Offset Decline of 20 
Per Cent in 
Hoist 


From Our Own Correspondent 

MONTREAL.—Despite a sharp 
reduction in mining activity, severe 
competition from imported prod- 
ucts and generally lower sales the 
position of Dominion Céal Co, has 
been improved during the past year. 
Though earnings have been re- 
stricted it is Sores that the loss 
will be materially less than shown 
se — eet of 1931, 
when a deficit of $1,223,072 was 
eres after all charges. 

iquid position has been 

strengthened. This has been 
achieved largely through a reduc- 
tion in bank loans which at the end 
of 1931 totalled 58,819; these 
have been cut to below $100,000. 
The last balance sheet showed a 
working capital of $2,656,742 with 
current assets of $3,525,206 against 
current liabilities of $868,464. 

Operating Economies Effected 

The improvement in the com- 
pany’s position may be attributed 
to wage adjustments, benefits of 
subventions, but primarily to the 
adherence to strict operating econ- 
omies. Early in 1932 a Royal 
Commission recommended that 
wages in Maritime coal mines be 
reduced by approximately 10 per 
cent, a factor which has fo’ re- 


flection in operating costs. But 
this alone has not been responsible 
for the company’s progress, since 
mining activity has been reduced 
(Continued on page 2, col. 5) 


OTTAWA CUTS 


Corporation Defaults Totalled $224,898,195 in 1932, 
$174,182,420 in 1931 and $18,837,500 in 1930— 
Real Estate and Pulp and Paper Issues 
Most Numerous 


- 


Canadian corporation bonds to 
the principal amount of $420,471,- 
115 have gone into default in the 
pest three years. Of this total, 

224,898,195 went into default in 
1982; $174,182,420 was the total 
in 1931 and $18,837,500 in 1930. 
Two issues have gone in default 
so far in 1933, another $2,553,000. 
The total of $420,471,115 is some 
30 per cent of the total funded debt 
of all Canadian corporations at the 
present time. 


Included in this total of de- 
faulted bonds are issues on which 
some adjustment’ has 
before default actually occurred. 
The total; however, does not in- 


clude companies which may be in|? 


technical default through failure 


to pay taxes or keep sinking fund | 


payments’ up to date, but which 
have paid interest regularly, Many 
of the companies which have con- 
tributed to the attached list of de- 
faults, compiled by The Financial 
Post, have passed through a 
capital reorganization and are not 


OTTAWA PACTS 
BUILD TRADE 
FIELD HOLDS 


British Trade Commis- 
sioner Replies to Mar- 
cosson Article 


The Imperial Conference trade 
agreements are already diverting 
Canadian orders from foreign 
countries to Great Britain, declares 

nior Trade 


been made |, 


in default at the present time. In 
the great majority of such cases 
bondholders have waived sinking 

payments and ——— - 
ments for a stated period w n 
other cases interest has 


Defaults 
The following sum of de- 
faults indicates briefly trend 
in the past three years. In 1929, 
a. were extremely few de- 
aults. 


ile 
been 


Principal 
No.of Going in 
Issues — 
23 18,887,500 
44 174,182,420 
57 224,898,195 
3 2,558,000 


127 420,471,115 


tAfter allowing for duplication of two 
companies which had different issues de- 
fault in different years. — = 
Out of 95 companies passing in- 
to default on their obligations since 
1930, 44 are real estate companies 
having 54 bond or debenture issues 
(Continued on page 5) 


ASBESTOS CORP. 
SALES DECLINE 
TO LOW LEVEL 


Total Shipments Last Year 
Show Sharp Re- 
duction 


MONTREAL. Continued. de- 


clines in total shipments of asies- 
tos during the first 11 months of 
1932 indicate the difficulties which 


Asbestos Corp. has been coiceates is 


with in the 


year. Th 
there was a ght stimulus felt in 


‘| November, cumulative totals of 


tion both of the Conference agree- 
ments and of British industrial 
efficiency, quotes examples 
stimulus already given to 
the Ottawa pacts. 

Mr. d, in a 


le. rang oe 
* 


“L have read the article of Isaac F. 


But Undoes Economy By 
Huge Special Expen- 
ditures 


From Our Own Correspondent 


OTTAWA.—With the estimates 
for the new fiscal year commencing 
April 1 well under way, it is appar- 
ent the~ Bennett government is 
determined to make very large 
economies in the public service and 
seek to achieve a balanced budget. 
Under the pruning knife of Hon. 
E. N. Rhodes, minister of finance, 
it begins to look as if ordinary gov- 
ernmental expenditures will soon 
be getting back to the level of the 
pre-boom years. If expenditures on 
account of special policies such as 
wheat stabilization, unemployment 
relief and assistance to the prov- 
inces could be brought within 
bounds, a Federal surplus would by 
= means be impossible of realiza- 
ion. 

The story of economy in ordinary 
governmental activities is impres- 
sive. In the boom years these ex- 
penditures crept above the $400,- 
000,000 mark. In 1931 Premier 
Bennett, then acting minister of 
finance, succeeded in cutting off 
$10,000,000. In 1932 Mr. Rhodes 
cut $57,000,000, making a total re- 
duction in two years of $67,000,000. 
This year the government cannot 
hope to equal the 1932 record but 
very substantial cuts are being 
made in the estimates of all the de- 
partments and it would not be sur- 
prising if Mr. Rhodes showed an- 
other slash of $30,000,000, bringin 
the cumulative total to approxi- 
mately $100,000,000. 

The effect, in the annual balance 
sheet, is, becoming very marked 
Expenditures on ordinary govern- 
mental activities have dropped from 
$400,000,000 to $350.000,000 and 
this year probably will be whittled 
away to approximately $320,000, 
000. Bearing in mind that four 
items in this total—interest on pub- 
lic debt, pensions, subsidies and 
post-office—eat up about $230,000,- 
000 per year, .it will be seen that 
not much public money is wasted on 

(Continued on page 2, col. 3) 


Marecosson in a recent issue of the 
‘Saturday Evening Post’ with re- 
gard to the Imperial Economic Con- 
ference at Ottawa. I have also read 
the editorial criticism of the *erticle 
in ‘The _ Financial Post’ of the Tt 
January, I cannot diseuss the politi- 
cal aspects of the article but I should 
like to throw additional light on some 
vf the statements made by Mr. Mar- 
cosson with regard to industrial and 
commercial aspects of United King- 
dom trade with Canada. 

“Mr. Marcosson states that the 
average British manufacturer shies 
at innovation, has a contempt for 
small orders or any business involv- 
ing detail and trouble and that he is 
set in his ways. This is true only of 
certain British manufacturers and:not 
of the average. It is true of a certain 
number of manufacturers in probably 
every industrial country, including 
the United States. The average Brit- 
ish manufacturer has proved by his 
actions, particularly during the past 
twenty years, that he welcomes in- 
novations that stand the test of good 
economics and bookkeeping. Not only 
that, he has been responsible for 
many innovations. 

Not Set in Ways 

“The fact that the United Kingdom 
has not only its manufacturers but 
its merchant houses dealing success- 
fully with all parts of the world ans- 
wers the charge of contempt for smal 
orders and for business involving de- 
tail and trouble. The facts that for 
many years past directors and ex- 
port managers of United Kingdom 
manufacturing firms have . visited 
markets throughout the world to study 
them at first hand, to re-arrange 
their marketing plans, to make neces- 
sary changes at their works and some- 
times to adopt machinery and meth- 
ods of other countries which they be- 
lieve are better than those they are 
using—these are all facts that answer 


F | thre charge that the average British 


manvfacturer is set in his ways. 
“Again, the writer of the magazine 
article says that the British steel 
master is practically a stranger to 
novelties. This is not the case, as 
many valuable scientific discoveries 
and improvements have been made by 
the technical men of British iron and 
steel plants. One of the leading manu- 
facturing firms in Scotland, too, has 
recently set up an establishment to 
produce Bessemer steel in England. 

Have Sales Offices Here 

“The fact that ‘British post offices 
are said to be using high speed can- 
celling machines of United States 

(Continued on page 2, col. 6) 


Smelters Dividend Change 
Hits C. P. R. Special Income 


From Our Own Correspondent 


MONTREAL, — Change in the 
record date of the declaration of the 
10 per cent stock dividend by Cor- 
solidated Mining and Smelting Co. 
of Canada, from December to 
January 12, will have an important 
bearing upon thre special income ac- 
count of the Cana 
wy for 1932. 

riginally the directors met on 
January 5 and declared the stock 
dividend retroactive to Decem 
31, 1932. This was opposed by the 
Montreal and Toronto Stock Ex- 
changes on the — that under 
the terms of the listing of the stock 
due notice had to be given to 
exchange of dividend declarations. 
Such had not been done and the com- 
wey changed the record date to 

uary 12, 1933. 


n Pacific Rail- | 000 


the | fact, it is rather 


At the end of 1931 the Canadian 
Pacific Railway held 291,034 shares 
of Smelters’ stock, or a conteamae 
interest. The 10 per cent stock divi- 
dend meant the distribution to the 
railway company of 29,103 shares of 
a market value of roughly $1,800,- 


Cons vent upon the c 
record ‘date, the Canadian Pacific 
e 


will not be a 


ber|into its income account for last 


ear. The dropping of $1,800,000 
n the special income account 
make a marked are in oe 
's net corporate income, 
fact. it pie that this 
amount will make all the difference 
as to whether or not the company is 
able to show the full dividend earn- 


ed on its preference 


of 
by |- 


in| made in 
to take this dividend | Leaf 


will| cember 1 last but the 


shipments to the end of that month 
show decreases from the same 
period in the previous year and a 
still heavier decline when 


wih 48,490 tons 


s in the correspond- 
ing months of 1931 and 1930, ip- 
ments of shorts in bags dropped 
36,925 tons in the first 11 months 
against 51,178 tons and 68,241 tons 
in the same period of the two pre- 
vious years respectively. 

Depreciated Currency Helps 

Though some stabilization has 
been effected by producers as re- 
gards selling a the improve- 
ment can find no real reflection 
while shipments continue at their 
present low level. The depreciated 
value of the dollar has aided sales 
to some extent but production and 
shipments for 1932 will show a 
wide decline from the previous 


year. 
Operations of Asbestos Corp. in 
1931 resulted in a loss of $150,341. 
This loss included expenditures on 
betterments and development of 
ore bodies and a further $300,000 
was provided fcr depletion and 
depreciation. After bond interest, 
including interest accrued ‘but not 
aid on first and general mortgage 
onds, there was a deficit of $879,- 
581 and deficit at surplus account 
was increased to $1,646,805. 
Payment from Shawinigan 
A pro forma balance sheet show- 
ing the position of the company as 
at seneery 1, 1932, revealed $196,- 
875 due from Shawinigan Water 
and Power Co. on account of the 
sale of Etchemin Power Co. and it 
is understood that this sum has 
been paid to Asbestos Corp. during 
the past year. Cash interest Pay 
ments on Asbestos Corp. bonds 
have been eliminated until 1934 
by the reorganization effected early 
last year; old bonds having been 
mean by new income bonds and 
s 


It is not generally realized that 
interest, in the form of stock, is 
being paid on the $2,361,000 of new 
general mortgage 6 per cent. in- 
come bonds. These bonds were is- 
sued in exchange for the first mort- 

ge bonds of Asbestos Corp., par 

or par, and on July 1, 1932, and 

January 1 last, interest was paid 
at the annual rate of 5 common 
shares for each $1,000 bond, a pro- 
cedure which has involved a total 
distribution of 11,805 shares of 
common, 

Interest on the income bonds is 
te 3 ore ie mach up Se 908, 
cluding January 1, 1934, unless 
net income is sufficient to pay cash 
and the company desires to pay it 
in this form, ter 1934 interest 
is payable in cash but only to the 
extent of net income available 
therefor. Assuming that no cash 

ent is made until January 1, 
9 , interest charges will call for 
the issuance of another 11,805 
shares of common bringing the 
one outstandin ~ acme 
u ers 
Cash nepcoenns are still 
interest charges on 
of subsidiary companies. Ma 
sbestos Corp. is taking ad- 
90 days grace before 
ons 


A 
vantage of its 
meeting its : 
has stated that it is ho of 
oak ce need of eae 
m on 
There is outstanding 140,600 of this 

2. 
Forhabe the most 
(Continued on page 2, col. 6) 


due: De- Month 


2 PER CENT TAX 
ON INSURANCE 


Agents and Non-Tariff 
Groups Said to Be 


Against Impost 
HITS FIRE, CASUALTY 


Tariff Company Officials 
Also Express Disapproval 
of Way Surtax 
Imposed 


Strong division of opini 
i in: fire and casualt 


fective March 1, 1933, a 2 
remium tax or surc 
mposed on-all policies written 
Canada. In probability the 
move will be officially prngeed by 
mey organizations tario, 
The Financial Post learns, while 
opposition is also developing in 
non-tariff ranks. 

The announcement was sent out 
by the C. F, U. A. to company mem- 
bers and agency or, zations 
throughout Ontario and Quebec and 
by the British Columbia Under- 
writers’ Association in that prov- 
ince. A similar announcement is 
being sent to agencies within the 
urisdiction of the Western Canada 

Inderwriters’ Association of Win- 
nipeg. The action is endorsed by 
the n Casualty Underwrit- 
ers’ Association and the Canadian 
i Underwriters’ Associa- 
ion. 

Differences of opinion may be 
divided into three categories. 
Amo members of the tariff 
organization itself individual com- 
pany officials are doubtful of the 
posed, while in addition, thers’ la 

while on, re 

considerable indecision among lead- 
ing non-tariff organizations inter- 
viewed by The Financial Post 
caused in a pest at least by the op- 

sition of agents to the measure. 
ost active opposition it is believed 
coming from the a them- 
selves, . 

Non-tariffs Change Views 

Some time ago a poll of | 

sarine — : by A, 


Since that time the si of 
the agents and the dislike of the 
manner in which the surtax has 
the inadiner covibionec chosen that 
e ng com es eir 
ition. A eee var probably 
held in Toronto ard the end 

of this week at which non-tariff 
companies will have a chance to air 
their views and get the viewpoint 


“of the official body. 


No official statement has been 
made as yet by agency bodies in 
Ontario but The Financial Post un- 
derstands that a meeting is being 
held this week and that in all prob- 
ability the two most important 
bodies namely the Toronto Insur- 
ance Conference and the Ontario 
Fire and Casualty Insurance 
Agents’ Association will officially 
oppose the surcharge. The agents 
apparently are not taking kindly 
to the task of having to sell to the 
public the idea of a 2 per cent ‘in- 
crease in premiums at the present 
time. 

Why Tax Imposed 

The official notice sent out by 
the C. F. U. A. points out that the 
surcharge of 2 per cent is being 
imposed as the lesser of two evils. 
The other alternative would be an 
u revision of premium rates 
which “in practice, is an extremely 
long and costly process, the net re- 
sult of which cannot be attained 
in less than one or two years.” 
Rather than attempt such a revision 
the decision has been made to make 
a “flat percentage cha to be 
added to all premiums whether on 
new or renewal policies or endorse- 
ments.” 

Purpose of the surcharge which 
amounts to 2 per cent of the pre- 
mium, is said to be to recoup com- 
peste in part for the increase in 

xation which they have had to 
bear in recent years and which it 

(Continued on page 2, col. 2) 


Stock Market 


20 INDUSTRIAL STOCKS 


‘MONTHLY 
Oct., 1931 to Dee., 1932 


J 
Jan., 1932 eeqerere 35.2 


cteeeeeeeeee 
seoseonns 57 


be| tional expenses; it has 


satis feetory 


10c a Copy; $5.00 a Year 


Events and Topics That Make Articles for 
The Financial Post This Week 


Job Insurance Inflation 
ee ee rate 
ject, mtn eek fhe basic facte cub Canad Leff ag. sot yg hm 
cerning it. Page 1. side of the proposal. Page 11. 
' Wheat Outlook 


World situation is looking better. 
Prospects good for sale of 
part of Canadian surplus. Page 1 


New Business 
British trade commissioner for 
Canada cotmaie.: se Confer- 
ence agreements from 
attack and shows how they have 
already built new trade. Page 1. 
reduced| + NV. R. Improves 


normal governmental costs by $100,-| The Duff Commission’s criticisms 
000,000. But these savings at the|of Canadian National Railways op- 
spigot are offset by the outpour|erating efficiency compared wi 
from the bunghole of s Ac President Hungerford’s re- 
“crisis” expenditures. Page 1. cord in 1932. Page 4. 


No Need For Haste; 
Jobless Insurance 
Not ’33 Panacea 


Actuarial Expert Analyzes Canada’s Unemployment 
Insurance Problem and Sees Unusual Opportun- 
ity For Dominion if Caution Exercised 


Real Motor News 
A Sam 80: 


What! Economy? 


Yes, Ottawa is cutting some na- 


By 8. H, WOLFENDEN, F.LA., F.AS.,'F.8.8. 
An Address to Canadian Club of Toronto 
HIGHLIGHTS OF MR. WOLFENDEN’S ADDRESS 
Loose thinking confuses as insurance many plans that are merely sav- 
ings, compensation or pure relief undertakings. % 
Unemployment insurance is not a panacea for this depression, so should 
be a hed carefully~and slowly in the light of world experience. 
Sound philosoph on unemployment insurance, its virtues and limita- 
tions, is onsibd. ion that (1) it cannot remove causes of 
depression; (2) that if it is to be insurance, benefits and contribu- 
tions must be related on a group basis; (3) that existing plans are 
only applicable to small gr of workers exclusive of agricultur- 
ists, seasonal workers, ees “4 that insurance plan is only effective 
8 5 
Final British Royal Commission on Unemployment Insurance 
just survey of “quite exceptional importance and 
oe et ann a, 
se ‘costs ers A annually. 

plan deemed fair nor sound” because it deliberately 
insurance savings features from its plan and falls 


to reach solution free from 
; plans. But no lor haste as “no such plan can possibly 
help present situation.” Plan once adopted cannot be discarded. 
Ideal may combine savings and insurance features and avoid shift- 
ing personal and financial responsibilities from individual to state. 
“Much clear thinking and close study are required. The mere imita- 
tion of legislation elsewhere will not provide the answer. 


Insurance, whatever its administrative form may be, implies simply 
the co-operative association of a large number of persons, who agree 
to share among themselves the burdens resulting from the occurrence 
of a particular contingency, such as death or sickness, by the payment 
of the necessary contributions into a common fund from which benefits, 
related strictly to those contributions, are distributed in alleviation of 
the burdens against which the insurance is effected. 

The term “social insurance,” on the other hand, is generally under- 
stood today as concerning the methods of securing money income or 
other benefits, on the principles of insurance, to workers and their 
families in the cases of accident, sickness and invalidism, old age, death, 
and unemployment, when the State, in whole or in part, undertakes the 
creation and administration of such schemes, f tly prescribes the 
bases upon which employers or employees, or both, are obliged to con- 
tribute, and often assumes the ultimate responsibility for the financial 


sufficiency of the plans. ; 
All Insurance Co-operative The main feature which differen- 


At this stage it is pecessary t0|tjates governmental schemes of 
remind ourselves that all insurance,|“socjal insurance” from voluntary 
whether operated by private organ-! plans lies in the compulsory meth- 
izations or by governments, is €8-|ods which governments are in a 
sentially co-operative, that} position to enforce, and in_ the 
therein lies the one outstanding] changes which this compulsion 
feature which completely differen-| brings in the ethics and practic 
tiates insurance organizations from) operation of the business. The 
other commercial businesses. It is entry of. the government simply 
equally clear that all insurance is} changes the channels by which the 
“social” in the truest sense; and| collection of the contributions and 
the term “social insurance,” accord-| the payment of the benefits are ef- 
ingly, should really not be reserved,| fected; and in so doing it is obvi- 
as it generally is today, for describ-| ous that it merely substitutes one 
ing only governmen set of problems for another, with a 


tal schemes. 
For the purposes of this address,| change in their direction but not in 
their extent. 


however, it may be used without 
confusion to denote ernmental Many Plans Not Real 
This change in direction is of 


lans, of the types already men- 

‘which are today identified t significance. In many cases 
in the public’s mind by the specific fT affects so fusdame y the 
whole basis of the plans that many 


terms ustrial accident (that is 
to say, workmen's compensation)! which still are called “insurance 
wil be found upon examination to 


insurance, state health (or sickness) 
and! involve none of the principles of 


insurance, old age, widows’, ‘ 
orphans’ pensions, and mothers’ 8l-| insurance at all. Some become lit- 
tle more than schemes of individual 


lowances, and unemployment insur- 
“savings;” some are methods of 


ance. : 

mnection with these systems| non-contributory “compensation;” 

it : Gapertens to realize that the| others are those of mere “relief.” 

entry of the government into insur-| It is therefore essential to maintain 

ance plans which thus ane — a very clear distinction between 
e 8 0 ns. 

ee er eae o A ohn, of sani “insurance” im- 


cial does not imply the socializa- 
erwise predominantly | plies group effort; insurance apart 
tien of en oth ea such rome the ames concept is impos- 


capitalistic business, and no I 
Ived as that; sible. The benefit which may be 
commons ines 8 OS claimed.by any individual on: the 


encountered in p s for 
f other enter-| ha ing of the contingency 
Lod rere Lr OY (beatieesl on page 15) 


From Our Own Comments t i i 
snow 0 - 
MONTREAL —Final settlement) year vofits of $408,010 or sufficient 


of Canada for 1992 is a 
Mitbod to have been eae: 


Canadian Vickers Settle = 


Heavy Insurance Claim(: 


CANADIAN MINING NEWS 
DEPARTMENT ON 
PAGE 16 


"No, 


ighlights of the Week|FORD STARTS 


1933 MODELS 
THIS MONTH | 


Company Looks For In- 
crease of 25% in 
1933 Sales 


EARLY START HELPS” 
Delay in Beginning of 1932 
Production Made It Hard “¥ 
For Sales to Catch 
Chevrolet 


By Staff Editor ‘ 
‘EAST WINDSOR.—Plants of the ~ 
Ford Motor Co. of will be 
going into production of the new 
1933 models about the middle of 


th} this month. - Present activity is 


confined to tooling, and tuning up 
plant equipment. While the exact 
nature of the changes to be incor- ~ 
porated in the 1933 cars still re- 
mains a mystery, announcement 5» 
of the new lines will probably be ~ 
made before the end of January, ~ 
The Financial Post learns. 

Due to this earlier start in pro- 
duction, the Canadian Ford organ- 
ization is hopeful of increasing its 
unit sales in 1933, compared with 
1932, by 25 to 30 per cent. The 
basis for this hope is that, assum- 
ing 1933 is no worse a business ~ 
year than 1932, increased sales in - 
the earlier months should result in 
this net Pe during the- year. 
Officials of the company concede 
that this looked-for increase ma 
be somewhat too optimistic, 
other, reasons are also suggested 
as being likely to contribute to an 
increase. 

Late Start Costly 
It is conceded that the late start 


company a g 
Thus, although Ford sales were at 
a faster rate than those of any 
other car during the latter months 
of 1932, it was only at the very 
last of December that Ford ca 

up and passed Chevrolet sales for 
a ear. Accordi 
0 


ding to the figures © 
e Ford Motor Co, of Canada, 
actual unit sales were slightly 
aur than those of Chevrolet in 
Earnings Not Known ‘ 
No estimate of earnings of Foi ae 
ré under- 
hat lower 
than in the previous year when & 
net deficit was shown, In the first ~~ 
11 months of 1932 Ford units sold 
in the five eastern Canadian prov- 
inces totalled 10,249, compared 
with sales of 12,214 units in this 
territory during the same period of 
1931 and 21,319 units in 1930. In 
the latter year earnings were $1.90 
a share on the “A” and “B” stock. 
While sales in this section of the 
Canadian company’s territory do 
not necessarily indicate results for 
whole foreign and domestic 
eld, it is the best yardstick avail-~ 
able. Demand was not good in the 
Prairie Provinces of Canada in 
1932, but there was an increased 
om volume. Wied’ ting 
_ One reason Ford is expec 
improved demand for its motor 
vehicles in 1933, as compared with 
1932, is that there is a larger pro- | 
pottion of worn down and semi- 
obsolete cars of all makes in use ~ 
at present than for many years, 
Evidence of this is seen in records — 
of sales of motor fuel which show a 
eater resistance to decline than 
oes the total number of vehicles 


al} in operation. Motor manufactur- 


ers believe that the relatively ~ 
larger consumption of fuel, in pro- 
portion to the number of cars in 
use, indicates that a part of 
the total automobile registration is 
well past the age of maximum 


es 
Pu “Doing Without” 
However, one motor executive 
recently made the point to The 
Financial Post, in connection with 
this obsolescence of automobiles, 
that people are now accomodating 
themselves to less modern cars by. 
virtue of necessity. They are get- 
(Continued on page 2, col, 1) a 
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‘A New Shipment 
of Midnight Blue 


arrives in our 


Custom Tailoring Dept. 


os is the second shipment we have 

received of this new material for evening 
clothes which has becom: so populer in 
London and New York—and now in 
Toronto for our former shipment was ex- 
hausted in double quick time. 


This smart cloths a dark blue-black shade 
which under electric light has the appear- 
ance of being a much deeper black than the 
old style material 


Order this new Midnight Blue in our Custom 
Tailoring Department, and you can be sure 
that it will be done the fullest justice. Mr. 
Nyberg is well known for the manner in 
which he blends conservative good taste 
with the latest end most correct details in 
style: thus ensuring you o/ the very smartest 


evening clothes 


you can obtain. Two 


Piece Suit, $110.00. 


CUSTOM TAILORING DEPT. 


Second Floor—James Street 
<T. EATON Cowes 


FORD STARTS 
1933 MODELS 


THIS MONTH | 


(Continued from page 


1) 
ting along with a less stylish and | 


less efficient car than they did three 
or four years ago. This official 
‘thinks that there is some uncer- 
tainty as to how long it would 
take the public to forget what it 
had learned, namely, that it could 
make the old car last ionger. _ 
Another reason for expecting 
higher unit sales in 1933 is that 
motor car manufacturers gener- 


"MANY OPPOSE 


— eee 


2 PER CENT TAX 
ON INSURANCE 


(Continued from page 1) 
is said amounts on the average for 
each company to between 4.5 and 
4.8 per cent of premiums. 

Doubt Surcharge Method 

One point in the plan to which 

both tariff and non-tariff compa- 
nies object is that instead of this 
appearing as a “taxation” measure 
which is the purpose behind the 
impost, it will appear merely as a 
surcharge which will necessitate 


ally are making bargain offers to | the agent explaining why the cost 


the public. As this factor was 
mentioned to The Financial Post 

y a Ford official, it may be in- 
ferred that Ford prices will 
lower again this year. Although 
price is always an important con- 
sideration to the prospective buyer 
of an automobile, it will be more 
so than ever in 1933. 

One adverse factor in the pros- 
pects for Ford sales in 1933 is the 
unimproved prospect for sales in 
the Prairie provinces of Canada. 


.. Western conditions are still far 


from satisfactory, and 1933 busi- 
ness in this territory is not ex- 
pected to exceed that of 1932. 


Export May Increase 

Ford of Canada also expects to 
increase its export business in 
even more than it did in 1932. In 
July, 1932, the Canadian company 
made an agreement to handle the 
English company’s small eight 
cylinder car in Canada and foreign 
countries, and the English com- 
pany’s agreed to distribute Can- 
adian-manufactured V-8’s in its 
territory, including the British 
Isles, and as a result the Canadian 
* company had a substantially in- 
creased Paes business. This ap- 
eared in the export returns direct- 
ly following the agreement. 

Despite the fact that there was 
a substantial increase in exports, 
The Financial Post learns that it 
was not large enough to satisfy 
officials of the Ford Motor Co. of 
Canada. 


be | 


The company expects to | 


of insurance is being raised by 2 
per cent. In explanation it is 
pointed out that since the 2 per 
cent surcharge represents no speci- 
fic tax but merely a portion of the 
sum total of a 1 per cent federal 
tax and several provincial taxes, 
it was not doomed legally wise to 
name the impost as a “tax” but 
rather to use the word surcharge 
instead. One leading official of a 
tariff company expressed himself 
as strongly of the opinion that it 
would have been a wiser move to 
have attempted to collect only 1 
per cent—the amount of the fed- 
eral insurance tax imposed afresh 
last year after a lapse of some 
years—and label it specifically as 
such. This it is believed would have 
been easier to collect and to explain 
and would have been something 
that might have been achieved 
without arousing the opposition of 
agents. 
Agent Gets 25 Per Cent 

Another criticism of the tax is 
that the way in which it will be 
imposed—namely as a straight ad- 
dition to the total amount of pre- 
mium payable. This means accord- 
ing to the instructions issued by the 
C. F. U. A. that the agent will 
a his comreission on the 
total amount of money collected 
(premium income plus surcharge) 
and that as the average commission 
payable in Canada. amounts to 
about 25 per cent of premium in- 
come, no less than’ 50 cents out o 


further improve its export busi-/| every $2 of “surtax” collected will 
ness in 1933, because stocks of cars | go—not into the hands of the com- 
in foreign territory have been | panies to defray taxation expenses 


largely ; C } 
that liquidation of stocks, in terri- 
tories to which the Canadian com- 


pany now exports, has proceeded | 


depleted. It is understood | which is stated to be the purpose 


of the impost—but into the agent’: 
' nocket. 
Perhaps the agent will deserve 


at a greater rate than new exports | the 50 cents or whatever the sum 
in 1932 would indicate. This should | js, for the extra work involved in 
give an entirely new demand to | collecting the tax, but it may be 


e company for its products. 
V-8 Motors Exported 


' hard to make the policyholder ap- 
| oreciate this point of view when he 


In the Canadian company’s ex- | learns that 25 per cent of the sur- 


ort business, a fairly large por- 
ion of the orders from the Eng- 
lish company have been for cars 
on wheels, fully equipped. How- 
ever, the bulk of the orders are 
for V-8 motors which the English 
pen installs in bodies and 
chassis built in that country. The 
* business, however, is profitable to 

the Canadian company. 
~ There is also an indirect profit 
to the Canadian company in hand- 
ling the English cars in foreign 
territory. Of course there is prac- 


tically no demand for such midget | 


' charge will go—not to defray taxa- 
tion costs as he has been led to be- 
lieve—but into the agent’s pocket. 
! Cost About $2,00,0000 

If the tax were to be collected 
by all fire and casualty companies 
writing business in Canada and 
licensed either by federal or -pro- 
vincial jurisdiction, the amount col- 
lected would be approximately $1,- 
890,000 on the basis of 1931 fig- 
ures. Of this sum about $472,000 
would go to agents and $1,418,000 
would be available for the 300 and 
more companies doing business in 


ears in Canada yet. Sales of these | the Dominion. 


cars have not been as great as 
the sales of the Canadian cars in 
the English territory, but the de- 
velopment of the business is still 
in its early stages. The profit on 
the sale of English cars abroad 
does not accrue to the Ford Motor 
Co. of Canada, direct, but goes to 
its affiliated companies and sub- 
sidiaries abroad. The 


this profit through its stock own- 


ership in these subsidiary compan- | 


ies. 
There was an apparent benefit 
_ to the Canadian pou in the ex- 
change of orders with th 
compan 
ceived 


Unless tariff companies can 
| swing non-tariff opinion strongly 
| behind the tax it is feared that its 
imposition will be merely another 
lever to be used to sell non-tariff 
as against tariff insurance. This 
in part is why considerable objec- 
tion has been raised by agents who 
feel that this will be just another 


So: of Canada wets ee | argument in favor of non-tariff 


groups. The fact that agency 
forees have not apparently been 
swung: into line in the matter is 
not considered a good omen for the 
success of the plan. 


j 


e English | 
last July. The order re- | 
y the Canadian company | 


American Citizens in Canada 
More American citizens are living 


at that time was worth approxi-/|in Canada than in all other foreign 


mately $3,000,000, whereas the 
order 
pany for the new English eight 
cylinder midget cars was worth 
- only some $2,000,000, As this ex- 

ge of business was only in 
operation for part of 1932, it is 


expected that a complete year’s | 
operations in 1933 will see further | 


progress in the trade. 


Higher Silver Fox Prices 
The marketing department of the 
Canadian National Silver Fox Breed- 
ers’ Association reports slightly 
higher receipts of pelts this year at 
Summerside headquarters and an 
improvement in the quality. 


| 


countries combined, and more of them 


iven by the Canadian com- live in Alberta than in any other 


Canadian province, according to the 
latest statistics from Washington. 
There are now 223,625 Americans in 
Canada, 90,477 of them live in Alberta 
and 37.706 in Manitoba. 


Plans Mill in Ontario 


One of Great Britain‘’s foremost 
textile manufacturers: Downs, Coulter 
& Company, Limited; of Bradford, 
England, has formed a Canadian sub- 
sidiary ooerear and plans to imme- 
diately establish a mill in the Provy- 
ince of Ontario for the production 
of worsteds, artificial 
textiles, 


silk and cotton | Some 
0 


Speak Ont at Banks 
At THE annual meetings of the 
banks, the unofficial but very 
real economic advisers of the nation 
express their views. Their opinions 
display a general sanity refreshing 
in these troublous days when the 
public is confused by the vociferous 
inconsistencies of much economic 
silliness. : 

Sir John Aird, president of the 
Canadian Bank of Commerce, was 
‘able in his address this week to do 
these things to turn people’s minds 
back to fundamentals and away 
from bunk: 

He showed that extreme protec- 
tionism has contributed to the crisis 
and indicated what an all around 10 
per cent cut in tariff would mean to 
trade: 

He made it clear that Canada only 
needs an unfettered wheat market 
to hold world leadership in grain: 

He showed what the American 
business is losing by United States 
war debt policy: 

Concerning the tax policy of 
soaking the rich he made it clear 
that there are few rich people left: 

He urged Canadians to keep 
banking policy free of politics; and 
not to tamper with sound money. 

Similarly S. H. Logan, general 
manager of the bank, took advant- 
age of the opportunity afforded by 
his address to deliver a thoroughly 
clear account of Canadian banking 
principles and practices and their 
relation to many of the current 
panicky proposals for reform. * 

The annual meetings of our 
banks, with their scholarly but 
practical addresses, published in 
full for the public to read, are 
institutions of vital significance in 
Canada’s business life. 


Newfoundland 


and Canada 
To loan by the Dominion Gov- 
ernment, in association with the 
British Government, to Newfound- 
land is a sisterly financial gesture 
to which few Canadians will take 
any serious objection.: Some news- 
papers have already raised the 
point that if Ottawa loans money 
at four per cent to ah “outside” 
country she can hardly refuse to 


OTTAWA CUTS 
$100,000,000 
OFF EXPENSES 


(Continued from page 1) 
the balance of the multifarious ser- 
vices maintained as part of routine 
government by the taxpayer. 

Unfortunately the benefit of 
these economies is lost because of 
the government’s irresistible urge 
toward special expenditures. Un- 
employment relief has eaten up the 
better part of $100,000,000 of 
federal revenues, The wheat bonus 
ran into eight figures, and the 
wheat stabilization rey if liqui- 
dated right now would certainly set 
the taxpayer back close to $30,000,- 
000. As reported in last week’s 
issue the advances to the provinces 
exceed $40,000,000 not to mention 
Beauharnois and the Farm Loan 
Board and other ventures somewhat 
out of the ordinary realm of govern- 
ment. , 

Committees at Work 

In pursuit of economy the gov- 
ernment’s record is entirely praise- 
worthy. No economy, however 
minute, seems to be neglected. Last 
summer, without a word being said, 
steps were taken to eliminate many 
scores of the thousand and more 
telephones for which the govern- 
ment has to pay. A survey of gov- 
ernment offices brought very sub- 
stantial savings in this regard. At 
the present moment a strong com- 
mittee of high officials is attacking 
the problem of economizing on 

rinting and stationery and is do- 
| ing so in the true Gladstonian man- 
ner. 
Re-organize Departments 

A reorganization of eight depart- 
ments which will make for greater 
efficiency and make possible a sav- 
ing of at least $100,000 per annum, 
has been under investigation several 
weeks and is now practically ready 
for submission to the cabinet for 
approval. 

Like every other plan for re- 
organization, this one must en- 
counter strong opposition both in 
the way of political and practical 
antagonisms, but it offers more 
prospect of success than any similar 
plan advanced at the capital for 
several years and, at least in part, 
seems rT likely to be adopted by 

| the cabine 
| The driving power behind the re- 
| organization proposss is Hon. 
Wesley Gordon, Minister of Immi- 
ition, Mines and Labor, and it is 
lieved he is receiving strong sup- 
rt from Premier Bennett. The 
etails of the changes which are 
to be recommended been work- 
ed out very carefully and every 
precaution provided nst con- 
— during the period of transi- 
ion. 

Concentrate Technical Work 

The dep ents involved . are: 
Railways a rere. Public 
Works, Immigration, Interior, 
Mines, Marine, Labor and Trade 
and Commerce. 

hase of the proposed re- 
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fishery, due to ruinously low prices, 
has brought Newfoundland to a 
most serious financial crisis. The 
outlook for world recovery is not 
such as to promise that the lead- 
zinc mines, the copper ores, the iron 
deposits, or even the paper mills 
can bring Newfoundland back to a 
condition of great prosperity in the 
near future. The Dominion has a 
long and difficult process of econ- 
emic reconstruction to go through, 
that will call for all of the courage 
and resource of her people as well 
as for the most enlightened and at 
the same time frugal governmental 
administration. ' 
” ” ~ 


ie MAY be taken for granted 
that people in Canada and 
Newfoundland will. discuss two 
possible solutions for the govern- 
ment’s financial problems if not, for 
the island’s economic problems. 
One is the sale of Labrador to 
Canada for a figure of around 
$100,000,000 which represents the 
major portion of the public debt of 
the island. The other is federation 
with Canada. 

The Financial Post believes that 
neither of these proposals has any 
great merit from the standpoint of 
either country. 

Labrador is Newfoundland’s last 
resource, her one assurance of a 
new and more vigorous life for her 
people. Without Labrador the 
people of Newfoundland would be 
| condemned to an unprogressive and 
uninteresting existence, and, to 
dependence upon the fisheries until 
more complete utilization of the 
island’s mining resources were eco- 

,nomically possible. Labrador is 
| worth more to Newfoundland than 
| to Canada. It would be foolish for 
Canada, struggling with an already 
overexpanded economic superstruc- 
ture, to assume within the next 
generation the task of opening up 
Labrador. The world outlook and 
our own financial position do not 
argue the soundness of spending 
$100,000,000 for the privilege of 
building railroads, highways, post 
offices, schools and churches in 


Labrador, 
A REAL objection to union be- 

tween Canada and Newfound- 
land is that the twé countries are 
not complementary. The problem of 
governing Newfoundl from: Ot- 
tawa and giving tothe people of 
the island the paternal care that 
they have been accustomed to 
receive from their own government 
would be one to stagger even the 


adoption than others. Foremost 
among these is the proposal to 
create a portfolio or department of 
Technical Services, centring upon 
the present Department of Mines, 
and retaining Dr. Charles’ Camsell 
as the deputy minister. To the 
present Mines service would be 
added the forestry, water power 
and topographical survey branches 
of the. Interior department. The 
National Research Council would 
be transferred to it from the De- 
partment of Trade and Commerce. 
So combined, the Technical Serv- 
ices department would rank as one 
of the most important in the fed- 
eral government, and much over- 
lapping and duplication of research 
work would be eliminated. 


Three other departments would 
then be merged in one. This merg- 
ing probably would be done under 
the title of the Department. of the 
Interior and since the present 
deputy is practically at the retire- 
ment age, a new deputy would have 


to be found. The most probable} 


choice would be Dr. H. W. McGill, 
present Superintendent-General of 
Indian Affairs. 


New Department 


In this new department there 
would be a minister and a deputy 
and under them would be four 
bureaux. One bureau would com- 
prise the present Department of 
Labor, another Immigration and 
Colonization, a third Indian Af- 
fairs, and the fourth the North- 
West Territories and; all Crown 
lands remaining in the possession 
of the Dominion, 

There would be but two depart- 
ments, therefore, where there are 
now four. It so happens that, at 
the moment, there are only two 
ministers in charge of all these 
services. This is due to the fact that 


Mr. Gordon—who has become: the | 
work horse of the present admini- | 


stration—is running the depart- 
ments of Mines, Immigration and 
Labor. But in normal times one 
portfolio would be eliminated. And 
right now, two deputy ministers 
would be eliminated and a larger 
number of high officials. 


Consolidate Railways 


_ The other phases of the re-organ- 
ization plans are more far reach- 
ing and, therefore, more difficult 
| to achieve. It is quite evident that 
| when Parliament gets through with 
| the railway legepation, much of the 
|National Railways work which, 
hitherto, has been done by the Rail- 
way and Canals department will 
be done by the new Board of Trust- 
ees. There is, in fact, good rea- 
son to believe that Deputy Minister 
Smart of the Railway and Canals 
department will become one of the 
trustees, thereby opening the way 
for departmental consolidations. 


After the railway legislation is 
through about the only direct con- 
tact between the National Railways 
and the government will be through 
the Department of Finance, Thie 
will make possible the abolition of 
the present Railway department. 


cially as it offers to the sturdy 
citizens of Newfoundland nothing 
but the temporary benefit of relief 
from financial troubles and the 
doubtful privilege of being molly- 
coddled by political groups in 
Canada. 


The World Economic Conference, 
originally planned for January will 
not meet before April at the earli- 
est, Apparently the weather and 
the. social season in London and 
Geneva were more important in 
fixing the date than the pressing 
problems of the world. 

Prominent Canadians who have 
been in Britain in the last few 
weeks report that the thing which 
struck them most was the absence 
of beggars on the streets. In Eng- 
land, of course, they have balanced 
their budget; they are living within 
their means; and in consequence 
things have become more prosper- 
ous, ‘ 

The farmer’s wages today do not 
exceed ten cents.an hour and few 
get that. In Toronto the minimum 
wage on city contracts is 60 cents 
and labor unions hold out for scales 
of 75 cents and more per hour. That 
is what lack of farm purchasing 
power really eneans; that is a 
primary reason for bread lines in 
the city. 

* ae * 

Under J. S. Woodsworth M.P., 
unions of laboring men and associa- 
tions of farmers are asked to join 
together for their common benefit. 
Mr. Woodsworth is a theorist, not 
an idle one, but an. intellectual! 
dreamer. He has never worked as a 
skilled laborer and he has never 
farmed yet he promises to bring 
prosperity to both workers and 
farmers; He-has more faith in the 
miracle working power of legisla- 
tion than the practical realist whose 
voice is needed today. 

- * * 


ing in Canada than in all other 
foreign countries combined and 
more of them live in Alberta than 
in any other Canadian province, 
according to the latest statistics 
from Washington. There are 223,- 
625 Americans in Canada and of 
these 90,477 live in Alberta. It is an 
ironic occurrence that the largest 
c in the province should have 
been the first municipality to balk 
at paying its obligations in United 
States funds, when it had promised 
to do so. 


the nucleus around which to build 
‘a new department, or they will be 
transferred to Public Works. 


Stewart to Bench 


If they are to form the nucleus 
of a new department, the plan 
would involve creating a portfolio 
of Communications ee nost 
office, civil aviation, one deputy 
minister and many officials and 
clerks. It would, also, greatly 
simplify the work of the govern- 
ment. With the exception of canals, 
these three services—now in three 
different departments — are‘ con- 
stantly being required to work to- 
gether. The Post Office depart- 
ment goes in for air mail, over 
routes built by the civil aviation 
service in co-operation with the 
radio branch. 

As for the cabinet personnel, 
there would have to be a‘re-alloca- 
tion of portfolios. The disappear- 

nce of the Railway and Canals de- 
partment would free Hon. R, J. 

anion for another of the — 

a 
Department 
were organized, he would be th 
head of it, If not, he could take 
jover the enlarged Public Works 
| Department if he chose to do so. 
| The present minister, Hon. Hugh 
Stewart, would take a judgeship. 


oerees of government. 


DOMINION COAL 
MAKES GAINS 
IN PAST YEAR 


(Continued from page 1) 
| which entails a corresponding in- 
crease in production costs. 
| Output of Dominion Coal Co. in 
| 1932 was about 20 per cent below 
| the previous year. In addition to 
fighting the natural problem of 
| lower demand the company had to 
contend with competition from im- 
| ported cdal. British coal delivered 
| at distress freight rates and paid 
| for in depreciated currency has 
allowed the introduction of soft 


coal right at the “back door” of/s 


the company’s mines. From the 
United States, competition has 
been keener than ever since condi- 
tions in the coal industry, in that 
country have made operators cast 
longing eyes at Canadian markets. 


Extend Domestic Markets 

Duties on imports, however, haye 
aided Dominion Coal to the extent 
that they hkve prevented a bad 
situation from coming impos- 
sible. Subventiona allowed Can- 
adian railvrays have also been re- 
sponsible for aid to the Maritiae 
coal producers, Without these two 
benefits the coal industry in Nova 
Scotia would indeed be in a diffi- 
cult position. 

In connection with the subven- 
tions, it is understood that these 
have permitted Dominion Coal to 
ship a substantial tonnage into 
Ontario. The compaty has under- 
taken a ssive promotional work 
in building up a market for its coal 
in Ontario and it is understood 
that products have been placed in 


rganization are more certain of! The canals will either be used as’ some 60 Ontario cities which might 


Co. Net operating ea 
fore were $31,341. 
. Heavy Bond Redemptions 
Each year the company provides 
$730 for sinking fund and de- 
preciation. Interest on the first 
mo ge bonds totalled $172,608 
and. other charges brought the 
total deficit for the year up to 
; $1,223,072.. While a deficit will 
also be reported for 1932 it is likely 
that it will be but half that. re- 
ported in the previous 
Redemption of the first mort- 
gage bonds continues and $278,000 
were redee during 1932. At 
the end of 1931 there were out- 
standing $3,363,500 of these 5 per 
cent first mortgages; further re- 
duction in the total ountnnaing, 
will be effected when sinking fun 
operations redeem another. block 
on May 1, 1933. 


ASBESTOS CORP. 
SALES DECLINE 
TO LOW LEVEL 


(Continued from page 1) 
factor in an otherwise. gloomy 
situation surrounding Asbestos 
Corp. is that the present mana 
ment has made heavy write-offs 
since it took charge nearly three 
years ago. No attempt has been 
made to paint a rosy picture of 
the company’s position; millions 
have been written off asset valua- 
tions shown in previous years. 

Structure is Deflated 
This, together-with a reorgan- 
ized capital structure, has re- 
sulted in thorough deflation, Op- 
erating policies have been over- 
hauled and expenses reduced. 
Consequéntly any improvement in 
tonnage might be expected to find 
fairly‘ quick reflection in the com- 
pany’s position, Competition, how- 
ever, still remains keen, with pro- 
duction from Russia and Rhodesia 
making inroads into operations of 
the Canadian industry. 

The drop in shipments from 
asbestos mines in Quebec durin 
the first 11 months of 1932 is indi- 
cated_in the following table: 

11 Mos, Shipments in Tons 

1982 1931 1930 

9% 208 584 

1,003 

64,366 

68,241 

Refuse in bulk 154 8,835 


OTTAWA PACTS 
BUILD TRADE 
FIELD HOLDS 


(Continued from. page. 1) 
manufacture is also proof that our 
manufacturers are not. set in their 
Ways, are not strangers to novelties 
and are willing to buy an4 use ma- 
chines that have proved their superi- 
ority, even if they are of foreign 
manufacture, 

“The statement that Canadian taste 
in electrical apparatus, ete., has been 
considerably\ influenced by its prox- 
imity to the ‘United States is largely 
true but it is not a fact that ghe Brit- 
ish are unable to maintain large sales 
organizations in Canada. Many United 
Kingdom manufacturers of electrical 
apparatus and other machinery have 
their own branches in Candda and 
have proved their suitability to the 
Canadian market by obtaining a sat- 
isfactory share of the business of- 
fering. 

Separator Makers Busy 

“The illustration that Mr. Marcos- 
son chooses to prove his contention 
that ‘various gold bricks’ found their 
way into the Ottawa Conference tariff 
schedule, is not a happy one. While 
it is true, as he states, that cream 
separators of United Kingdom manu- 
facture have not been imported into 
Canada, he makes a mistake in saying 
that they are unlikely to come. Two 
United Kingdom manufacturers of 
separators are Already making their 
arrangements to supply the Canadian 
market. In one case, not only will 
English separators be sold in Canada 

| but the English firm concerned. will 
| accept as part payment certain 
| classes of Canadian goods. This par- 
ticular manufacturer has already ex- 
tended his works in England to cater 
tod the Canadian market. 

“The magazine article says also 


of Communications; that once the world adjusts itself 
e 


economically, ships will divert space 
| to more profitable trade than carry- 
ing United Kingdom anthracite coal 
|to Canada. Only the future can prove 
| the truth or otherwise of that proph- 
|ecy. In the meantime, as a counter 
| propheey it appears rather safe to 
state that ag the Canadian imports 
of anthracite coal have grown from 
nil to more than one million tons an- 
nually, that as the coal has proved its 
merit and value, and that as it en- 
joys a preferential tariff rate of 50 
cents per ton, the anthracite coal trade 
of Great Britain in Canada is likely 
to continue and, indeed, to increase. 
Frequent Deliveries 

“The statement made by Mr. Mar- 
cosson that quick delivery is a factor 
in favor of United States firms so 
fat as the Canadian market is con- 
cerned, is again not a happy one. It 
is true sometimes but the cita- 
tion of one incident should not be 
used to condemn the deliveries of all 
British firms. As a‘ matter of fact, 
deliveries can frequently be obtained 
from firms in the United Kingdom 
as quickly as from firms in the United 
tates. 
“Judging by these examples from 
Mr. Marcosson’s article, it might be 
inferred that the Ottawa Conference 
Agreements will not do much for 
trade within the Empire and for trade 
between the United Kingdom and 
Canada. The work of the British 
Trade Com nissioners in Canada has 
shown taat since the Ottawa Confer- 
ence, a definite attempt is being made 
by Canadian firms to take advantage 
of the tariff preferences and to trans- 
fer their buying from foreign coun- 
tries to Empire countries. If only a 
small fraction of the enquiries re- 
ceived by our offices in Canada event- 
ually become orders, then a substan- 
tial volume of trade will have been 
diverted from foreign to Empire 
sources. All those who are following 
the practical work of conducting or 
promoting business and trade, I feel 
sure, are certain that new trade chan- 
nels have been, are being and will be 
eut as a result of the Ottawa Confer- 
ence, This does not mean that Em- 
pire countries will not continue. to 
trade with foreign countries, but Em- 
pire trade developments / inevitably 
will bring with them a reconstruction 
of international trade relations. 

“As for example of the transfer of 
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trade, we may take the business in 
shellac. This is used largely by paint 
factories. The only source of supply 
is British India. Formerly it has been 
imported into a foreign country, 
bleached and shipped into Canada. 
The trade generally has said that 
English firms were not able to bleach 
shellac as satisfactorily as the for- 
eign firms. This was proved to be one 
of the many trade myths which are 
really founded upon the fact that it 
is often human nature in business to 
follow the line of least resistance. To- 
day the trade in shellac is béing 
rapidly diverted from a foreign coun- 
try to the United Kingdom and Cana- 
dian users tell me that the bleaching 
done in Great Britain is equal to or 
better than the process as carried out 
in a foreign country. In short, this 
product, which received favorable 
tariff treatment at the Ottawa Con- 
ference, is now net only produced in 
a British country but is treated in an- 
other British country and sold to a 
third British country, instead of as 
heretofore vere J sold through a for- | 
eign intermediary. i 
Canother example is tinplate. While | 
Welsh producers will probably admit 
that they have learned something from 
United States producers, their tinplate 
today is regarded as of equal quality, 
and hence we find a Canadian firm 
that has formerly bought much of its 
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tinplate in the United States, 
buying a million boxes, in a si 
order, from Welsh producers. 

“These are merely two examples of 
many that might be cited.” 
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Dairy Corporation of Canada 
Limited 


six PER CENT FIFTEEN YEAR SINKING FUND GOLD 


DEBENTURES, SERIES 


“A” AND SERIES “B” 


Notice of Meeting of Debentureholders 


NOTICE IS HEREBY GIVEN PUR- 
suant to a request from Dairy Cor- 
poration of Canada, Limited, (herein- 
after called the “Company”) that a 
meeting of the holders of the Six Per 
Cent Fifteen Year Sinking Fund Gold 
Debentures, Series “A” and Series 
“B,” of the Company (hereinafter col- 
lectively called “the Debentures”) 
issued under and secured by a Trust 
Deed dated as-of the Ist day of July, 
1930, and Supplemental Trust Deed 
dated the. Ist day of January, 1931, 
(hereinafter collectively called “the 
Trust Deeds”) each made between the 
Company, of the First Part, and The 
London and Western Trusts Company, 
Limited, (therefn and hereinafter 
called “the Trustee”), of the Second 
Part, will be held at the office of the 
Company, 80 King Street West, To- 
ronto, on the 10th day of February, 
1933, at the hour of eleven o’elock in 
the forenoon, for the purpose of con- 
sidering and if thought fit, passing 
an Extraordinary Resolution or Ex- 
traordinary Resolutions pursuant to 
the provisions of the said Trust Deeds 
(subject to such amendments, altera- 
tions or modifications as may be made 
at such Meeting) for any or all of the 
following purposes, namely: 

(a) To defer to the Ist day of Janu- 
ary, 1934, or to such other date prior 
or subsequent thereto as may be de- 
cided at such Meeting, payment of the 
half-yearly instalment of interest on 
the said Debentures which fell due 
on the Ist day of January, 1933. The 
Company to pay on the said first day 
of January, 1934, or other date to 
which payment of the said interest 
is deferred, the amount of such de- 
ferred interest with interest thereon 
at the rate of six per cent per annum. 

(b) To defer to the Ist day of July, 
1934, or to such other date prior or 
subsequent thereto as may be decided 
at such Meeting, payment of the 
half-yearly instalment of interest on 
the said Debentures which fell due 
on the Ist day of July, 1933. The 
Company to pay on the said ist day 
of July, 1934, or other date to which 
payment of the said interest-is de- 
ferred, the amount of such deferred 
interest with interest thereon, at the 
rate of six per cent per annum. - 


(c) To release and extinguish the 
obligation of the Company to pay the 
sinking fund payment in respect of 
the said Debentures due on the tst 
day of January, 1933, and the sinking 
fund payments in respect of the said 
Debentures to become due under the 
said Trust Deeds on the Ist day of 
July, nee r ae 1st days of 

anuary and July in each of the year 
1934 to 1937 hey ea oe 

(d) To waive all defaults which 
may have occurred under any coven- 
ant or agreement in the Trust Deeds 
or the Debentures up to and includ- | 
ing the date of the Meeting. 


(e) To require holders of Deben- 
fures .to produce their Debentures 
and all unmatured coupons apper- 
taining thereto to the Trustee for no- 
tation thereon of a reference to 
and/or alteration or modification 
thereof in accordance with any and all 
Resolutions passed at the Meeting 
and any supplementary Trust Deed 
executed pursuant thereto. 

(f) To sanction such modification, 
abrogation, alteration, compromise 


or arrangement of the rights of thet 
Debentureholders against the Com- | 


pany or against its property whether 


Trust Deeds or the said Debentures 
or otherwise as may be necessary or 
advisable to give effect to the fore- 
going or to any and all other Extra- 
ordinary Resolutions which may be 
passed at the Meeting and generally 
to exercise any powers which under 
the terms of the said Trust Deeds 
may be exercised by Debenturehold- 
ers by Extraordinary Resolution, 

(g) To adjourn the said Meetin 
from time to time for the purpose o 
considering and approving any mat- 
ter which may be brought bet re or 
considered by the said Meeting. ~ 

(h) To authorize the Trustee to 
concur in- execute any Supple- 
mental Trust Deed or Deeds and 
any other deeds and documents and 
to do all acts and things which in; 
the opinion of Counsel may be neces- 


| permit Debentureholders 


sary or advisable for the purpose of 
giving effect to any gnd all Resolu- 
tions passed at the sad Meeting and 
any adjournment or adjournments 
thereof. 


This Notice is given pursuant to the 
provisions of the Trust Deeds to the 
intent that any Resolution passed at 
the said Meeting or any adjournment 
thereof ghall, if passed-in the manner 
provided for passing Extraordinary 
Resolutions of Debentureholders be 
binding upon all Debentureholders 
whether present or not present at the 
Meeting or any adjournment thereof 
and for the further intent that in con- 
sidering and/or passing any Resolu- 
tion, extraordinary or otherwise, such 
Meeting may modify, amend, change, 
amplify, add to or omit any of the 
matters and things hereinbefore spe- 
cified, it being stipulated as in the 
Trust Deeds provided, that the fore- 
going does not purport to specify. the 
terms of any Resolution or Resolu- 
tions to be proposed at the Meeting 
but.only to. indicate the general na- 
ture of the business to be transacted. 

Pursuant to the provisions of the 
Trust Deed and Regulations made by 
the Trustee thereunder:— - 


Debentureholders, other than regis- 
tered Debentureholders, desiring to 
attend the Meeting without produc- 
ing their Debentures may deposit the 
same with any Bank, Trust Company 
or other financial institution approv- 
ed, either before or after such de- 
posit, by the Trustee, and will re- 
ceive in exchange Certificates which 
will entitle the holder named therein 
to be present and vote at such Meet- 
ing and at any adjournment thereof 
and to appoint a proxy to be present 
and vote for the holder at such 
Meeting and at any adjournment 
thereof in the same way as if the 
person so present and voting either 
personally or by proxy were the ac- 
tual bearer of the bentures in re- 
spect of which such Certificate has 
been issued and had produced the 
same at such Meeting or adjourn- 
ment. Debentures so deposited wil! 
be held on deposit until after the said 
Meeting and any adjournment there- 
of, and will.then be returned to the 
depositor. If unable to attend, the 
holder of a Certificate and proxy 
may deposit the same, prior to the 
Meeting or any adjournment thereof, 
with The London and Wester: 
Trusts Company, Limited, 219 Bay 
Street, Toronto, and such proxy will 
be voted at the meeting and at any 
adjournment thereof in favour of the 
Resolutions to be submitted thereat 
(subject to such amendments, altera- 
tions or modifications thereof as may 
be made at such Meeting) unless the 
depositor thereof shall have given 
written instructions to the contrary. 

Holders of registered Debentures 
may. attend in person and vote or 
may™ by instrument in writing ap- 
point any person as proxy to vote at 
such meeting and any adjournment 
thereof. 


A proxy need not be a Debenture 
holder. 

The Trustee may dispense with 
any such deposit of Debentures and 
to make 
proof of ownership in such manner 
as the Company and the Trustee may 
appoint. 

Save as aforesaid, the only per- 
sons who shal) be recognized at any 


jsuch rights arise under the said | Meeting as a holder of any Deben 


turea or as entitled in person or by 


| proxy to be present and vote at the 


eeting in respect thereof shall be 
persons who shal! produce their De- 
bentures at the Meeting. 


Forms for listing Debentures for 
deposit for’voting purposes, forms of 
Voting Certificates and of proxies 
and other information may be ob- 
tained by Debentureholders on ap- 
plication to The London and Western 
Trusts Company, Limited, at its 
above-mentioned Office in Toronto, 
or at its Office in London, Ontaric. 
or to the Bank of Montreal, King and 
Yonge Streets Branch, Toronto, °° 
at its Branch in Napanee, Ontario. 

Dated this 9th day of January, 19°". 

THE LONDON AND WESTERN 

TRUSTS COMPANY, LIMITED, 

Trustee. 


January 14, 1933 


th 
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A startling recovery in business would help. us to get a 
bigger bite of the Canadian motor car business .. . but 
Chrysler is neither counting on a boom nor waiting for 
it. The time for waiting is past. 


We have quit waiting and we have struck out. We have 
struck, with the full weight of money . . . with every spark 
of ingenuity our production heads possess . . . with every 
practical improvement that the great Chrysler Engineer- 
ing Department could develop. 


The New Plymouth Six was the first blow ...a “Six,” 
$95.00 cheaper than the “Four” of 1932.. We didn’t 
cheat on quality ... we didn’t skimp on size. The New 
Plymouth Six is roomier, more powerful . . . it has every- 
thing. Good as the 1932 Plymouth was... the 1933 
Plymouth Six is Better. 


Dodge struck the second blow. The New Dodge model 


“DQ” Six is rightly called the ‘Miracle Car.” With its 


75 horsepower, long wheelbase and luxurious body it 
is just that... a miracle ,.. And it’s priced right down 
among the Jowest price cars. Dodge also announces the 





Chrysler intends to take a bigger bite of 


the Canadian business than ever before 


New, Luxurious “DP” Six and the New Dodge Eight. 


At the Toronto and Montreal Motor Shows DeSoto 
presents Canada’s smartest low-priced car. .. luxurious 
transportation beyond anything ever offered at its price 
» «+ Lhe New DeSoto Six. 


Also at the Motor Shows, the New Chryslers which 
Walter P. Chrysler himself has named “the finest cars 
ever to bear my name”... Custom Imperials, Imperial 


Eights, Royal Eights and the New Chrysler Six. 


‘‘Behind the lines” in Chrysler’s laboratories trained 
engineering brains constantly experiment to make in- 
dividual transportation simpler, more economical and 
a very pleasant necessity of life. 


Led, inspired . . . yes, even driven by the relentless pur- 
pose of Walter P. Chrysler, these engineers developed 
Floating Power engine mountings, Oilite springs, silent 
‘sU” shackles, All-Steel bodies . . . improved hydraulic 


brakes and improved Free Wheeling. They have suc- 


ceeded in making their cost so low that NOW all of these 
and many other vital improvements are standard on all 


J 


is going to be a 


Behind. 


the “lines”’ 


Walter P. Chrysler 


and his 
Executive Board 





Chrysler Features for 1933 


Floating Power ... Free Wheeling ... Automatic Clutch... 
Air-Wheel Tires . . . Easy-Shift Transmission . . . Shockless 
Steering . . . Hydraulic Brakes . . . Safety-Steel Bodies . . . 
Centrifuse Brake Drums... Body Insulation ... New Rigid-X 
Double Drop Frame ... Downdraft Carburetor... Air Cleaner 
and Intake Silencer... Fuel Pump with Air Dome... Acceler- 
ation Pump on Carburetor ... Automatic Manifold Heat Con- 
trol ... Silchrome Exhaust Valves... Alloy Piston ... Alloy 
Valve Seat Inserts ... Removable Precision-Fit Main Bearings 
. + Full Pressure Lubrication through Rifle-Drilled Passages 
. . . Oil Filter . . . Crankcase Ventilator .. . Ventilator Air 
Cleaner ... Silent Timing Gear Chain . . . Shock Absorbing 
Clutch Disk ... Ball Bearing Clutch Release... Ball and Roller 
Transmission Bearings ...2 Universal Joints with Needle Bear- 
ings ... Double Tapered Roller Wheel Bearings . . . Double 
Tapered Roller Steering Gear Bearings . . . Oilite Springs... 
Silent “U” Spring Shackles .., Rubber Core Shackles oy Front 
of all Springs . .. Hydraulic Shock Absorbers . . . One-Piece 
Double Braced Fenders ... Duplate Safety Glass Windshields. 


of our new automobiles. You rightly expect such ime 
proved engineering from a great automobile manufac- 
turer... And in Chrysler products you get them. 


People are fair minded ... they appreciate value. We 
believe that Canadians will see that the New Plymouth 
“Six” and the two New Dodge “Sixes” are better than 
ordinary ... that they are GOOD. When people see 
something they want and they have the money to buy jit 
«+ they buy it. Chrysler presents its cars honestly and 
on their merits. Wise Canadians will not buy from habit 
in 1933 ... they will shop for value and those who look 
carefully will buy Chrysler products on their merits, 
New Year’s Bells? DRUMS would be more appropriate 
to our plans... drums that call to battle -» + for 1933 
is going to be a battle. Chrysler is ready . .. BATTLES 
MAKE NEW LEADERS. 


\ 


y OVA MAA 


President 


CHRYSLER CORPORATION OF CANADA LIMITED 
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HEAD UPHOLDS 
POWER PROJECT 


Undertaken in Last Year 


Savs Events Justified Pro-| Installations Add 378,928 h.p., Bringing Dominion’s 
ine With igs Total to 7,045,260 h.p. — onstruction Continues 
on Several Large Enterprises 


ceeding With N. W. 
Power Company 


From Our Own Correspondent 
- MONTREAL.—Bondholders of 
en eee Power Co., a sub- 
of Nees Electric Co. 
‘which. recently defaulted on its 
“bonds, are in receipt of a com- 
‘munication from Nesbitt, Thomson 
Co. covering a letter from Win- 
c ae a — —_ 
sevents leading up e develop- 
ent of the Seven Sisters power 


stifying this step, the letter 
nec “| E. Anderson reads, in 
: ollows: 
“Since 1911 Winnipeg Electric has 
en operating in competition with 
municipally owned system Of the 
Winniveg City Hydro. Although com- 
tition was keen, demands for addi- 
sional power kept increasing. In 1926 
PManitoba Power Co, entered into a 
eeontract to supply power to the City 
Wiydro. This contract was for a 
od of nine years, commencing 
a mber 1, 1928, on a gradually in- 
easing scale until the delivery of 
000 h.p. was provided for by 1930. 
© company also had a contract for 
© sale of a substantial amount of 
ower to Manitoba Paper Co. 
“In view of this contract which the 
ty Hydro had made with Manitoba 
‘ower, it was understood that the 
unicipal system did not contem- 
te the early development of fur- 
er power on its own behalf. In the 
' gix years, 1923 to 1928 inclusive, the 
@verage increase in the maximum 
of Winnipeg Electric Co. was 
216>per cent per annum. In the 
geven years ending with 1929 an 
> average of 2,909 customers, with 20,- 
' 9787 h.p. connected load, were added 
' @nnually, the largest increase during 
the period being in 1929, when 3,349 
= sustomers, having a connected load of 
| 27,859 h.p., were added. 


In Defense of Policy 


“The foregoing facts established 
the necessity for providing additional 


"electrical energy to meet the in- 


treasing demands of the customers 
of the company and its subsidiaries. 
Therefore, through its subsidiary, 
* Northwestern Power Co., an addi- 


» ional site at Seven Sisters Falls, on 


the Winnipeg River, was acquired, 
and early in 1929 a power develop- 
ment at that site was commenced. 


1,000,000 during 1929 for work in this 
onnection. In January, 1930, North- 


000 of 6 per cent bonds, guar- 
teed by the Winnipeg Electric Co., 
» to provide the necessary funds to 
Po ag the initial installation of 
_ 42,000 h 


. “If normal conditions had prevailed 
im Winnipeg, and had the load con- 
tinued to increase at the rate of 11.6 
per cent annually, more than the 
entire installed capacity of the North- 
western Power plant would have been 
Pequired during the current year. No 
© in 1929 could have foreseen the 
line in business which has since 
taken place, resulting in the closing 
‘down of the plant of Manitoba Paper 


ee Co. this year and restricting opera- 
> tions in practically all other indus- 


fy es. 
'. “For the year ended December 31, 
/1929. net earnings of Winnipeg Elec- 
hee Co., after all fixed charges and 
reciation, amounted to $969,000, 


which would have been applicable to 


‘the payment of interest on North- 
western Power bonds under the 
*. peter of Winnipeg Electric Co. 
* The restriction in industrial activity 
~ in Winnipeg, however, has resulted in 
decline in gross earnings of Win- 

Electric Co. at the rate of 
$1,000,000 for the current fiscal year 
 g@8 compared with 1929. Furthermore, 


»» the premium required to cover pay- 


ment of bond interest in United 


constitutes a further 


of exchange would 


be present rate 


— amount to about $100,000 annually. 


“Winnipeg Electric Co. and sub- 


NORTHWESTERN 
UTILITIES 
LIMITED 


T% 

First Mortgage Bonds 

due June Ist, 1938, 
(Payable in Canadian or U.S. fands) 

ae 
Of $4,000,000 bonds au- 
thorized only $2,597,000 
are outstanding. Current 
net earnings more than 
twice bond interest re- 
quirements. 
PRICE: 
To yield about 8.37% 


Fail particulars on request 
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} and Company Limited 
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MONTREAL. — No new major 
water power developments were un-, 
dertaken in Canada during 1932, but 
the completion or partial completion 
of those already under way added 
378,923 h.p. to the turbine installa- 
tion already in force, bringing the 
total at the be ay of this year 
up to 7,045,260 h.p. Construction is 
continuing, according to a specia 
report prepared by the Dominion 
Water Powers Branch, upon several 
large undertakings which will fur- 
ther add to this total in 1933 and 
subsequent years. 

The programme of water power 
construction that is now approach- 
ing completion had its origin some 
three or four years ago before 
world-wide economic disturbances 
brought about an almost universal 
arrest of industrial expansion. Up to 
the end of 1929 the production of 
electric energy in Canada kept pace 
with the increase in installed capac- 
ity. Subsequently, however, depress- 
ed industrial conditions resulted in 
a falling off of the demand which 
reached its atest intensity in 
mid-1931. More stable conditions 
now appear to have been establish- 
ed since the figures for the first ten 
months of 1982 indicate that elec- 
tric energy produced for use in Can- 
ada is practically the same as for 
the corresponding period in 1931— 
an encouraging feature being that 
in August, September and October, 
the last three months for which 
statistics are available, an increase 
has been recorded. The reduction in 
total electric-energy production dur- 
ing the present year is almost en- 
tirely accounted for by the loss of 
production for export. For the first 
ten months of the year the export 
has been almost forty-six per cent 
less than for the same period in 
1931. So far as the situation with- 
in Canada is concerned statistical 
records indicate that electric_pro- 
duction is again merenene What 
the rate of increase may in the 
immediate future is very difficult 
to forecast, but any definite im- 
provement in industrial operations 
should be very geeky. reflected in 
electric production. There is un- 
doubtedly a steady increase in the 
energy produced for domestic use. 


Principal New Units 


The increase in installation re- 
corded in 1932 was accounted for 
chiefly by the Beauharnois develop- 
ment in Quebec, the Chats Falls 
plant on the a bound- 
ary, and the Corra Linn develop- 
ment on the Kootenay river in Brit 
ish Columbia. The principal activi- 
ties in each of the provinces are 
briefly described in the following 


paragraphs. 

In British Columbia the outstand- 
ing feature of the year was the com- 
pletion and bringing into operation 
of the 57,000 horsepower development 
of the West Kootenay Power and 
Light Company at Corra Linn on the 


sidiary companies have made and are 
continuing to make every effort to 
reduce operating expenses in order 
to offset the decrease in revenue. At 
the same time, of course, the efficiency 
of the system must be upheld, and 
plant and equipment maintained. 
Through economies thus effected the 
company is in an excellent position to 
benefit by improved business condi- 
tions in the district.” 


Nova Scotia Power Board 
Records Progress in 1932 


From Our Own Correspondent 

MONTREAL.—Efforts of the Nova 
Scotia power industry during 1932 
were devoted to the development of 
the domestic load with the result that 
the total electric energy delivered was 
approximately equal to the record 
year of 1931, according to Hon. J. F. 
Fraser, chairman of the Nova Scotia 
Power Commission. 

The commission’s system now ranks 
18th among the principal generating 
and transmitting systems in Canada. 
More than 50 per cent of all electric 
energy used in Nova Scotia is pro- 
duced by. the commission and of the 
public utility load, the commission 
supplies about 79 per cent. 

At the beginning of 1926 the com- 
mission had three systems with in- 
stalled turbine capacity of 23,290 h.p.; 
now it has eight systems and turbine 
capacity of 61,330 h.p. Annual delivery 
of electric energy in the same inter- 
val has grown from 34,200,000 kilo- 
watt hours to 148,500,000 kilowatt 
hours. 


Jamaica Public Service 


Profits Up in November 
From Our Own Correspondent 

MONTREAL.—Jamaica Public Ser- 
vice and subsidiary companies report 

ross earnings at parity of exchange 
during November amounting to $65,- 

8, as compared with $67,821 for 
the same month a year ago. After 
taking care of interest and amortiza- 
tion charges, there remained a bal- 
ance available for dividends of $18,- 
581, or $967 more than for Novem- 
ber, 1931. " 

For the twelve months ended No- 
vember, 1932, gross earnings equalled 
$791,007, down from $832,300 for the 

revious year. Operating expenses, 
interest and amortization charges 
show a smal! decline, leaving a bal- 
ance for the current period of $208,- 
676 as against $230,223 for the 12 
months ended November, 1931, 


Your Questions 
Answered Without 


Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 
Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 


USE THIS COUPON 


THE FINANCIAL POST, 
158 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 issues). 1 


enclose $5.00. 
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From Our Own Correspondent 


Kootenay river. The Bridge River 
Power Company completed a two and 
a half mile tunnel forming part of its 
Bridge river power project, but no 
further construction work will be 
undertaken for the present. The City 
of Grand Forks brought into opera- 
tion a new installation of 600 horse- 
power while the West Kootenay Power 
and Light Company commenced the 


]| construction of a 1,600 horsepower 


development on Goat river. Investiga- 
tions were also continued by this com- 
pany upon further power projects on 
the Kootenay, Pend d’Oreille and 
Adams rivers, while the City of Van- 
couver pursued its studies of the 
power sibilities of the Cheakamus 
river and the East Kootenay Power 
Company of the Elk river. 

In Alberta the Calgary Power Com- 

ny commenced work on a storage 

am at Upper Kananaskis lake for 
the benefit of its three hydro-electric 
plants on the Bow river. 

In Saskatchewan and Manitoba no 
new developments were undertaken 
during the year. 

Complete Chats Falls 

In Ontario the Hydro-Electric Power 
Commission, in co-operation with the 
Ottawa Valley Power Company, com- 
pleted the Chats Falls development 
on the Ottawa river with an installed 
capacity of 224,000 horsepower. This 
development lies astride the boundary 
between Ontario and Quebec. The 
commission also completed the trans- 
mission line from the Quebec bound- 
ary to Chats Falls which takes power 
from the Beauharnois development on 
the St. Lawrence river. In Northern 
Ontario the 330,000 horsepower de- 
velopment of the Canyon on the 
Abitibi river was actively carried 
forward until July “by the Ontario 
Power Service Corporation. Financial 
difficulties then caused a cessation 
of work and it is understood that the 
Ontario government has now under 
consideration the acquiring and oper- 
ation of the plant. 

Beauharnois in Service 

- In Quebec the Beauharnois Light, 
Heat, and Power Company’s develop- 
ment on the St. Lawrence river was 
pat in operation with four 50,000 

orsepower units and delivery com- 
menced on contracts to supply the 
Hydro-Electric Power Commission of 
Ontario and Montreal Light, Heat 
and Power Consolidated. already 
mentioned, the Chats Falls develo 
ment, jointly carried out by the 
Ottawa Valley Power Company and 
the Hydro-Electric Power Commission 
of Ontario, was brought to comple- 
tion. The MacLaren-Quebec Power 
Company’s new ‘130,000 horsepower 
development at Masson on the Lievre 
river was well advanced and com- 
pews is ex ed before July, 1933. 

he Shawinigan Water and Power 
Company made progress on its 240,000 
horsepower development at Rapide 
Blanc on the St. Maurice river and 
units are expected to be installed 
during 1933, \ 

In New Brunswick no. new develop- 
ments were undertaken but the New 
Brunswick Electric Power Commis- 
sion made a number of extensions to 
its transmission line systems in 
various parts of the province. 

In Nova Scotia work was also 
largely confined to transmission line 
extensions of the Nova Scotia Power 
Commission. 


UNITED TOWNS 
DEFER DIVIDEND 
OUTLAY IN 1932 


Poor Collections Cause 
Newfoundland Utility 
to Take Steps 


From Our Own Correspondent 

MONTREAL,.—United Towns Elec- 
tric reports collections very difficult 
in 1932 because of the poor condi- 
tions existing in many of the settle- 
ments served and for the first time 
in 28 years has had to postpone divi- 
dend payments. It is believed, how- 
ever, that this will be only temporary 
and that usual dividend payments 
will be resumed during 1933. 

In covering operations during the 
past year Uni Towns Electric Co., 
operating in Newfoundland, reports 
the absorption of the Public Service 
Electric Co. and the taking over of 
that company’s plant at Heart’s Con- 
tent on July 1, thereby unifying the 
whole system of Conception and 
Trinity ay electrical supply under 
one control. By means of this an 
alternative supply is provided and 
transmission. lines and plants are 
now inter-connected so that a con- 
tinuous supply for all customers is 
assured from either the Heart’s Con- 
tent or the Victoria stations. 

Progress is Recorded 

Several new power custémers were 
added during the year including the 
new cold storage plant at Holyrood 
and Bay Bulls. 

Five 33,000 volt automatic switches 
were installed at the company’s sub- 
station at St. John’s, and the neces- 
sary apparatus for local distribution 
of current provided. Energy is now 
available to St. John’s and near-by 
settlements from either the Seal Cove 
or Topsail power plants. Voltage 
regulators were installed at Topsail 
and Seal Cove. Additional water 
storage was provided by the erection 
of “crib” storage dams at Paddy’s 
Pond, on the Topsail watershed, and 
at Lawn for the company’s Burin 
system, thereby making provision for 
ample reserves of water in the driest 
season. 


Avalon Telephone Form 
Broadcasting Subsidiary 


From Our Own it 

MONTREAL. — Avalon Telephone 
Co., operating in Newfoundland, re- 
ports a loss of 1,197 stations for the 
period from January 1 to ember 
28, 1982. Offsetting this loss, how- 
ever, was the installation of 968 new 
stations. It is stated that a point 
approximating stability has coon 
reached and it is expected that 1933 
will gradually see the balance in the 
company’s favor restored. 

During the past year Avalon Tele- 
phone Co. incorporated a subsidia 
under the name of Dominion Broad- 
casting Co., to ewe a 400 watt 
station at Mundy Pond substation. It 
is planned to increase the power of 
the station up to 5,000 watts if neces- 


sary in order to cover the whole of | Property. 


Newfoundland. The station call 
letters are VONF and regular com- 
mercial broadcasting service was 
commenced on November 14, 1932, 


Montreal Apple Shipments Grow 
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1932 C.N:R. Results 
~ Back Duff Criticism 


Royal Commission Questioned Operating | Effi. | 


ciency of National Lines But 19 
. Much Progress in Economy 


| By F, 8. C. 


The Duff Commission .on Railways and Transportation in Canada 
came to the conclusion that the Canadian National Railways was 
not run as efficiently as the Canadian Pacific Railway. It 
presented numerous statistical data to indicate how it arrived at 
this conclusion and, as a sidelight upon the Canadian National Rail- 
ways in the Thornton regime, and upon public ownership in general, 


they, sre worthy of "> ¢ : 
Duff report di aoe gone ee in any of ‘its 
analyses: During 1932,.the Canadian National Railways, under its 
new acting president, S, J. Hungerford, initiated a comprehensive 
policy of economy. After ayers what the Duff report to say 
about economy on the C. N. R., we shall refer briefly to the subsequent 
record of 1932. 

Most quoted phrase from the Duff report reads as follows: 
“Runni ugh its (C. N. R.’s) administrative practices has been 
the red of extravagance.” re 

This “red thread of extravagance” is further elaborated upon in 
these words: ; 

“The disciplinary check upon undue expenditure, inherent in pri- 
vate corporations because of their limited financial resources, has 
not been in evidence. Requisitions of the management have been en- 
dorsed y governments, and stccessive parliaments have voted money 

n 


ie ot lavishly. 

“Within the railway organization there has been freedom in ex- 
penditure and encouragement in plans for expansion and extension 
services which were inconsistent with prudent administrative prac- 
tice.. The administration failed to realize that this country, with the 
greatest railway mileage in the world in relation to population, could 
not afford further capital and maintenance expenditures for unwar- 
ranted brancli lines, for de luxe services, for unrequired hotels, for 
the building of ships in competitive service to be shortly abandoned; 
and, generally, for costly adventures in competitive railways out 
of proportion to the needs of the country. 

“There has been in the country a general sense of expectancy that 
the publicly-owned enterprise should give all and sundry the railway 
service desired, and there is no evidence that the representatives of 

* the people in Parliament exercised any appreciable restraint upon 
railway estimates placed before them.” 

In previous articles we have discussed extravagant capital expen- 
ditures on the C. N. R. Here we are more concerned with the figures 
that will prove the Commission’s charge of extravagance in daily 


operations. 
No Allowances Made For Depreciation 

‘Business men who handle the acgounts of factories, warehouses, 
stores, etc., have to adjust themselves to a new and radically dif- 
ferent system of cost accounting when they study railway figures. 
In Canada, neither railway charges up one cent of depreciation on 
any of its lines, equipment, telegraphs, hotels, steamships or other 
property. But the railways charge to operating e mainte- 
nance of property and equipmient, which includes all major repairs 
and the value of all cavinosent finally retired from use, 

The Canadian National Railways, since consolidation, has equipped 
itself with the most modern and most expensive locomotives 
rolling stock. In the words of the Duff report it does not lack 
rolling stock or motive power necessary to efficient operation. The 
railway has been handicapped by the fact that its mileage is so great 
that a high traffic density could not be enjoyed. The railway has not 
been in a position to match the operating ormance of the C, P, R. 

While C. P. R. performance is not an ideal yardstick for C. N. R. 
operations, the Duff Commission believed it to have some value espe- 
cially after the figures of the two roads had been expertly correlated. 
The Commission believed C. N. R. operating costs to be “in certain 
particulars” higher than they should be. examples, supervisory 
expenses and station and yard services were mentioned. Com- 
missioners said: 

“The immense expenditures of the Canadian National for the im- 
provement of its Freee the larger additions to its rolling stock, 
the advantages of increased tractive power, and the more generous 
expenditure upon the upkeep of its property, should have made pos- 
sible a great improvement in operating performance. Whether the 
improvement actually secured has been commensurate with the 
expenditure involved is a moot question.” 

Operating Ratios of C. N. R. and C, P. R. 

The operating ratio of a railway (the proportion of operating 
expenses to operating revenues) is generally regarded as indicative 
of the efficiency of operation and management of an en rise. 
‘Under comparable conditions an increase in this ratio would indicate 
a falling off in the efficiency of the railway; a décrease in the ratio 
would suggest greater efficiency. 

A comparison of the operating ratios of the two lines between 
1923 and 1931 follows: 

OPERATING RATIOS 


Canadian Canadian 


99.8 80.8 

The commission makes it clear that there are undoubtedly factors 
that adversely affect the'Canadian National in comparison with the 
Canadian Pacific. The officers of the National system operate two 
great railroads which were constructed as competitors, with conser 
—_ ane of tracks, shops and facilities, a condition which 
the co-ordination that has gone on progressively for a decade has not 
yet entirely overcome. There are also considerations of lighter 
traffic and shorter average haul with consequent greater terminal 
and yard expenses in the case of the National lines. 

The Canadian Pacific was constructed and developed as a single 
unified system of railways and thus avoided many of the disadvan- 
tages which apply to the Canadian National System. 

Nevertheless the Commissioners concluded: 

“An analysis and comparison of accounts of both companies, with 
due regard to the considerations put forward by the Canadian 
National as adversely affecting their operations, do not, in our opin- 
ion, justify the very considerable differences in the operating ratios 
of the two systems.” 

Hungerford Finds Ways to Save 

The analysis by the Duff Commission lends interest to the 1932 
economies of the C. N. R. revealed by Mr. Hungerford the other day. 
Chief point made 7 Mr. Hungerford is that while revenues declined 
by $38,000,000 in 1932 below 1931 the expenses declined by $43,000,000. 
One may summarize Mr. Hungerford’s statement as follows: . 

Decline in 1932 receipts below 1928, $150,000,000. 

Decline in costs in same period, $100,000,000. 

Operating efficiency has been maintained. 

Property has been adequately maintained. 

Capital expenditures have been drastically cut. (1929, $91,550,000; 
1930, $66,575,000; 1931, $34,287,000. and 1932, $2,100,000). 

Employees reduced from 111,000 in 1929 to 77,000 in 1932; compen- 
sation from $177,000,000 to $108,000,000, - 

Unprofitable passenger mileage cut. Passenger train service re- 


duced one-third. f 

Net revenue improved $6,000,000 compared with 1931. 

In consequence of these and other factors, “the government will 
be called upon to furnish for the railway’s needs a much smcller 


sum than in 1931.” 


This is the ninth of a series of articles discussing some of the points 
brought out in the report of the Royal Commission on Railways and 
Transportation in Canada. 


MONT. STADIUM 
PLANS CHANGES 
IN STRUCTURE 


Baseball Activities, May 
be Divorced from 
Property 


From Our Own Correspondent 

MONTREAL.—Plans for the re- 
organization of Montreal Exhibi- 
moving forward and it 
cted that ils will be avail- 
able within the next two weeks. A 
broad outline of the peeves in- 
clude segregation of the Montreal 
Baseball team from the ium 
Building. Hitherto the Exhibition 


stock and 25,000 shares of class 
“B.” The “A” shares were sold in 
1927 at par, or $30 a share, with a 
bonus of 1 class “B” share with each 
4 shares of “A.” 

Montreal Exhibition Co. has not 
published a detailed financial state- 
ment since it was formed. 


of $300,000 bearing in- 
at 6% per cent against the 
Stadium property. 

The Stadium has an estimated 
valuation of $1,000,000 and is ca 
able of seating 20,000 persons. It 
also contains an exhibition build- 
ing comprising 112,570 square feet 
of space. 


Cattle ies to Britain 
Higher in Past Season 


Cattle shipments from St. Lawrence 
orts.to Great Britain showed some 
improvement in 1932 although the 
totals are still far behind those of 
1927 and earlier, during the 
year, 16,940 head of cattle were ship- 
ped, 15,843 paring left from Montrea) 
and the balance from other St. Law- 
rence ports. In 1931. _ 
though the British 

has withdrawn restrictions on the 
importation of Canadian cattle the de- 
preciated valde of the pound sterling 
and the necessity of the Irish farmers 
of disposing of their cattle owing to 
lack of feed, have caused shipments’ 
to be curtailed. The difference of 
exchange in the past few months 
coow aye eee of ine. Cae 
ead on an average-size 

1,150 pounds, 


been sustained for 

hree fiscal years ended 
81, and it is antici 

would be made 

team were divorced 
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Sharp Gain Recorded in 
Production of Electr 
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mes, Prairie Provinces and Brit- 
ish Columbia, while Quebec reported 
an increase sufficient to ox the 


era’ by water 
ahh 1932, with com- 

s for 
rackets; Maritimes, 1,- 
770,000 (1,642,000); er 27,- 
435,000 (24,632,000) ;. Ontario. - 
107,000 (11,243,000); Prairie 
inces, 3,713,000 (3,380,000); and 
British Columbia, 3,198,000 (3,060,- 


A Fourteen Year Record of the 
Canadian Dollar in New York 


A chart showing the trend 
of the Canadian Dollar in 
New York from 1919 to 
1932 is incinded in our 
a 


Canadian Government and 
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Grade Municipal 


Bonds are offered in this 
Bond List. Bonds diver- 
sified as to geographic 
location of security, class 
of municipality, as well as 


price and yield, 
able, 


are obtain- 


January Review and Bond List gladly 
forwarded on request. 


Wood, Gundy & Company 
Limited 


Writes Off $258,795 of 
Bad Accounts — Draws 
on Reserves 


Operating under the same diffi- 
cult conditions that affected farm 


has| implement manufacturers in 1931, 


Cockshutt Plow Co. shows a loss of 


tage | $099 151 in the year ended Novem- 
= 30, 1982, a 


1982 of. 1,500,000 kw.h., 
443,000 kw.h. in 19381, 


Public Utility Baraings 


Jamaica Public Service 
November 
1982 1931 


$ 
67,321 
Expenses and taxes . 37,347 40,654 


Net > ° 26,667 
Inc. Other Sources .. 857 


8 27,024 
Amor, Charges 9,290 9,411 


581 17,613 
ber 30 
82 1931 


& $ 
++ 791,007 832,300 
+ 470,515 493,121 


+ 820,492 339,179 
Other Sources .. «scece 8; 


Balance .. + 820,492 843,090 
Int. & Amor. Charges 111,816 112,867 


WOlaneO vie cdacéicese 208,676 230,223 
Can. Western Natural Gas 

1931 a8 aa 

34,649 

111,749 

55,843 

*8,922 

1,81 


Balance 
Int. and 


Net 
Ine, 


January ... 


124,260 
84,419 
67,405 
59,867 
80,883 

121,074 


8,819 
*3,865 
*6,586 

4,664 


ist Jan. to y* 
Sist Oct. . 1,473,843 1,654,610 181,267 
*Decrease. 


New Industry for Halifax 


A new industry proposed for Hali-! ge 


fax—the first of its kind in the Mari- 
times and presumably in Canada 
—involves the importing, cleaning, 
rocessing and packing of British 
mpire dried fruits from Australia, 
India and other countries. 


8| to 
736 | claimed _divid 


before provision for 
depreciation.. This com 
loss ‘of $494,487 after depreciation 
in 1931. Deficit in 1932 was fur- 
ther increased to $550,946 through 
writing off uncollectible accounts 
to the amount of $258,795. Surplus 
account was increased by $500,000 
by transfer of credits from general 
and contingent reserves which en- 
abled the company to carry surplus 
of $107,231 forward. 


Income and surplus account is as ch 


follows: 


Income “and Surplus Account 
Years Ended Nov. 30 


1982 =: 1931 
°292,151 1494,487 


Uncollect. accts, w/o. 258,795 .se00s 


Net profit es 1550,946 7494,487 
Less appropriations: 

Common divds. 
Surplus for year 
Ada: Previous surplus .. 

Transf. from gen. res. 25 

Trat@sf. from conting. 

res. 


tet provision for depreciation. 

sIncludes pre for foreign exchange, 
and for dou accounts. 

Current assets were lower at $6,- 
648,295 with cash down to $29,929 
scsahebie weteionin woienanl a 
receivable cally u at 
ee Hg and inventories down to 

044,621 from $3,682,720. Bank 
loans were reduced to $1,376,156 
from $1,409,218; accounts orem 

$234,732 from $260,813. Un- 
ends amount to $16,- 
626 and ion for taxes 
unadju. claims, $22,278. Work- 
ing capital position is as follows: 
~ Working Capital 
1982 1931 
Current assets + 6,648,295 * 7,803,651 
Current Habilities ... 1,649,792 1,695,083 
608,568 
4.381—1 

Insurance and other prepaid 
items are shown at $32,102; invest- 
ment in affiliated companies at 
book value, which is under net 
worth, of $636,247 and fixed assets 


Ske TORONTO 
GENERAL TRUSTS 


CORPORATION 
ASSETS UNDER ADMINISTRATION OVER $200,000,000 


Gloss, 32.'W, Rowans, EC. LL.D, Prides 
W.G. Wamom, General Manager 


s with 


of $7,905,379. General reserve has 

co’ reserve is re- 

the same amount to $250,- 

erchandise reserve remains 

at $500,000. There are 288,600 

shares of no value common 

stock catried in the 
balance sheet at $11,465,000. 


CANADA BUD WINS 
IN COURT ACTION 


Pays $5 For Infringement of 
Trademark But 
Not Costs 


Action brought against Canada Bud 
Breweries Ltd. A Anheuser-Busch 
Inc. of St. Louis, Mo., asking $25,000 
damages for infringement of the 
trademark “Budweiser” and asking 
for an injunction against the use of 
a certain label was settled January 7, 
Judgment awarded the plaintiff $5 
damages and injunction against use 
of label was granted, In other respects 
the action was dismissed and costs 
were not awarded. Use of the label 
in dispute is understood to have been 
discontinued some months ago. 
arles E. Kiewel, managing direc. 
tor of the company, has denied a 
rumor to the effect that he was leav- 
ing Canada Bud Breweries to under- 
take the organization of a brewing 
company in the United States. E. G. 
Long, K.C., has been elected a direc- 
tor, zane Pe vacancy caused by the 
death of W. A. Mackenzie. 


ANALYSES 
AND TESTS 


ARE THE ONLY 
STATISTICS THAT 
MEASURE THE 
QUALITY AND 
SERVICE VALUE OF 
YOUR PRODUCTS 
BEFORE THE USER 
FINDS THEM. OUT. 
THE LABORATORY 
IS YOUR PROVING 
GROUND. 


. MILTON HERSEY 
COMPANY, LIMITED 


INDUSTRIAL CHEMISTS 
AND ENGINEERS 


MONTREAL - WINNIPEG 
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. neue 

guia lle ia foign Law.” 
EW, Meitlend 


"Tiga itededite hte 
of British Law and for more than 
five centuries has enabled men 
to provide for the fature. of 
their families and their_owa 
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by a Bank of Montreal syndicate 


January 14,1988 r 9 ee neh thine, he 


WILL INDICATE 
MARKET TREND 
Success Will: Bring Out 


Other Borrowers in 
Near Future 


YIELD IS 4.60 P.C. 


Province Pays 4.673 p.c. for 
Money — Second Bid is 
$135,000 Lower— Pay- 
able in Canada 


A gradual ing of high 
grade bond prices = past ante 
weeks has been more or less crystal- 
lized by the sale of $9,000,000 4% 
r cent bonds of the Province of 
luebec, due in 1963. The first 
piece of financing in the current 
year and the only important public 
offering since the Dominion Loan 
in early ee the Quebec I 
sue is ex to give a p 
. the —- jench as ms an 
oan provid anuary, 
- The Quebec issue was purchas 


at 97.11, at which price the prov- 
ince is securing money at a cost 
of 4.673 per cent, The bonds are 
being offered retail at 98% to yield 
4.60 per cent. The only other bid 
came from a syndicate headed by 
A. E. Ames & Co. which offered 
95.61 for the bonds. The wide spread 
between the two bids, representing 
a difference of $135,000 is evidence 
of some uncertainty as to the cur- 
rent market. No other Canadian 
borrower, excepting only the Do- 
minion Government, could have 
secured as good a price at this time. 


- The last’ Quebec issue, consisting 


of $7,500,000 4%’s, due 1961, was 
sold in April, 1930, at a cost to the 

rovince of 4.36 per cent, and was 
publicly offered early in May to 
yield investors 4.30 per cent. 

The success with which the Que- 
bec issue is distributed will deter- 
mine the course of many prospec- 
tive pieces of provincial and mu- 
nicipal financing. If, as is probable 
the Quebec issue sells quickly 4 
number of other borrowers 
probably enter the market. 

The new Quebec bonds are non- 
callable and are payable in “lawful 
money of Canada” in Montreal, Que- 
bec or Toronto. The previous issue 
of April, 1981, was payable “at the 
holder’s option, in gold coin or law- 
ful money of Canada—or in Un 
States gold coin.” Bonds of the cur- 
rent issue are available in denom- 


inations of eae and $100 
whereas the 1931 issue was avail- 
able in denominations of $1,000 
only. A sinking fund will be estab- 
lished sufficient to redeem the en- 
tire issue by maturity. 


AMES ISSUES BOOK 
ON DEBT PAYMENTS 


Shows _ Total Canadian 
Funded Debt Total of 
$7,760,068,232 


A summary of amounts payable 
during 1933 on all Canadian funded 
debts has been compiled by A. E,. 
Ames & Co. and is currently issued 
in a booklet which shows clearly the 
amounts payable each month by dif- 
ferent classes of borrowers on account 
of principal and interest. The sum- 
mary shows the amounts payable in 
Canadian funds, in New York funds 
and in sterling. In addition an esti- 
mate is made of the total of all 
Canadian bonds and debentures vut- 
standing summarized as to place of 
payment, 

The figures, which have in_part, 
been shown previously in The Finan- 
cial Post show that the total of Can- 
adian funded debts is $7,760,068,232 
on which payments in 1933 will total 
$684,149,048. Of the 1933 payments, 
$323,346,120 is on account of matur- 
ing principal and $360,802,928 is 
interest. In 1933 popmens on Can- 
adian funded debt called for in Can- 
adian funds total $3879,382.280; in 
United States funds $266,124,100 and 
in sterling $38,642,668. 


Alexander Bldg. Meeting 
Postponed Three Weeks 


‘ From Our Own Comepponent 

MONTREAL.—No definite stand 
was taken at the meeting of first 
mortgage bondholders of Alexander 
Building Corp. to pass on the pro- 
posed plan of reorganization brought 
forward as a result of the company’s 
inability to continue paying interest 
charges. It was decided, however, 
that further consideration should be 
given to the reorganization plan and 
the meeting was adjourned for three 
— or until the 25th of this 
month, 


Montreal Grain Handlings Rise 

Final figures show that deliveries 
of grain through the four elevators 
of the Montreal Harbor Commis- 
sioners were 112,883,703 bushels for 
the twelve months of last year, which 
is an increase of 28,437,414 bushels 
over the amount handled outward in 
1931, and the best showing made 
since a record of 211,295,379 bushels 
was established in 1928. , 


Canadian Western Lumber 
Statement of Lumber Manufactured, Sales 
and Price Realized for the Month of October 

1981 1932 Increase 
feet feet feet 
Lumber mfd. nil 7,498,400 7,498,400 
Lumber sold 998,537 5,556,000 4,557,463 


Price realized $11,982 $62,522  $50,54 
Ager. mfd.* 70,842,404 88,275,447 12,488,048 
Aggre. sold* 74,620,493 78,718,948 4,098, 
Price real.* $1,064,868 $959,281 _ 105,637 

Note:—A_ strike lasting from Sept. 16, 
1931, until Nov. $0, 1931, affects the oqm- 
parative returns shown above. 

*From Jan. 1 to end of Oct. 

 # Decrease. 


October 


Bond Tenders 


Jan. 20, Saint Marc de Figuery—$3,000, 
6 per cent, 15 year, serial bonds. Anselme 
1 o'clock moon, 3 

oe’ noon, Jan. 20, North Bay— 
$185,745, 6 per cent 20-instal. street pa 
debentures; $65,969, 6 per cent 
sewer debentures; $16,818, 6 per cent 10- 
instal. sidewalk debentures, W. N. Snyder, 


clerk. 
Noon, Jan. 12, County of Lincoln, Ont.~— 
$251,000, 54% 10-year sinking fund bonds, 
Proceeds for construction of roads. 


due 1943. ° 
Gross debenture debt of county is $1,468,- 
roade 


087 including county and suburban 
ighways.« Accrued sinking 

971. Net debenture debt $759,- 

065 not including present issue. 


issue. Equal 
assessment, $19,760,035. ulation, 27,381 ; 
acreage, 192,028. City Whomer, clerk and 
Jan. 26~—Saint Mare de Figuery—$30,000, 
6 per cent, 15 year, serial: bonds. 


Bond Redemptions 


Bend Issues— Rate Due Redeem. Price 
Can. West. Net. Ges 69 1936 Junel5 105 


105 


ed Algoma Steel Corp. cocvccveese. 5% 


] | Gleneagles Investment 


toed | vin of Sterling, Ont. 


DEFAULTS TOTAL 
$420,471,000 SINCE 1930 
_ (Continued from page 1) 
of which there was $41,641,392 
principal amount outstanding on 
date of default. Real estate bonds 
accounted for the majority of de- 
faults in 1980 when 15 companies 
were affected to the extent of 
$11,890,200. This was largely due 
to the failure of an issuing house |. 


in Eastern Ontario and also the 
inability of other groups to com- 
plete the financing of their proj- 
ects to completion because of gen- 


Company Issue . 
Dairy Corp. weccdeeccceccccoess S% a & debents., series A 

6% s. f. debents., series BD éave 

Moirs Lid. eovddaiteescdbeseend Oe lst Mortgage Ceeeresseves 

Jan. 2 


Company Issue : 
Abitihi Power & Paper ..0..+..5% Ist Mortgage ..0+.cxmewesse 


eee asevh aeieaiat 
ortgage 

Alexander Building .....2+++++.6% lst Mortgage 

Arnold Bros. ** ovecscnccecese. 6% Ist Mortgage ester ercecettos 
Beauharnois Power Corp. occ 6% Collateral Trust eeecenccete 
Bishop Realty Corp. rele auneee «ee ; 
B. C. Pulp & Paper Co. os..-0.1% Gene coenale ee nlecince, 


ccccccceceesb 4% Ist Mortgage soaccevdeowe 


5% lst 


6 % Ist Mortgage eceWeseeseee 


© cceecepeeseces 


lst Mortgag: 
Bonds Seeeteeeeere 


b 6 
Canadian Thea eteeeeree 6 Ist M rtgage eeeeeeeeeeee 
Cons. Oka Sand & Gravel Co. ..6 % Ist Morteane cescoscsceoe 
Cawthra Apartments Ltd. 7% ist Mortgage ...s.iveceeess 
Crescent Road Apts. 7% ist Mortgage 


Detroit & Canada Tunnel 6% lst M THMAPe ..ccccsoeseeeee 
Dominion Tug & Barge 77% ist Mertonse eeteoceseeeer 


Dominion Woollens & Worsteds 6% ist Mortgage . 


Donnacona Paper Co, cxanvon soe lst M eevcesscoce 
6 Debentures “A” ereeeeeeere 
6% Debentures “B” ....scceeee 
Drummond St. Realty ........64% Refund. Gen. coceee 


eeeeeceewoes 


Electric Elevator & Grain .. ..6% Ist Mortgage ....+ss0r000es 


Firstbrook Boxes .....ssse0000-6% Ist Mortgage ..++deecseeees 


Fraser Companies .....++se00+6% Ist Mortgage ...+s+sesesece 
6% Convertible Notes .cecccese 


General Brock Hotel cocdesooecl Se ist Mortgage eee eeereereese 
614% ist M 


Insurance Exchange Corp. ..... 61%4% ist Mortgage seeteeeesee 


Keefer Realty Corp. ...+++++++- 644% lst Mortgage 
King Edward Hotel Co. 7% Refund. 


Lake St. John Power & Paper ..644% ist Mortwage ....s+sseees 
614% Mtge. Debents. 

National Brick Co. of Laprairie 6% ist Mortgage 

Lake Superior Corp. .....-.+...5% Ist Mtge. Coll. Trust .... 


Northwestern Power 6% ist Mortgage 
Ontario Power Service ........544% lst Mortgage ...++. 


seeseree 


Oshawa Buildings 00+ 85% Ist Mortgage ...cesscsses 
Pacific Coast Terminals .......644% Ist Mortgage «..+ssesesse 
7% Debentures 


Price Brothers 
Prince Edward Hotel Co. ..cess 

Border Cities Hotel Co.) sd lst Mortgage ..... cesccce 
Restigouche Co. ......+++ 0002. 54e% Ist Mortgage «.0--+eeees 


Stanley Realty Corp. ........«. 7% ist Mortgage 


Stock Exchange Building .....6% Ist Mortgage ...-+sscceBees 
Themis Building Ltd. sbevvepee Tie ist Mortgage eewescoeeere 
Trinity Apartments ......++.-.644% Ist Mortgage soossseeese 
Union Transit Co. ocee. 6% Ist Mortgage ....- eccecece 
University Tower Corp. ...-0+0-6% ist Mo e 

644% Convert. m, Mtge. weeea 
Vancouver Georgia Hotel ......6%4% Ist Mortgage «-cccsessee 
Western Stee] Products 6% Ist Mortgage ...cccccsssee 
Windsor Court Apartments 228% ist Mortgage eeeeescesesee 


York-Adelaide Realty ooccdes coe 89 lst Mortgage eeecroee 
644% Ref. Gen. Mtge. ..+.+-++ 


CORPORATION BONDS DEFAULTED IN 1932 
Amoun 


OTTEATE ccccscosece 


-0+6% lst Mortgage ....ccecssecde ¥ 


_ News of Investment  ] 


mee & camer: 


Corporation Bond Defaults in Canada, 1930-1933 


CORPORATION BONDS DEFAULTED IN 1933 


Dated 
-1980 

1980 

1926 


it 

Dated Due Outstanding 
1928 1968 49,155,000 
1931 


1912 


5,800,000 
14,841,453 
1927 1,978,000 


691,500 
80,000,000 
300,000 
182,000 
1,445,400 
6,800,900 
1,700,500 


2,117,000 
6,852,000 
000 


- 


8,202,000 


1950 
1982 8,500,000 


1948 
1944 
1925-88 


1948 
1944 


1947 
1942 
1949 
1944 
1960 

1950 20,000,006 


970,000 
1,076,200 
1,600,500 


7,000,000 
1,145,000 


1943 235,000 
1948 1,500,000 
1948 300,000 

: 11,061,600 


1943 

1924-41 715,000 
1948 1,900,000 
400,008 


533,464 
675,000 
1947 160,000 
1929-38 227,500 
1950 - 1,260,000 
1956 1,000,000 
1929-42 1,298,000 
1948 1,090,778 
1942 375,000 
1945 400,000 
1930 8«§=—.: 1950 160,000 


1945 


1944 
1942 


CORPORATION BONDS DEFAULTED. IN 1931 


Company Issue 
Algoma Centra] Terminals 5% let Mortgage .....+ssewvece 
Anticosti Corp. eeeecesesececoes 614% ist Mortgage eeeeeeteoce® 
Belgo-Canadian Paper Co. ..,..6% Ist Mortgage ...sscessesses 
Canada Housing Corp. .......+. 6% Debentures 


Canada Power & Paper Corp. ..544% Coll. Trust Debs. ...+e0we 
Candn. Rail & Harbour Term. ..7% Gen. Mortgage ecccvenccos 


1% &. F. Debentures .cscsscece 
Candn. Terminal System ....- «6% Coll, Trust “AB” 2... seve 

6% 2na Mortgage “A” '. 

6% Debentures 


Detroit & Canada Tunnel 
Detroit Intern. Bridge ..... o+e-6%% Ist Mortgage 
7% Partic, Debs. ..++- 
Fraser Companies nsccccccccese 646% Debentures cecsccceevese 
Great Lakes Paper Co. 906s00cs 8 ist Mortgage eeeeeeeeereosee 
Lord Nelson Hotel Co. ...+++ o+26%4% ist Mortgage 
Mathews Steamship Co. ...---.. 
Milton Brick Co. 
Minnesota & Ont. Paper 


6% ist Mortgage 
6% Notes 
Montreal Rail & Water Term. ..634% Ist Mortgage ...- 
7% Gen. Mortgage «.-+++++ Pr 
7% Debentures ...sececeeceese 


Mountain View Apartments ...7% 1st Mortgage ...-++++. eocce 


Ontario Bakeries Ltd. 
Port Alfred Pulp & Paper 544% ist Mortgage ...-..+- ecoe 


St. Maurice Valley Corp. .....- 6% ist Mtge. Coll. Trust ....++ 
see . 514% 1st Mortgage “B” ..-.. be 
St. Julien Co. ......+. oces 


7% ist Mortgage .....- ececece 
Seaman-Kent Co. ....sseeee00+7% ist Mortgage 
Sin-Mac Lines Ltd. 6% 


lst Mortgage . 
Starr Manufacturing Co. 


Ist Mortgage .-.-:.++s+s+ 
% Gen. Mortgage .. 
Toronto Suburban Railway ....4%4% ist Mtge. Deb. Stock ..... 
Wayagamack Pulp & Paper Co..6% ist Mortgage 


Amount 
Due *‘ Outstanding 
1959 2,995,628 
1941 5,192,500 
1943 8,240,500 
1948 150,000 


35,466,700 
2,000,000 


Dated 
1981 
1926 


1923 


805,000 
1,110,600 
1,565,200 

300,000 

8,491,000 
11,978,000 


6,000,000 
10,000,000 
600,000 


14,999,667 
8,886,225 
2,000,000 

813,000 
890,000 
1,381,500 
800,000 
125,000 


1961 
1951 8,527,600 


CORPORATION BONDS DEFAULTED IN 1930 


Company 
e-Sheppard Co. oes 71% ist Mortgage ..-ceceseesss 
yee x Court Apts. . 6 % ist Mortgage eeeeeteecee 


eeere eccccccccesS Ist & Ref. Mtge. weseccessa 
pare 6% Gen. Mortgage 


\ wagucess ecoeee7% Ist Mortgage 
Becker Citine Co 614% lst Mortgage e+eseceeese 


Canadian Paperboard Co. ......7% Ist Mortgage .-.ccscssseen 

hom partm we eeefF 6 ist Mortgage eeeeeereceeee 

€ “rd 2 -— — oS ist Mortgage eeeeeeeeeeeree 
7% ist Mortgage 

% ist Mortgage «cccceeeere 


540 Goncahe Tietsor Development .26%% lst Mortgage ..-.-eeeses 


Kensington. Manor Apts. ...+.-7% ist Mortgage ..-.,.eeseese 
saabootel Gen. tge. Deb. ‘A eeeteore 
King Edward Hotel Co. sy tee sear 


Professional Offices Ltd. ....--7% lst TtBABe «-vvccveveese 
Queen’ MOSB ...eceeee 6 lst Mortgage 
—— “a . % Gen Mortgage eo'es 
& Trent Valley Power .. Mortgage «.cccsscosses 
Sy Richmond St. West Ltd. .... qs Ist Mortgage «+-cescseee 


ist eeeeeeteeeerrre 
eotese oo0-6%e% let Mortgage .-ceees+++s 
~~ nixial Ist Mortgage 


Pails Sees 


SALES 


Date Sold 
Provincial— Sot, 90 0b 


Quebec eeoeoseseapeserereree 


a 


Summary of 


A brief 

oa prices are at close on 

Year Income 

Company aie End wa 1931 
Censds “Ee eesesenereree Nov. 30 


Coctahats See eanbedeee 
*Loss. ee ( 


Record of Financing 


SY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


sis of com earning» per annual stat 
s"iicaten stocks Usted ip Caneds or New York. Not ine 


Nov. 30 ieee “4 
Dec. 31 “bene? dae 


Due 
1948 
1932-36 
1956 
1936 


1928-88 
1929-38 


Rate 


ements received 


a 
. 1 To be retired 
1 Interest & sinking fund 
med to Nov. 1, ’84 


June 1 Int. & s. f. 


1 Reorganized 
1 Reorganized 


Oct. 1 
a + Eek a's & Steeae 
e Reorganized 
1 


May 


1 In receivership 


: 1 Reorganized: Int. & s. f. 
deferred 
; : Reorganized 
‘eb. 1 
1 Int. .& s. f. deferred to 
1984 
1 Int. & ss. f. deferred = 
June 15 Reorganized 
July 1 Reorganized 
Oct. 1 In receivership 
June15 Default 
Jan. 15 Adjustment asked 
Dec. 1 Reorganization probable 
Mer. hip 
Aug. 
Aug. 
Mar. 
July 
July 


Jan. 
Feb. 
Feb. 


2 

1 Reorganization pending 

1 Int. gtd. & paid by City 
of New Westminster 

Aug. 1 Committee formed 

Mar. 1 Reorganization pro- 


posed 
Aug. 1 Reorganized 
Sept: 1 Reorganization pro- 


posed 
June 30 Committee acting 
Milly. 1 8. F. deferred 
Apr. 1 
June 1 Bondholders on board 
May 1 Int. & s. f. deferred 
May 1 
June 1 Adjustments made 
Feb In receivership Feb. 2 
Dec.. 1 Bondholders to meet 
June 1 Meeting to be called 


Dec. 31 Committee acting 

Aug. 1 Taken into Cons. Paper 
July 1 Taken into Cons, Paper 
Mar. 1 Merged with Montreal 


Prope 
July 2 Reorganized as Cons. 
per 
June 1 mittee formed. No 
action todate 


Sept. 1 
Reorganized 


Aug. 1 Committee formed 
Aug. 1 Committee formed 
Feb. 1 

Apr. 1 Reorganized, 1932 
Mar. 1 In receivership 
Nov. 1 Int. rate reduced 
Feb. 1 In receivership 
Oct. 1 In receivership 
Apr. 1 In receivership 
Apr. 1 

May 1 

Mar. 1 

Aug. 1 Reorganized 
Sept. 1 - 


Feb. Reorganized 


Reorganized Apr., 1931 
or 


Bonds exchanged f 
gen.-mtge. 


Jan. 2 Interest deferred 
May 1 Taken into Cons, Paper 
gone 1 Taken into Cons. Paper 
1 Adjustment made 
June 1 In receivership 
1 Committee acting 
Feb. 1 Int. & s. f. waived 
May 1 
July 15 In receivership 
A Taken 


May 1 Union Trust liquidating 
May 1 assets for bondholders 


Apr. 1 In seeeieuatt 
July 1 Reorganized » 1930 
15 charge 
harge 


in Canada 


Due Amount ~ Price Yield 


i 


Week’s Annual Reports 


last week's issue. 


since name 
cmon seeatved pines, Net rete. pean aalent a 


204,960 
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pre rr 
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tion owes the City of Montreal $20,- 
000 for taxes. Nevertheless the cor- 
ration proposes to pay the regu- 
interest on its bonds, and -if 
this is done, the church declares, it 
stands in er of having its pro- 
pecty, oct om $2,000,000 to $4,- 
os , sold by the sheriff for city 


es, 

The defendant corporation argued 
that an injunction did not lie to re- 
strain a company from paying its 
dividends. For the church it was 
argued that the position was not the 
ordinary one between creditor and 
debtor. The position was that the 
corporation had failed to observe 
the stipulations of its agreement 
and the church was in danger of 
losing its property. 

, Mr, Justice Surveyer ordered an 
interim injunction issued and took 
the petition for an interlocutory in- 
junction under advisement. 


Quebec Asks Tenders 
on $9,000,000 Bond Issue 


From Our Own Correspondent 

MONTREAL.—Province of Quebse 
is asking for tenders on an issue of 
$9,000, non-callable 4% per cent 
80 = sinking fund bonds, principal 
and interest on which will be paid in 
Canadian funds. The money to be 
borrowed under this loan is to reim- 
burse the consolidated revenue fund 
for advances made on capital expendi- 
tures. The tenders close at noon on 
January 10. 


arene  # 


Wee 


Govt. 


. weccaeeeos* 


+ eee wee renee cewee 


Canada ...cccsesccceeses 
Sold in U. 8S. A. eeeeeeeeeeerese 
Sold in England seer eeeerreceoee 


*Includes $639,816,500 Conversion Loan. 


WESTERN BREWING 
SURPLUS REDUCED 


Current Liabilities Exceed 
Current Assets; New 
Directors 


Western Breweries Ltd, reports a 
loss of $16,351 in the year énded Octo- 
ber 31, 1932, after provision for ad- 
ministration expense and bond in- 
terest. Provision for depreciation 
was $91,847. In 1981, after deprecia- 
tion of $168,629 the company had a 
deficit of $29,306. Deductions from 
surplus included loss on plant sold, 
$2,887; adjustments on account of 
umeee year, $6,269; provision for 
osses of a subsidiary of Drewrys Ltd., 
$8,849; investment written off, $41,- 
ort ee tA as oer 8 

olders of su ary com es, 
920 and income tax #100. 

Current assets are shown at $337,- 
986 and current liabilities at $349,437. 
In 1931, current assets were $636,953 
and current liabilities were $396,954. 
Included in current assets at October 
$1, 1982, were accounts receivable, 
$181,096; advances to employees, $6,- 
544. Cash was $11,005 and inventories 
$180,877. Loans and other investments 
are carried at $589,920; fixed assets 
are valued at $2,697,111 and goodwill 
at $858,018. Deferred charges are 
shown at $75,491 and organization ex- 
pense of American business $17,824. 

Included in current liabilities are 
sundry creditors to whom $173,943 is 
owing; accrued wages, $5,547; bank 
loans $140,000; income tax reserves, 
$29,945. There remains outstanding 
rye of bonds on which there is 
10,500 accrued interest. Reserves for 
depreciation total $975,644. 

At the annual meeting held Decem- 
ber 28, two new directors were elect- 
ed, L. P. Mason and T. G. Breen. C. G. 
Spencer, Wilbur Law, T. H. Rathjen, 
and Harold Drewry represent the 
bondholders, while remaining mem- 


CENTRAL CANADA 


TAN ann SAVINGS COMPANY 
49th ANNUAL STATEMENT 


— December 31st, 1932— 
4 ASSETS ' 


Office Premises— 


Corner King and Victoria Streets 
Oshew. 


Simcoe Street North, 


Real Estate— 
Held for Sele 


Mortgages— 
Principal - © «© © @ 
Interest due and accrued 


Loans on Bonds and Stocks 


(Repayable on demand) 


v Toronto} , 
a ee 2 » $200,000.00 
20,071.86 


« « $1,551,400.35 
31,399.98 


1,582,800.33 
304,553.67 


eee'eoee 


Bonds and Stocks owned— 


(Within market value) 


Bonds of Dominion of Canada 
and P 


rovinces thereof - 


Debentures of Municipalities 
bec- 


in Ontario end Que 


Other Bonds and Debentures - 


Stocks 
Cash— 


On hand and in Chartered Banks 


jated es follows:— 
Querterhy Dinidends, Now 192, 193, 194 and 195, amounting to 10}4% on the Com 


paid-upCapial - =< ee eee ee ee eee ee eo ww 2 0 © © $269,500.00 


- + $1,923,161.10 


- 559,841.59 
1,887,200.00 
4,370,202. 


- = _3612,330.48 
7,982,533.17 


2 © we = 913,139.39 
$11 42 


eo Sy > » 
als | EAS OR Sy, MO 
oF ; 
ow. rr : . . 
: 4 . yy Xe te Fi Ay "9 
Seatenerenantinestpesnsnasti * 


unicipalities 


138,500,000 
120,590,152 
41,071,770 
10,474,176 29,336,801 
341,544,822 
one 
148,622,124 
175,963,198 
16,959,000 


ng Total — 
in 1932 


es Borrowed at Home 
‘Under 1931 
Thetof 1980, 


961,014,700° 
120,483,000 130,416,205 
58,883,563 35, 


31,507,354 43,826,000 


11,418,363 
1,201,444,104* 
445,556,604 
118,854,000 

2,217,000 


226,250, 
iss-s7L-338 
32,563,670 
63,007,687 
4,049,766 
461,442,456 
365,829,123 
82,535,000 
13,578,333 


458,810,718 


205,196,618 
241,744,100 
6,870,000 


bers of the board are:, R. T. Evans, G. 
M. Black, Leo McCarthy, H. D. Me- 
Laughlin, W. A. Lawson and C. C. 
Fields, ’ 


Gurd Paid $1.20 a Share 
in Last Fiscal Period 

From ir Correspondent 
MONTREAL. With a parment. of 
15 cents a share on its common stock 


yable Jdnuary 7, Charles Gurd and 
©. rounded out 1932 with dividend 


disbursements on its common total-|, 


ling $1.20 a share compared with §2 
in the previous year. During the past 
year quarterly payments contprised 
two of 40 cents, one of 25 cents and 
one of 15 cents. The stock is now on 
an annual basis of 60 cents a share. 
In 1931 earnings were equal to $1.97 
a share after preferred dividends. 
oar have declined during the past 
ar. 


In December alone, Mr. C 
neau sold four a, 
ving a total of $16,700 
oe = aaa 
nsurance. In 
tion club honors, the credit of 
business amounted to over 


Mr. Charbonneau has had ex 
ce personal 


asa 
and as a branch manager, a! 
known as an estate analyst. 


is 


Since sas, when the Canada Life 


policies sold by Mr. Cooney 
the year. 

East Quebec Branch with M. ; 
Goumois as manager set 
record with an increase of 
policies and $300,000 in 


LIMITED 
FINANCIAL AGENTS 
Appraisers and Valuators 


Estates 
CALGARY 


Real 
Farm Lands, M 
Ina 


urance 
200 Torente General Trusts 


Winnipeg, 


WTS eee ole 


; Manitoba, Saskatchewan and 
Head Office: WinNIPEG. MAN. 


GEORGE F, HARDY 
Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


Member 
Amer. Soc. C.E. Amer. Soc. M.E. Eng. Inst, Cam 


Consultation 
rts 
Valuations 
. Estimates 


LIABILITIES 


To the Public— 


Debentures - = = = = = = © # & » $1,367,541.86 


Deposits 


To the Shareholders— 


Capital Stock: 
(Authorized $5,000,000.) 
25,000 Shares, f 


Reserve Fund 
Dividend, due Jan. 3rd, 1933 
Profit and Loss Account - 


PROFIT AND LOSS ACCOUNT 


* Balance at Credit of Profit and Loss Account, December 31st, 1931 - - - - - + = $136,679.38 


Net Profits for the year, after deducting all Management and’other expenses, Interest on Deposits and . 
Debentures, and making provision for alilosses « © © = # = @ ee se © ee © ww 264,936.78 


4,833,940.40 


ully paid up «© © © # © @ » 2,500,000.00 


- + * © » $2,100,000.00 


62,500.00 
139,116.16 
2,301,616.16 


$401,616.16 
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his expenditures to the 


The appeal then narrows down 
to the individual who has an as- 


| sured income, who has a reserve 


of liquid assets against emergen- 


s.w. | cies but who has curtailed his ex- 


me Fimanctat Post 
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_ . TAXPAYERS’ MONEY 
N HIS New Year message, Hon. 
H. H. Stevens, Minister of Trade 
nd Commerce, indicated his recog- 
tion of the need for governmental 
and avoidance of over- 
dening debt, and at the same 
me pointed out. the need for 
isiness men in control of the funds 
others to manage their share- 
ders’ money as if it were their 
n.. We quote this portion of his 


> a 
Obnomy 


“it is high time that the world 
aay and governments particu- 
y, should begin to live within 
ir means, cease going into debt and 
to it that as far as possible, 
dollar that they expend shall 
productively employed. After all, 
bt of every kind is ordinarily an 
tubus upon the debtor, and it is 
y in unusual circumstances and 
s of rapidly rising prices that the 
» @ebtor can afford to borrow at high 
* tates of interest and still have some- 
thing left over for himself. For the 
_ or for the municipality, as for 
? private corporation and the indi- 
dual, debt is inherently objection- 

le and to be avoided. ... 
“Finally, in business we require 
men of a careful and cautious type who 
)> will refrain from’plunging into ex- 
)@ravagances of new plant and new 
Machinery when times are prosper- 
forgetful of the fact that all 
ue expansion tends to defeat its 
wn purpose. We need more business 
ien who will manage their share- 
iders’ money as if it were their 


' The suggestion that a need exists 
“in Canada for more business men 
“who, will manage their share- 
‘holders’ money as if it were their 
@wn” is much to the point. And we 
ware glad that Mr. Stevens recog- 

that there is also a crying 

in this country for more 
ticians who will handle their 
ayers’ money as if it were their 


/ 


DOCTRINE OF SPENDING 
AS WAY OUT 

oO” THE theory that “the world 
| is wasting its substance in 
> giotous saving” various economists 
; mre now urging the public to 

|» “loosen up” and spend money. 
They put it about like this: in 
jinary times it does not make 
h difference, from the public 
bandpoint, whether you save or 
pend. If,you save, you have to 
sst the money and it goes into 
pital investments, such as bricks, 
ar and labor that represent 
pending. But now there is lack 
confidence and no new venture- 
me investment. When you save 
pw you either leave the money in 
the bank or, purchase existing se- 
mrities, which is the same as 
Consumption is cut 
n and as consumption is cut 
n, labor, machinery and trans- 
are idle, reducing the national 
acome and intensifying depres- 
Their remedy then is for every 
me to spend money. First, they 
d have governments spend 
soney on public works and even on 
elief schemes. Second, they would 
lave all private individuals spend 
the limit of their ability. Some 
tonomists go so far as to suggest 
people ought to borrow to 
pend now. With enough spending 
Westored, the depression will quick- 

cure itself, the argument runs. 

The plea to spend has more than 
‘grain of sanity in it but it would 
it be unwise for any one to accept 
in its entirety without consid- 
ition of a few points of impor- 


Public bodies in Canada would 
'=@e in a better position to under- 
| take spending programmes now if 
} they had not already spent to the 

of their taxing and borrow- 

sang powers, not only in the period 

of prosperity but in the three years 

ince when enormous sums have 

n borrowed for relief pro- 

rammes, Inability of governments 

balance their budgets is one of 

depressing factors that is ex- 

nding the life of the present 

_erisis and can make a 

)@tronger contribution to economic 

good th by curtailing their ex- 
»” reducing taxes 


* With corporations, the expendi- 
> @ure of money on new capital in- 
yestments now must be made with 

p full appreciation of the fact that/ 

re is at present, in nearly every 

a producing capacity in ex- 

ees of the present consuming 

r. Increased for 

ods must inevitably precede the 
Snstruction of any substantial 
L of new factories. Corpora- 


penditures simply because he feels 
that it is the proper thing to do. 
To such a man or woman the ap- 
peal may quite properly be made 
that thrift is not necessarily patri- 
otic. 

A great many people, who could 
maintain a higher standard of liv- 
ing than they now have, have re- 
duced their expenditures simply 
because they feel that normal 
spending now might lead to a 
charge of ostentation and display. 
They feel that if they were to en- 
tertain as freely as in normal 
times, to drive as many motor cars 
or to wear as good clothes and to 
travel as much, would lead people 
to remark that they ought to spend 
less and give more to charity or 
to the unemployed. So they cur- 
tail their budgets, put the excess 
income in the bank and live more 
quietly to avoid criticism. Such 
people would be doing a better 
service to the community by spend- 
ing more freely and thus helping 
to get the wheels of industry turn- 
ing more rapidly. 

The indirect effect of their ex- 
penditures would be as great as the 
direct expenditures. Their example 
would influence others and help to 
set up a more normal buying 
power. 

There is no virtue and no vice in 
either spending or saving merely 
as such But there is virtue in a 
balanced programme of handling 
one’s income. 


GOOD BANKERS 

Ts Magazines and newspapers 

of the United States are filled 
with articles of praise about the 
Canadian banking system. But 
occasionally some alarmed Ameri- 
can banker takes his pen in hand 
to state that .our banking system 
is not as good as it is made out to 
be, that it has cramped Canadian 
development and that the reason we 
have only 10,000,000 people while 
they have 125,000,000 lies in the 
difference between the two banking 
systems. 

There are so many points of 
argument in the controversy about 
the relative value and strength of 
local “community” banks and 
branches of large national banking 
institutions that the debate is not 
likely to die down from want of 
fuel to keep it alight. Most of the 
debate is comparatively irrelevant. 

The essential difference between 
Canadian and British banking on 
the one hand and United States 
banking on the other hand in the 
years immediately before and dur- 
ing the economic crisis has been the 
difference between good banking 
and bad banking. This in turn is 
largely a matter of training and 
background. 

The branch bank system in Can- 
ada and England turns out bankers 
of experience and understanding. 
No man assumes a post of author- 
ity until he has had national or 
international experience in every 
phase of banking. The system, 
besides breeding sound banking 
instincts, develops traditions and 
the deepest sense of trust. 

The old established American 
bankers that have made sound 
banking their first consideration 
over a term of years, who have 
trained good bankers within their 
own organizations, who have more 
traditions than vice-presidents, 
have pulled through the depression 
as have our banks. 

The Americans will not gain this 
one supreme advantage of branch 
banking in the early years of its 
adoption by them. But it will come 
in time and as better banking sense 
becomes more widely distributed 
throughout that country there will 
be a cessation of these waves of 
banking collapse. 


IS HYDRO. CREATING 
POWER SURPLUS? 


oT a few people are of the 

opinion that the Ontario Hy- 
dro-Electric System is piling up 
trouble for ‘the future by its very 
large purchases and -development 
of power. Ontario taxpayers have 
an investment of $268,000,000 in 
the provincial electrical system and 
the municipalities have an addi- 
tional investment of .$105,000,000. 
Further enormous expenditures are 
projected, including about $70,000,- 
000 to start the St. Lawrence. The 
Hydro has reached the point where 
millions of dollars may be spoken 
of casually. When an organiza- 
tion reaches such a size it has en- 
tered its dangerous age. 

Hydro engineers put up a very 
convincing argument in favor of 
their commitments for large addi- 
tional power reserves in the next 
few years. They say that only 
very large developments are of any 
use to Hydro now; large develop- 
ments take years to plan and con- 
struct; growth in demand must be 
plotted several years ahead; the 
falling demand of a period of de- 
pression must not be too seriously 
eonsidered as additional power will 
be utilized. at a very rapid rate 
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po 
hp. to 1,575,000 h.p., or by 209,000 
h.p. 

The current year will see the 
Hydro system’s surplus reserves of 
unused power increased still fu 
ther while contracts already signed 
will bring in enormous totals of 


new power within the next few) him 


ars. 

It is to be hoped that the Hydro 
officials have soundly and accu- 
rately measured their potential 
market but hopes are not enoug 


and the provincial government} bee 


would be justified in engaging the 
services of an independent group 
of engineers and economists to 
make a survey of the probable de- 
mand for power in Ontario over 
the term of the next generation, 
but particularly over the first half 
of that period, to see whether or 
not there are any indications of 
financial trouble ahead for the 
Hydro system. 

From the standpoint of the in- 
vestor, the matter is of importance 
because of the large totals of On- 
tario and municipal bonds outstand- 
ing and because a surplus of pow- 
er in Ontario is likely to react un- 
favorably against the securities of 
power companies. 


POLITICS IN BUSINESS 

HE Western Producer, organ of 

the Socialists in Saskatchewan, 
discussing some of our comments 
on public ownership, asks: 

“Has The Financial Post forgotten 
the political lobbying of the Mac- 
kenzie and Mann interests while the 
railway was under their control? Has 
The Post forgotten how these gentle- 
men and their agents hove over 
and around parliament each session, 
and how they winged, their flight 
away time after time with financial 
food for another twelve months? Were 
these things to be laid at the door 
of public ownership? or will The 
Post admit that ‘political pressure’ 
was as evident under private owner- 
ship as it ever was after the railway 
came under government ownership 


and control?” 
We have not forgotten the 


“political pressure” exerted by pri- 
vate promoters in the case of our 
railways, of Beauharnois and other 
similar developments that eventu- 
ally landed back, in whole or in 
part, on the taxpayers. But we fail 
to see how proving the wickedness 
of politicians in their relations with. 
greedy promoters proves the merit 
of politicians in their relation to 
public ownership. 

When the primary aim of any 
group is to achieve their aims by 
political pressure rather than by 
business-like methods, the result is 
bound to be costly to the public 
whether it is private or public 
ownership that is involved. 

Next to public ownership as a 
menace to the purses-of the tax- 
payers of Canada one would be safe 
in ranking politically-promoted 
contractor’s rackets that can estab- 
lish themselves only by obtaining 
favors from governments. Most 
of them end up as public ownership 
enterprises. A large proportion of 
the publicly-owned propositions in 
Canada started out without any 
assurance of commercial success 
but with the definite idea in the 
minds of the promoters that if 
they were not commercial successes 
a kindly government somewhere 
could be induced to take them over. 

President Hoover’s committee on 
Recent Social Trends in the United 
States gives as one of the phenom- 
ena leading to higher governmental 
costs the unloading of unsuccessful 
enterprises on public bodies. 

Newspapers which preach the 
virtues of public ownership are the 
best allies the political grafters 
have. They pave the way for such 
exploitation of the public. 


EDITORIAL NOTES 


Despite the newest monetary 
proposal from the United States 
we feel that electric current will 
always be more useful than electric 
currency. F 

* . om 

Those people who talk about this 
being a “different” world should 
remember the old French expres- 
sion that the more it changes the 
more it remains the same thing. 

7” s = 

Scientists have discovered that 
this continent is 63 feet nearer the 
British Isles than it used to be. 
We were certain that the Imperial 
Conference would bring Britain and 
Canada closer together. 

~ co = 

A colorful American banker, an 
adventuresome one, steps from the 
scene as Albert H. Wiggin retires 
from the chairmanship of the 
Chase National of New York. Win- 
throp W. Aldrich who succeeds 
him was a lawyer three years ago. 
Now he headr the continent’s larg- 
est bank. He is a brother-in-law 
of John D. Rockefeller, largest 
stockholder of the bank. He is 
likely to be much more conserva- 
tive than Mr. Wiggin, 
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After weeks of work the 
soa oe in 
e 

mor of the author to celebrate 
completion of his work and to wish 
i farewell, Great were the 
laudations of the famous Maeter- 
link. Afterward some one asked a 
director if the scenario had been 
produced. “Lord, no,” was the re- 
“Nor is it ly that it ever 
, be The hero of the play is a 


OONER or later a movie pro- 
ducer will base a film on the 
——— of eae _ L, aes it isa 
t worthy of a greater me- 
dium—nothing less than a 150,000 
word novel or an intense stage 
wae jee tamigiaih Soy. teem 
e poor . To 
London comes to the U nited. States 
to make his fortune: he builds up 
a vast commercial Empire and be- 
comes a financial aes then he 
over-reaches himself; struggles des- 
perately, and with not too much re- 
for the ethics and principles 
e has preached all his life, to save 
himself from the rushing tide of 
a world economic collapse; he fails 
and sees his Empire fall in ruins 
about him. As the mantle is torn 
off him he hears the tread of man, 
feet. To evade the vengeful mo 
he flees. 

Now in the classic beauty of 
Ancient Greece he is safe from in- 
vestors, policemen and newspaper 
reporters. But he is a man without 
a country. Never again will he see 
his native land; nor the land he 
conquered. ; 

It almost makes us weep to think 
of George Bancroft or Walter Hus- 
ton playing such a réle on the sil- 
ver screen. 


EARLY all of us have taken 

part in limerick contests at 
some time or other. This is a story 
of how not to run such a competi- 
tion. 5 

A large advertiser made a prize 
offer for the best limericks written 
by his customers, and as a result 
ssoaltes panera of —_ _— 
aspi rhymsters. none to 
heninene-tike member ‘of the ad- 
vertising staff was delegated to 
sort out the wheat of this har- 
vest from the chaff, in order that 
the wheat might be graded sub- 
sequently and prizes award 

The journalist in charge of the 
grading procured four large wire 
waste paper baskets, placed dis- 
tinguishing numbers on them, and 
started to read over the rhymes 
of the contestants and sort them 
out into classes, good, fair, poor 
and hopeless. Aft the end of a day 
of this occupation, he had finished 
his pile of letters and had them 
sorted into the four waste paper 
baskets. Seeing that this result 
was good to look upon, he felt that 
he had done a good day’s work and 
-went home, leaving the waste 
paper baskets with their contents 
standing on his desk. 

When our hero returned to work 
in the morning, lo and behold the 
baskets were where he had left 
them the night before, but they 
were empty! An _ industrious 
charwoman had disposed of the 
limericks, good, bad and indiffer- 
ent, with the rest of the office waste 


per. 
PFortonenaly for some of the con- 
testants, it was possible to recover 
all the precious limericks by un- 
parcelling five bales of waste paper 
and reading over every scrap of 
it. The editor of the limerick con- 


test was also appointed editor of | fed 


the baled waste paper. 


In the Mail — 


“Back To The Land” 

Editor, The Financial Post, 
With the continuance of the busi- 
ness depression, and the mounting 
figures of unemployment, is it not 


“| time that this situation in Canada, 


was boldly and courageously handled? 

Many of our foremost men have, 
from time to time, stressed the “Back 
to the land” movement as the only 
sure -way out of our present diffi- 
culties. 

maaan and particularly Western 
Canada, is in an excellent position 
to avail herself of the benefits which 
would accrue from closer settlement, 
as many thousands of acres of land 
can now be purchased very cheaply 
from farmers and others who have 
surplus acreage, 

A. closer settlement scheme will 
involve: 

1, The coumettiee of land in areas 

money settled. 

2. The erection of a house and out- 
buildings on each quarter section 
perehaned, and the equipment of each 
arm with necessary implements and 
livestock. 

These fully equipped farms would 
be sold under long term agreements 
say 15 or 20 years, the agreements 
would carry interest at say 5 por 
cent, and the average cost should not 
exceed $3,000, 

Twenty thousand families could be 
placed on these farms each year for 
the next few years, and this, together 
with the impetus to all classes of 
business such settlement would give, 
would speedily end unemployment. 
this connection, let us carefully 
consider the following points: 

1, Closer settlement of lands al- 
ready under cultivation, lowers the 
quantity of produce available for 
market, thus tending to raise prices, 
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defies tase: treaties,’ and some 
iples of international it 


‘THE situation is quite without 
precedent in modern times and 
the international wiseacres may in- 
deed shake their heads and say 
that the whole system of post-war 
security, of which the League of 
Nations is the central prop, is be- 
ing put to the test. The 
have violated important post-war 
treaties and the other signatories 
to the treaties have -either re- 
mained quiet or have protested 
mildly, The United States has defin- 
itely declined to admit any sem- 
blance of justice in the Japanese 
ssion and has stated that it 
wil recognize none of the terri- 
totial gains made - Japan and 
will not recognize Manchukuo as 
an independent state under Japan- 
ese influence. But a note from Sec- 
retary of State Stimson to Forei 
Relations Chairman Borah of the 
Senate stating this can not do much 
more than bring an ironical smile 
to the victory drunk generals o 
Tokyo. The United States is bound 
by its own signature to these treat- 
ies ‘to do more than protest but 
it can not and will not do so be- 
cause it is not hunting for a war at 
the present time. 


2. When there is a surplus of agri- 
cultural products, new areas shoul 
not be opened up for settlement, as 
this makes conditions worse for those 
already engaged in farming, by add- 
‘ing to the surplus produce available 
for market. 

3. The money paid to. the farmers 
for acquisition of land for closer set- 
tlement will assist them in readjust- 
ing their affairs, and will.be used to 
pay bank loans, mortgage loans, 
grocery, hardware and other bills. 
In this law considerable assistance 
will indirectly bo given to all those 
having dealings with the farmers, and 
to whom the farmers are now in- 
debted. 

4. The building and equipment of 
new farm homes for the settlers will 

rovide a stimulus to business that 
s badly needed. 

5. Applications for purchase of 
these farms will not be confined to 
people who are unemployed. The 
best and most capable applicants will 
be selected, the only preference being 
to married men with families. In 
actual operation many of the better 
types of citizens will be selected, and 
their jobs in the towns or cities will 
be filled from among those unem- 
ployed. 

6. All the money expended by the 
government in buying the land and 
equipping homes for settlers will be 
paid back by the purchasers in terms 
of signed agreements. Not one pega 
spent need be lost, and useful and 
— occupation is made possible 
or all. 

Honesty in administration and right 
measures for prec direction and 
supervision of the settlers will 
greatly contribute to the success of 
this plan. 

Surely, here is our opportunity, to 
turn an economic adversity into an 
overwhelming victory in the cause 
of sound progress. 

. R. E. SAYCE, C.A, 
Moose Jaw, 
Jan. 6, 1933. 


Not In Politics 


Editor, The Financial Post, 

The newly elected board of direc- 
tors of The United Farmers Co-oper- 
ative Co. Ltd., held their first meetin 
recently, and again declared unani- 
mously by the following resolution 
their point of view on the business 
of the Co-operative Comanse, viz: 

“THAT the United Farmers Co- 
operative Co. Limited has never been, 
is not, and never expects to be identi- 
with any political activities, 
either provincial or federal; it is 
essentially a.commercial enterprise 
aiming to serve farmers of all shades 
of political oe a 

I would appreciate if you would give 
this prominence in your paper to cor- 
rect any possible misunderstanding 
which may have been taken from the 
reports of our last annual meeting 
and other press comments, 


H. B. CLEMES, 


General Manager, 
Toronto. : 


Paying for Schooling 


Editor The Financial Post, 
I read, with interest, the article 


ee eds show oe ig be 
u y” which appear n your 
issue of the 19th inst. ? 

In Canada there are two classes of 
parents; those who are prepared to 
and do take the responsibility of 
paying for their children’s education 
and those who are satisfied to 
“sponge” on the' enforced charity of 
the harragsed taxpayervy In the latter 
class are the poor who are unable to 
assume their responsibilities and a 
large, manne s a who on = 

° unde 6 cost of their 
meron ae: 

e parents of the first class, in 
addition to paying private school fees 


“Stop Me If You Have 


The circus was doing badly and 
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‘THE respective attitudes of the 
Japanese and the Chinese were 
rather well and succinctly put by 
a, one 

ap and the other 


well-informed and rea- 


Said the Jap: “It is essential for 
our future that we overflow on to 
the mainland and if Chi 
world powers are reasonable we 
can do so without u 


ing the 
pon of the world and with great 
efit in an economic sense to the 
world at large. We set no bound- 
aries to our territorial ambitions 
as we can not set any boun $ 
to our economic necessities in the 
future.” 
cited Tee Cintas te ae 
na a few are nothing. We 
think and cotta Saves of centuries. 
Today the victory is to the Jap- 
anese. We can not resist because 
we are in the transition period be- 
tween the old Empire and the new 
Republic. We are not a nation’ 


f| can not fight back. But we are a 


race and as a race we shall event- 
ually conquer. A thousand_years 
from now there will be no Japan- 
ese; there will be only the in- 
ese and we shall have absorbed the 


‘whole Japanese race of people.” 


and extras ranging from $300 to $1,000 


d| per annum per child, are compelled to 


pay school taxes to cover the high 
cost of education of the children of 
the parents falling in class two. 

I have lived in various cities in 
Canada and have observed with dis- 

ust the many parents of substantial 

nancial means who depend on the 
taxpayers to pay for their children’s 
education. The cost of ¢ducation will 
never be reduced until those who car 
afford:to bear their responsibilities 
are forced to do so. 

In my opinion parents who have 
sufficient income to pay income tax 
should be compelled to pay: a reason- 
able sum, say $200 per annum, for 
each of their children’ who attend the 
public and secondary schools, in addi- 
tion to the ordinary school taxes. 
Those, parents who do not wish to 
take advantage of the blic and 
secondary schools under these condi- 
tions may send their children to pri- 
— schools at a considerably greater 
cos 

Personally, I have always sent my 
children to private schools and at 
the present time my income is not 
sufficient to qualify me for the pay- 
ment of income tax. I, therefore, see 
no reason why I should be called upon 
to pay school taxes to cover the cost 
of wh elaborate education for the 
children of parents who are much 
better able than I to. shoulder their 
eee 

ith ard to the dilatory pupils, 
“repeaters” and laggards re esoed to 
in your article, I suggest that all 
pupils who show themselves unable, 
either Sane incapacity or through 
laziness, to benefit from the instruc- 
tion should be taught trades and be 
placed as apprentices with master- 
tradesmen, all pupil-apprentices to 
remain under the supervision and 
control of the educational authorities 
until they arrive at the legal age for 
leaving school., 

I am all in favor of giving those 
children of poor parents who show 
themselves capable of absorbing 
knowledge every advantage at the 
expense of the taxpayer, but I strong- 
iy ob ect to are a poe ee 

© pu ° ng to make t 
“sows cone” af the .well-to-do into 


“silk purses.” we 
t a . 
Port Hope, Ont. penging 


Other People’s Views 


Limit to Taxation 

Nor’West Farmer. — Municipal 
bodies or other tax-gathering insti- 
tutions should have : qi —_ to the 
much the traffic will bear.” Many 
municipalities’ have the 
danger of carrying tax collecting to 
the point of leaving the taxpayer and 
his family destitute. 


Precept and Practice 

Welland-Pt. Colborne Tribune. — 
Governments have a peculiar faculty 
for preaching one thing and practis- 
ing another. If we could install gov- 
ernments completely imbued with the 
necessity of serving humanity as a 
whole instead of themselves or fav- 
ored groups most of the trouble 
would be eliminated. But since 
human nature is as it is the prospect 
is that we are likely to go on hopin 
for ideals that never will be real 


False Hopes 
Winnipeg Tribune.—The provincial 
conoree as os pool ene may 
poss are se 
nterests of the farmers Witn® tues 


and| ported from Canada is being dumped 
not are Canadian prices by any means 
as low relatively as those bein 
in competition by British millers. As 
a matter 
are generally shillings below any 
quoted from Canada. For these and 
other reasons it cannot be protection 
in a rational sense of the term 
that the 

They have that now in superabund- 
ance. Not only are they enjoying the 
natural advantages of 
their markets, but they 
tion the 
discrimination against flour in ocean 
shipping rates to which must be added 
a further advantage in Canada rail 
rates to the Atlantic seaboard. ; 

Accordingly, the motive for these 
attempts to exclude Canadian mills 
from a trade they have onset for 
so many years must be soug 
where. It probably lies in a desire 
to raise the general level of flour 

se to consumers in the United 

n 
ere 
undoubtedly do 
by increase .stil 
some profits already being made by 
them. Theoretically, protection has 
its uses in a world as tariff mad as 
that in which we are now living, but 

iven a.free rein its 

now no bounds. 

Calm judgment suggests that the 
British millers who are agitatin 
the destruction of the last remaining 
dregs of their country’s importing 
flour trade may be preparing the 
means of their own destruction. The 
intemperance of their demands for 
further opportunity to exploit the 
British consumer must be apparent 


advocate the establishment of a na-| 


tional wheat marketing ‘ board 

handle the sale of the satire whea 
crop. Actually they are doing the 
farmers a ‘ disservice. they 
raise false ee in their hearts, They 
are in effect telling the farmers that 
a higher wheat peice oamukie hake 

ea ce av: 
the marke wen ed ~ 


funds sank lower and lower. At last | { 


the cashfer pinned u 
nouncing that in future salaries 
would be paid as funds permitted, 
and artists would be paid in 
the Sein order of names. 


N 
ne on ot. ne 
have co 
oa reaee te 
what are you estan We all Ant 
“ ‘Ves. 


and in this w to the t 
of those already engaged in faeming.l “Achilles: 


/ 


a notice an-j|. 


the strong man, 
in 


-A return for many years, at rates 
considerably above those usually 
considered attractive may now be 
secured by investors in carefully 
selected bonds. 


Investment suggestions gladly made 
a Address our nearest 
office. 


A. E. AMES & CO. 
Basins atic 1889 
TORONTO 


Montreal Vancouver Victoria Mew York Louden. Eng. 


Dominion of Canada 
Obligation yielding 5.15% 
Dominion of Canada Fully Subsidizing 
Burrard Dry Docks Co., Limited 
5% bonds due Apr. & Oct. 9, 1933 to 1959 


Price to yield 5.15% 


i Goteemens ot Oe Pee & eed ae 
e e lenis ek tone 


Wire or telephone inquiries to Elgin 0161 | 
M“Leon. YOUNG. WEIR 8 Co: 


Meracrouran Bumpin, Tozonro 
London 


to make 
on. these 


- ~ 
even to the most unsophisticated of 


those who are molding the new Brit- 
ish protectiv policies, 


Simplicity Itself 

Border Cities Star: Mr. Woods- 
worth, leader of the so-called Com- 
monwealth Co-operative Federation, 
knows how to stop the depression. A 
great many persons have tried. te 
figure out a method, but all have fail- 
ed. Now Mr. Woodsworth steps for- 
ward with the remedy. 

It is surprisingly simple, after all. 
The wonder of it is that some one had 
not thought of it before. What is the 
plan? Merely that the manufacturers 
of Canada shall “double wages and 
start a boom.” 

The only thing that remains now 
is for Mr. Woodsworth to tell the 
manufacturers where they are going 
to get the money to pay these doubled 
wages. 


quoted 


of fact home millers’ prices 


English millers are seeking. 


roximity to 
ave in addi- 
benefit of a considerable 


t else- 


Ontario’s Finances ; 

The Globe, Toronto: The financial 
position of the Province of Ontario is 
not a matter for partisan tug-and- 
tussle, or mere negative criticism. 
According to the admission of the 
Treasury itself, the point of diminish- 
ing returns already has been reached 
in some tax-fields. It is futile to con- 
sider further increases in particular 
imposts, because the net effect of such 
increases is lower total receipts to 
the Be impo 

Strely the time Ras come to cut to 
the bone the whole bureaucracy of 
Provincial Government. Capital ex- 
penditures of a nature to necessitate 
increased carrying charges should be 
abandoned. 


om. With a completely shelt- 
market British millers would 
ust that, and there- 
further the hand- 


beneficiaries 


for 


CANADIAN INVESTMENT FUND, Ltd. 
PRICE: About $3 per share (subject) 


Your investment banker or broker 


will furnish particulars on this company. 


CALVIN BULLOCK, Ltd. 


The Provincial Bank of Canada 


Condensed Statement, November 30th, 1932 


ASSETS 
Cash and due from Banks.........$ 4,974,666.06 
other 


16,758,074.29 


Government, Municipal, and 


> high grade Securities eeeereseere 
COR aati. ite ccvdinanmckinenes 4,738,597.64 
Circulation Fund. .........<..e0s- 197,600.00 


i sly Available Assets. .....:..... eeeeeee 
Bank Premises, Real Estate and Mortgages, etc:... 
Liabilities of Customers under Letters of Credit, as 
Other Assets. . 


17,164,177.96 
3,143,205.40 


14,820.36 
SOOO E 6666 OST TR HT OES OOOS 210,129.52 


$ 47,201,271.23 
—_———_—— 


Capital. .....-secssaceecsessesss $ 4,000,000.00 

Reserve Fund........sssseseee.+  1,500,000.00 

Dividends Declared. . .>.......+.. 84,945.05 
Account, 


FORE. onc esecesescessecessences 

. ae ee NS 
Deposits (Savings, Current, Correspondent Banks, 
Saicionsmnena lc. i. tamane 
‘Notes in Ciroulation..........0cccocccceexes 8,316,853.50 
Letters of Credit outstanding... .. «+00 00a: asm 14,820.36 
Other Liabilities 


2084S S866 6 Oe OS O64 SO OO HO 62 PSE Oe 526.90 


5 8 47.2012718 
a 
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Tin and rubber remain near the 
high levels attained during 1931, 
there being nearly 650,000 long 
tons of rubber visible in May, 1932, 
eompared with a normal figure of 
about 250,000 tons. While stocks 
of tin have not piled up in the 
past three years in the same pro- 
portions as many other commodi- 
ties, 1932 reports place world 
stocks about 25 per cent above 
normal, much the same as in 1931. 
In both tin and rubber, however, it 


after all. 
e one had 
hat is the 
ufacturera 
wages and 


hains now 
p tell the 
are going 
se doubled 


been done to work off the large 
little addition to the pile. 
* * ®* 


C serosa statistics for the 
last week in December, issued 
this week, disclose the lowest 
way — in many poe —_ 
ings for the year were 15.6 per cen 
baw 1931. Boots and shoes made 
in November numbered 1,361,334 
airs, 9 per cent greater than 
Siovembie, 1931. Wholesale prices 
d re from 64.8 in Nove to 
640. December, influenced 
ly by lower 
imports in Novem 


rices. Petroleum 

r down 10 per 

cent in volume from the same 

month of 1931. November coal 

output amounted to 1,263,467 tons, 

almost 18 per cent below the five 
year average for the month. 


he financial 

ve of Ontario is 
rtisan tug-an(’ 
ive criticism. 
jon of the 
diminish- 
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eceipts to 
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M 
3,324,291 
1,088,581 $ 


14,149 
37,088 
2,204 
1,486 


2,505,309 $ 
4,190,000 $ 


161,884 
163,568 


Production, tons (Nov.) ...++ 
Exports, tons (Nov.) «++«++ ¥ 
6ugar— 


46.87 
1,361,334 
51,710,000 


15,376,000 
3,568,000 
1,508,202 

61,518,000 

$7,769,060 $ 


45,944,520 § 
27,801,976 


Coal, imports, 
Gasoline sales, gals. (Aug.) 
Trade— 


Imports (November) .....«»-$ 
Exports (November) § 
Pl cnn exports, bus. (Nov.) 


rm Z 
Employment Index (Nov.) . 
Blectrie Power—Output— 


pits Kilowutt hours (Nov.) .. 


nance— 
Failures, No, (Oct.) 
Failures, Liab 
Bank debitst ov.) 
Bond sales (Nov.) 
Insurance sales (Nov.) ..... s° 
Avtomobdfie Financing: 

Used cars (Nov.) 

News ears (Nov.) $ 538 
*Four weeks’ period. Nov. 12 to Dec. 8. 
#(000's omitted). 


similar month since 1928, only to a 


28,055,200 
78,707,156 
115,873,720 


1,942,844 
576,864 


Percentage Change 


stands alone in 
output, with 


BRISK GRAIN TRADE 


INAUTUMN MONTHS 


Carloadings Drop 15 Per 
Cent in 1932 — Coke 
Loadings Increase 


tion in the 

, peeket 
of 1982 and the 
loadings of 


Business Factors 


with 1931 
Post Business Year Book 


factors which were lower 


Canada’s Trade With U.K. | 
_ ‘HELPSLOADINGS| Gains at Expense of U.S.A. 


Britain Captured 20.6 Per Cent of Canadian 


in 8 


_ 
onths to November, 19382, Compar 


With 17.7 Per Cent in 1931 


Imports from the United King- 
a ave ae greatly ‘nee _ 
e ar of the 
Uni States tench Sepenes issued 


Canadian manufacturer as well. 
While this condition of increased 


’ at 
the few by the external trade branch of 


ous year, the fell 15.6 per 
cent from 1981 under the infl 

of much lower totals for forest 
products, ore and miscellaneous, 


and pa 
m Division 


aneous lo 
causes of this decline while higher 
in and coal the 


L.| United Kingdom’s share of th 
trade, leaders of certain domestic veri 


tive Hewes for 1982 and 1081, 
parative figures for an 
analyzed by groups, showin the 
e change 

of Revenue Freight in Cmafe 


rub h 
seems evident that while little has Live 
available surplus, 1932 has seen | rumber 


ee 676,084 
<= 468,971 


2,178,087 2,576,011 16.6 

In 1982, for the first time, coal 
movement jumped into second place 
in individual commodities over lum- 
ber products. The slump in this lat- 
ter group has been the largest of 


any; three years ago lumber pro- 
ducts erall eonnet the 400,000 
— mark’ while in 1932 they totalled 

Only in September did the week- 
ly figure for total cars loaded rise 
above the figure for the corres- 
ponding week of 1931 


t Cumulative Jan. 1 to dete 
1982 1981 
30,950 2,178,087 2,676,011 


8,306,000 $ 128,818,000 $ 147,241,000 
8,119,480 $ 140,480,587 § 173,182,535 
4,565,874 $ 


17,779,235 $ 21,834,204 
2,084,481 $ 10,164,170 $ 7,491,999 
14,292 


26,887 

1,247 

480 
7,282,117 $ 104,827,789 
11,257,300 § 315,482,000 


2,052,625 
1,846,408 


752,021,400 
857,878,786 
796,099,688 


15,498,215 
5,245,914 


37,922,575 $ 
182,872,400 § 


1,770,424 


176,648 
1,639,766 


171,161 


70,656,900 
86,076,861 
121,790,544 


1,812,457 
76,487 


652,424,500 
816,652,149 
772,487,907 
18,455,865 
4,689,758 
636.58 
16,901,154 


867,087,119 


68.18 
1,254,696 


93,140,000 
15,451,000 
2,761,000 
1,414,082 
68,434,822 
46,911,012 $ 
57,486,950 $ 
27,452,063 
103.0 


1,415,020 


881.08 
16,544,082 
955,558,901 
88,374,000 
Biconei8s 
12,506,644 
860,909,822 


587,808,591 


423,653,058 $ 
552,080,527 
2,569,683 


451,300,542 § 
200,484,756 ~ 


14,961,256 


1,941 


226 
45,260,019 
12,278,396 $ 5s 


2841833 $ 238,759.669 $ : 
$ 376,668,408 § 609,127,237 


5 370,440,000 $ 442,149,000 


$ Tests § Socousee 


. 


1,165,841 
980,252 


Government and Municipal 
Bonds 
Bought - Sold - Quoteds 


List of offerings, with recom- 
mendations and information 
furnished on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
MONTREAL 


~ 


330 Bay Street © 
TORONTO 2 


Offices in all Provinces 


adings were the chief | 50 


the Dominion Bureau of Statistics 
reveal, on analysis by The Finan- 
cial Post. During the eight months 
ended November, 1932, the United 
Kingdam’s share of Canada’s im- 
ports was 20.6 per cent and tha 
of thé United States 56.9 per cent 
compared with 17.7 per cent and 
60.6 per cent respectively in the 
same period of 1931. 
For rey enon dhe proportions 
are even more king. During 
November, 1932, Britain was re- 
sponsible for 25.8 per cent of all 
imports and the United States for 
r cent while, in November, 


While new treaties effected at 
the Ottawa Imperial Conference 


are responsible - at least a por-| p 


tion in the 


industries feel that a worer- 


acturer but at the expense of the 


TRADE ACTIVITY 
IN BORDER CITIES 
LITTLE CHANGED 


a eee on Par 
_ With 19382; New 
Plants Help 


By Staff Editer 

WINDSOR.—Business conditions 
in Windsor and the neighboring 
border ‘cities of Canada will not 
be changed materially during the 
present winter in comparison with 
the early months, at least as far 
as the unemployment situation is 
concerned, in the opinion of officials 


of the Border Cities Chamber of 


Commerce. 

In the winter of 1932 unemploy- 
ment reached a peak of about 26,- 
000 in January in which month the 
highest level of unemployment 
usually occurs. In October, 1932, 
the total unemployed reported to 
the Chamber of Commerce was 
24,659, and it is understood that 
this indicates that a peak will prob- 
ably be reached in January, 1933, 
of about the same as last year 
namely 26,000 in a population of 
about 110,000. ; 

Motor Plants Active 


Activity in the motor industry 


+ 
is expected to be at least on a par 


with that of 1932, and as this is 
the largest manufacturing indus- 
try in the district any improvement 
will be decidedly helpful in better- 
ing Seen pr poor eeel a 
co to.information e y 
The Financial Post, So is not 
likely to be any radical nge 
conditions of other smaller indus- 
tries inthe border cities during the 
early months of 1938, but theirtr 
is considered likely to continue 
on about the same scale as in 1932, 
at least during the winter. There 
was more than normal activity 
among distillers and brewers in the 


rade | with the C. E. Jamieson 


roducts , im- 
WK. have dropped 
cent, while imports 


imports 
bar to total imports in the group. 
“Eight Months Ended Novem oa 


of total 
1982 1981 Imports 
bg 1982 1981 


17.6 20.8 
148 9.8 
40.0 35.8 
17.3 12.38 
22.2 18.7 
19.8 6 12.9 
112 

15.8 16.4 


20.6 17.7 


Agric. & veg. 
rod. .., 10,806,000 18,628,000 
Animals & , 
+ 1,648,000 1,758,000 
+ 16,778,000 20,187,000 
products. 2,520,000 2,840,000 
Iron & ° 
- 9,551,000 9,882,000 
8,208,000 
minerals, 10,824,000 8,559,000 
3,844,000 2,760,000 
659,000 5,008,000 


memiamnenyes  chemctgeemhie 
61,242,000 72,800,000 


, . es we. 
a PR Day 


Three Months’ Work 
_ for Algoma Steel Mill 


Three months’ work on a 
single is p for 
the rail mill 
Steel 
ie, commenced 
0 on December 19 

ter being closed for some 
time, It is understood that 
orders on hand total 65,000 
tons. The merchant mills are 
at present closed until suf- 
ficient rs have accumu- 
lated to warrant reopening. 

The policy of the nae 
is to fill orders from stoc 
until inventories are Aepleted 
to an extent which ‘requires 
replenishing and then to run 
the merchant mills for a 
short period, it is stated. 
This has not been necessary, 
as far as the merchant mills 
are concerned, since Septem-’ 
ber, 1982 


St. Catharines reports the follow- 
ing manufacturing activity: Textiles 
still fair, 88 per cent of 1931; steel 
low ebb, 50 per cent 
r cent of normal; 

improvement ex- 


and iron at a 
of 1931, 20-25 
some seasonable 


ted in firms manufacturing motor 
*ay & Hides, 


ie betweeh now and April 30, 
1933, 


Lethbridge Beet Growers received 
a payment of $175,000 on Dec. 20, 
bringing the total received for this 
ear’s crop to $675,000. This revenue 
s stated to be in excess of that 
received from wheat raising in the 
district. 

Sea Fisheries, in. the first ten 
months of 1932, accounted for land- 
ings of money 6,404,000 cwts., 
spesenions ly 1,200,000 cwts. less 
than in the same period of 1931, ac- 
cording to an unrevised estimate of 


+|the Dominion Department of Fish- 
eries. 


tenac . e 
plant. in East 
meant much in the wa 
creased lotal facilities. e Air- 
way Ltd., of Toledo, Ohio, manu- 
facturing vacuum cleaners, estab- 
lished in Windsor. The British 
tariff changes enacted this year 
are said to have been direct favors 
in inducing this firm to establish 
a Canadian branch. 
Sundry New Plants 

The Hamlin Engraving Co., of 
Cleveland, Ohio, secured a location 
in a a operation a oo 
embossing and engraving p 
The Ohio Truss Co., of Cincinnati, 


of in- 


Ohio, established in Windsor for | 1,749,000 


the manufacture of trusses, abdom- 
inal supports, elastic hosiery, etc. 
The Peerless Dairy, Ltd., estab- 
‘ished and equipped a plant in 
Windsor for the operation of a 
dairy and ice cream plant. No- 
Runs of Canada, Ltd., of Detroit, 
has opened a branch in Windsor 
for the manufacture of “No-Run” 
compourtd, a preparation for the 
tne eg runs in hosiery. 
leen-Zall Co, is manufacturing a 
washing compound in Windsor. 
Five developments in the drug 
industry, an active line in the 
border cities, took place in 1932, 
John Wyeth and Bros., of Phila- 
delphia, opened a plant in Walker- 
ville in the former, Dominion Paint 
Works, for the production of drug 
protects. 0 N 
ork City, 


in | metics, established also 


ville. The Hemafil Co., Ltd. has 
become established in con — 
0. “9 
in Walkerville, and is manufactur- 
ing patent medicine. The Windsor 
Chemical Co., Ltd., manufacturing 


border cities territory in November | Ch 


nd December, in paration for 
the usual Christmas sok for their 
products, but this has fallen off 
since. . 

One factor that may be a large 


7] one in improving business activi 


district, largel 
alterations in the tariff following 
the Ottawa Imperial erence. 
As could be noted in the weekly 
New Industries column in The 
Financial Post, there was a stead 
migration of United States 
Canada 


in 1932, The} Cunnin 


plants to 

result of this‘movement as far as 
Windsor and the border cities are 
concerned was the location of some 
80 new industries in the district in 
1932, chiefly from the United 
States. 


Seven Auto Plants 


ast Windsor; the W 
ing. 
sor; 


Co. of Toledo, 
piston ene’; pe 
Roto Piston 
sort ine Con manufacturing piston 


Merged Industries 
Several establishmen 


the | 1'670,947 


Car Loadings for the week ended 
December 81, 1982, totalled 25,071 
cars, as against $1,768 cars in the 
previous week and the corrected in- 
dex dropped from 55.08 to 54.68. Light 
grain loadings in the west and light 
coal and merchandise loadings in 
both divisions were chiefly responsible, 

Canadian Wheat Stocks in Canada 
and the United States for the week 
ended December 30, 1932, increased 
1,648,910 bu. over the previous week 
to 287,753,299 bu. At the correspond- 
ing week of 1931, stocks amounted to 
192,305,007 bu. 

Wheat Exports during the week 
ended Dec. 30, 1932, amounted to 
8,588,092 bu. compared with 3,264,491 
bu. in the same week a year 
Vancouver and the Uni 


,749, the 
United States being the ane 
for any week this crop year. 2 

Boot and Shoe Production in No- 
vember amounted to 1,361,384 pairs, 
an increase over November, 1931. of 
106,638 pairs. For the first eleven 
months of 1932 production amounted 
to 16,901,154 pairs, compared with 
a pairs in the same period 
0 . 


New Industries 


and Plant Extensions 
in Canada 


Compiled Weekly 
By The Financial Post 


Avalon Fabrics of Canada Limited 
has been formed to manufacture 
plushes, etc., in Stratford, Ont. Ar- 
rangements have been made to occupy 
the premises known as the Automatic 
Products Limited and it is expected 
that the company will employ between 
25 and 30 men. 

Cheney Chemicals, Limited. To- 
tonto, have completed arrangements 
to manufacture in Canada the prod- 
ucts of the Champion Company of 

ringfield, Ohio, makers of funeral 

recters’ supplies and sundries, 

Iron Fireman Manufacturing Co. of 
Canada Limited, manufacturers of 
automatic’ coal stokers, announces 


ere | expansion of its Toronto plant. The 


company, a subsidiary of a United 
States concern, established in To- 
ronto in June, 19381. 


Britain Has Major Share of 
Canada’s Anthracite Imports 


Coal imports into Canada declined 
9.7 per cent to 1,508,202 

the November, 1927-1931 

— Anthracite 


requirements were drawn from the 
following sources: the United | 
per 


42.5 per cent; Great Britain, 55.5 
cent; and Germany 2.0 per cent. 
Importations of bituminous coal in 
‘tons, 
TAll 


November included 1,047,474 
from the United Deatel aa 11 


90, | Fisher’ 
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GUARANTEED TRUST 
INVESTMENT CERTIFICATES 
1c SORIA has tol Glececsts dic’ gabe No 

any multiple for term of 3, 4 or 5 years 

| ia Saiduahad dail Nealeinai hia 


trust funds. The principal and inter- 
est is guaranteed by this company 


Descriptive booklet sent on request 
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refestie 
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Montreal. —- olesale 
continue fairl active 


4 


‘TRUSTS ~ GUARANTEE 


COMPANY LIMITED 


General ods fair. Collections 
fairly pee 2§ 

— Wholesale groceries 
remain with very little change over 
previous week; dry goods fair; hard 
ware fair to anes, not =P to last 
year’s volume. Boots and shoes very 
quiet oils and greases rather slow. 

ty retail trade report conditions 
very quiet compared to previous week, 
oes is 

rT. 


a te. Collection 
little being paid on old past eset 
current accounts being taken care 
quite promptly. : 3 
Edmonton.— Wholesalers and retail- — 
ers report business for past week as = 
very quiet. Collections only being 
made under pressure, ae 
Vancouver.—Wholesale and retail — 


odn Ted to crea r ‘ 
Gallections both city and country, 
Regina. — Wholesale 
ae fair; beg ods 
ardware quiet. Retail trade 
trading, both elty and counter, 
Sid"netinprove" tomas, 
6 collections fair. Retail 


“~ fair, country slow. 
oose Jaw. — Calgary.—Past week’s business i 
groceries good; Wholesalers rt! both wholesale and retail lines re- 


boots 
holesale an retail berdwene hare ported just fair, and volume in most 


groceries re- 
r to slow; 


o, 


usual dull season. Collections 


quiet owing = 
purchasing. Collections eo 


fair to slow. 


Complete Trust Service—Capital paid up $1,105,000 
Hon. J. M. Wizso0n, Braupry LEMAN, 
President Vice-president 


Renz Morin, 


Hon, D. 0. LESPERANCE, 
Vice-president General Manager 


PENMANS LIMITED 
General Offices: Paris, Ontario 
Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY and OUTERWEAR 
Mills at: Paris, Brantford, London, Waterford, Ontario; 
Coaticook and St. Hyacinthe, Quebec 
Selling Agents to the Wholesale Trade: Australia: Hugh Scott-Young, Mel- 


John Gordon & Sons, Limited, Mont- bourne, 
real and\Toronto. New Zealand: H. W. Airey, Ld, 
gy RY Ey A 
, n- 
oni = South Africa: L. C. Carrick, Johannes- 
Bales Offices: Newfoundland: 8S. Elliott & Co. St. § 
Montreal, Quebec, Toronto, Ottawa, John’s. 7 
Hamilton, Halifax, Saint British West Indies: Wilson & John-° | 99) 
John, N.B, stone, Ltd., Trinidad. 
L. W. Huddle, 
a, Hongkong & Japan: Horn & 
Nobbins, Shanghai, China, 
Malaya, T. B. Rogers & Co., 
Ltd., Singapore, Straits Settlements, 
Peru: M. £. Biber, Lima. 
India: H. Maddison, Calcutta. 
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land. W. J.. Cuteliffe, 
England. A Lowry, Belfast, Ireland. 
Argentine: E. L. Clough, Buenos Aires. 


Better than Ever 


Popular Weekly Widens Its Field 


ITH this issue Radio Weekly and The Revue takes on a new identity, 
Henceforth it is THE . 


Ten months of close observation have revealed that Canada needs a bright, 
informative, lightly sophisticated and illustrated five-cent weekly covering 
the entire horizon of public entertainment, recreation and current topics. 
That, in brief, will be THE REVUE. 

THE REVUE will be a tabloid om a superior level. Articles, criticisms and 
reviews will be the regular fare. These will be fearless, unprejudiced and 
honest and written by experienced journalists of high qualifications. It will 
be a mark of distinction to be seen reading THE s 

As its chief critic and reviewer in drama, music and the screen, THE REVUE 
is fortunate in having the services of Mr. Arthur Raymond-Mullens. For 


several years, Mr. Mullens was music specialist for the Chicago Tribune. 
He has a Ca won a scholarship at the-Royal Academy 


of Music. He in Italy and Germany. For mastery of his subjects, 
lucid expression, versatility, and fearless criticism, Mr. Mullens is un- 
equalled in this country. 

You cannot afford to miss this week’s re issue. Tell your news- 
dealer to reserve a copy for you every week. 


hkREV UE 


A VOLCANO IN OUR MIDST 
Raymond Mullens talks with Edouardo 
Ferrari-Fontana, former Metropolitan 
Opera tenor, friend of Caruso and now 
living in Toronto. : 
LOOKING DOWN FROM MOUNT ~ 


ROYAL p 
Frederick Edwards throws spotlight 
on Montreal. 


re sarees an acute ex 
oronto’s on 
failure to down costs 
ames of bring ry spe a 
municipalities. . 
FICTION 
“Finesse”—by Ellen peste Mackie. 
An‘ Episode of the Bridge ie. 
Arthur de Severance. 
latest British and American films. 
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ange Bondholders in.U.S. 
May Take Joint Action 
>» to Get Exchange 


IS PRECEDENT 


ther Municipalities Follow 
.. Developments — Bank 
Extends Calgary 
Some Credit 


The action by the City of Calgary 
me nenpering Canadian unds in pay- 
ment of obligations due in New 
York on January 1 in United States 
funds not as yet brought out 
legal action by bondholders who lose 
to the extent of the discount on the 
Canadian dollar in New York, while 
the city saves $300,000. Bondhold- 
ers, however, are accepting payment 

Canadian funds under protest 

i appears probable that in- 
stitutio investors in the United 
= states may bring legal action 
ag t the city. Joint action may 
» be taken by several bondholders of 
- this class 


Since the wording of the Calgary 


the city is definitely liable for pay- 
ment in United States funds, the 
action taken by bondholders is be- 
ing closely watched by other muni- 
cipalities, particularly in western 

Canada, which have bonds payable 

in United States funds. In many 

_ eases the specifications of terms of 
Os ogre are obscure as compared 

' with the Calgary bonds. 

On Canadian government and 
provincial bond issues there are 

am 19 different ways in which 
bond interest and principal are paid 

. and other vdriations are to be found 

- among Canadian municipal issues. 

_ In the majority of cases the word- 

_ ing on the bonds is quite clear while 
in others, various interpretations 
ean be taken. This Is more true of 
issues sold prior to the war than 
of issues sold in the past few years. 

Saskatoon had considered paying 
interest due Jan. 1 on a $900,000 

_ issue in Canadian funds rather than 
in United States funds but finally 
paid in New York funds. In taking 
this action the city council did not 
admit any liability on the part of 
the city to make payment in New 
York funds and decided that a def- 
inite ruling would be sought from 
the courts with respect to the city’s 
liability before the July 1-payment 
comes due. 
Some municipalities in Western 
Canada still have a portion of their 
bonds payable in sterling which at 
present rates enables a saving on 
exchange which goes far in off- 
setting loss on New York exchange. 
Calgary, however, had but $543,000 
of sterling bonds of a gross deben- 
ture debt of $29,796,316 at Decem- 
ber 31, 1931. 
Calgary, at the present time has 
over $26,000,000 of debentures out- 
standing of which $9,354,393 is pay- 
able in sterling or Canadian funds 
at the holder’s option. The city’s 
obligation, both principal and inter- 
‘est, on the latter issues will be paid 
in Canadian funds. The city has 
$723,000 of debentures, due in 1937 
and 1938, which are payable in 
sterling only. The city benefits to 
a small extent in the favorable ex- 
change on interest payments on 
these issues. 
Faced with loss of ,credit due to 
repudiation of its obligations to pay 
=. interest in New York funds on cer- 
= tain of its debenture debt, ere 

= x been faced with the problem 
a a financing the city’s operations 

= until taxes are due. Prepaid taxes 
amounted to $575,000 in 1932 and 
the rate of prepayments so far this 

* year has been ahead of 1932 as 
citizens came to the aid of the city. 

~ Refused additional credit by the 
Bank of Montreal when the default 
-occurred, the city has since been 
able to arrange temporary credits 

~from the bank whieh already is 
carrying the city for a substantial 
amount, part of which was used to 
retire bonds maturing January 1. 

_ . The attitude of Mayor Davidson, 
of Calgary, on the action taken by 
the city is summarized as follows: 

“The time has come, in our opinion 
for afinal showdown in this matter 
{payment of adverse exchange rates 
by Canadian municipalities), When 

, the city of Calgary, in common with 
‘other municipalities, made arrange- 
ments to pay in alternative currencies 
and ip alternative places of payment, 
the Dominion of Canada was by stat- 
ute obliged to redeem dominion notes 
in go'd. Sinking funds have been 
accumulated by the city of Calgary in 
accordance with the contract with 
the bondholders, in Canadian funds 
and the city of Calgary was ready to 
meet 100 per cent of its sinking fund 
obligations’ in Canadian funds. 

» “If the dominion government for 
national reasons has decided, as it 
apparently has, to remain on some 
kind of a gold standard, to repudiate 

- its statutory obligations and to denv 

> to the municipalities of Canada the 
right to obtain gold at par, then it 
seems to me there is upen the do- 

+ .minion government a definite obliga- 

» » tion to see that isolated municipali- 
ties whose citizens are bearing at 
the present moment unprecedented 
and intolerable burdens should not be 
expected to carry any further burden 
by reason of the money policy of the 
Dominion government. 

“We are not criticizing the wisdom 
of the federal government’s currency 
policy. We do maintain, however, that 
this policy should be enforced to the 

* prejudice of any particular class of 
taxpayers.” 


B. C. Pulp & Paper 
Keep Two Mills Open 


From Our Own Correspondent 

“VANCOUVER—Both miills of the 
B, C. Pulp & Paper Company continue 
in operation, although when they 
were re-opened a few weeks ago execu- 
tives of the company contemplated an 
‘early shttdown. Since then, how- 
ever, market conditions have been 
strong enough to warrant continued 
operation and business already on 
hand is. sufficient to keep the plants 

_ going until late in February any- 

_- way, with the prospect of new orders 
: being large enough to carry them over 
= till spring or later. 
-. The woodfibre mill was re-opened 
* with the intention of operating for 
= about a month and a half. It has been 
» actually running three months. The 
* Port Alice mili has been running 
_. about two months, although it had 
™ ~ been anticipated that a month or six 
™ weeks would clean up the business 
> then. on hand. 

’. Mr. Killam says that the chief ob- 
= stacle to expansion of the pulp busi- 
| ness at this time is the hesitancy of 
| buyers everywhere to place orders in 


The Orient is still regarded as one 
£ the most promising fields for the 
Ee British Columbia pulp manufacturer. 


ae 
: ae 


Keen Appreciation of Own. and W orld Prob sais 


Seen in New Year. Statements 
Business 


Entering the fourth year of a 
world-wide depression of extreme 
severity, with few, if any, indices 
showing that a definite upturn has 
taken place, it is to be expected 
that the 1933 crop of New Year 
statements by leaders in indus- 
trial, agricultural, business and 
financial fields should have con- 
servatism as their keynote. Yet, 
despite this evident unwillingness 
to make any definite statement re- 
garding the future, there is a note 
of optimism which runs through 
all of these statements that have 
appeared in the press of the Do- 
minion, which cannot be entirely 
suppressed. “ ° 

Probably on no previous occa- 
sion have business leaders had 
such a keen appreciation of the 
factors which bear on their respec- 
tive enterprises and there is con- 
siderable unanimity of view as to 
what are the main obstacles to re- 
covery. Almost without exception 
the viewpoint is expressed that 
1932 was a year of reorganization 
and if one can judge by the pub- 
lished. statements of executives, 
business is now in a position to 
immediately capitalize on improve- 
ment when such improvement is 


brought about. 


Reduce Debts 

Reduction of public debt by 
means of present and future econ- 
omy in, provincial and Dominion 
government is stressed by all 
those who mention this subject, 
while the same idea is expressed 
by those who are more concerned 
with their individual ifdustry_ in 
their outcry against taxation which 
has, risen rather than fallen with 
the downward trend in prices. 

Financial critics are unanimous 
that steps must be taken—and the 
end accomplished—to raise whole- 
sale prices before any measure of 
stability can be achieved but none 
is.se bold to offer more than a 
suggestion as to how this is to be 
accomplished. It is generally felt, 
however, that some steps must be 
taken to liberate the tremendous 
volume of world trade which has 
been lost since 1929 through de- 
pteciated currencies, high tariffs 
and unwillingness to make com- 
mitments, before busihess can 
break the bonds which imprison it. 


Ottawa Conference Important 

The Ottawa Imperial Conference 
is mentioned by many of those 
whose statements have appeared, 
the majority agreeing that it was 
the most important event of the 


ritish Empire are concerned. Paul 
Bilkey, editor-in-chief of The Ga- 


zette, Montreal, writes in the 1932 | necessity of reducing internationa. ' 
Commercial and Financial Review | debts in some manner, an article in| 


of that publication: “By far the 
most outstanding event of the year 
as a forerunner of new commercial 
relations was the Imperial Econo- 
mie Conference...It is still too 
early to attempt an estimate of 
the work of this conference in 
terms of mutual trade advantages 


|. « « Nevertheless there is no diffi- 
|culty in finding an answer to the 


question as to whether or not the 
conference was a success. As a 
conference it was a very distinet 
success.” ; 


J. A. McLeod, president of the 
Canadian Bankers’ Association 
and general manager of the Bank 
of Nova Scotia, brings forward 
seeming proof that the back of the 
depression bogey has at least been 
partially broken. In: optimistic 
vein, yet tinged with caution, Mr. 
McLeod writes: 

“It. is well to add that in the de- 
| velopment of this index (the rate of 
turnover of bank deposits), since May 
and June, 1932, there have been dis- 
tinct signs of hopefulness. The rate 
of turnover of bank deposits was 
greater in July than in either of the 
two previous months, greater again 
in August than in July, greater again 
in September than in August. We have 
at present, unfortunately, no figures 
later than those of last September. 

“There is still a great deal of lost 
ground to be regained. It is inevitable 
that we shall meet with severe diffi- 
eulties,in the winter before us. We 


have not as yet reached the point 


at which we can say that conditions 
are returning to normal. Nevertheless, 
the more hopeful feeling which was 
| evident: in business during the past 
summer was a constructive factor not 
to be disregarded. It was a welcome 
j and important reaction from the panic 
| condition’ of the previous twelve 
months, from June, 1931, to June, 
| 1932," 
Statements Summarized 

Summaries of the statements of 
a number of important executives 
follow: 

E. W. Beatty, K.C., chairman and 
president, Canadian Pacific Railway 
—“The railway situation retains place 
as Canada’s most imperative domestic 
problem If the railways are to 
live anywhere within their incomes 
| during the next ten or fifteen years, 
| economies will have to go very much 
| further indeed than has yet been con- 
| sidered by a great number of our 
peop Business institutions and 
individuals have been forced ‘to \re- 
| organize their affairs until they have 
| brought them to a position where any- 
| thing in the nature of a recovery in 
| business volume would be handled with 
directness, economy and efficiency 

I have a lively hope that even 
now the turn has come and forces 
| which are not fully evideit are work- 
| ing toward a general business im- 
provement.” 

Hon. H. H. Stevens, Minister ‘of 
Trade and Commerce—“It is high time 
that the world generally, and govern. 
ments particularly, ‘should begin to 
live within their means, cease going 
into debt, and see to it that, as far 
}88 possible, every ‘dollar that they 
| expend shall be productively employed 
i It is a matter of vital impor- 
tance that the International Economic 
Conference should succeed in its mis- 
sion of restoring world prices and the 


volume of international trade.” 
| 


8. J. Hungerford, acting president 
Canadian National Railways—“When 
the i upturn comes about the 
C.N.R, will quickly show, in increased 
net earnings and income, its resili- 
ency and its power of recovery.” 

R. 8. McLaughlin, president, General 
Motors of Canada—“If every manu- 
facturer would manage to make a 
little more hand work it would go a 
long way to solving the whole problem 
(unemployment)....We in General 
Motors of Canada are trying to use 
more hand labor in our present oper- 
ations than we would have used for 
the same volume of output a year or 
two ago.” 

W. C. Coulter, president, Canadian 


OF cats 
Laden? ee 


Manufacturers’ Association—“A most 
important step in the 
countries of 


Overy was ta 
the British Eee at the Imperial 
H, McMaster, president, The. 


Conference.” 

Ross 
Steel Company of Canada—“Never in 
the world’s history the interdepen- 
dence of different nations and dif- 
ferent classes been more evident than 
in recent times . . . ss has 
been made and further developments 
will be possible when once the intri- 
cate questions of war debts and repar- 
ations meet with a satisfactory con- 
clusion,” 

Arthur B. Purvis, president and 
managing director, Canadian Indus- 
tries Limited — “The outstanding 
political event of the 


year was 
the Imperial Economie Conference | hi 


held at Ottawa, which was of impor- 
a me only to the erg of s 
Empire, but to every country enga: 
in international commerce. While it is 
true that the world’s greatest econo- 
mic crisis had a considerable influ- 
ence on the course of the Ottawa dis- 
cussions, the conference should not be 
regarded in the light of a depression 
remedy, but rather as a gathering to 
formulate broad principles of Empire 
edonomic policy; in short, the econo- 
ic crisis hastened the progress, but 
was not the cause, of the policy adopt- 
ed. Such an Empire stocktaking had 
long been foreshadowed by many 
economists as essential under post- 
war conditions governing interna- 
tional trade.” 

C. O, Stillman, president, Imperial 
Oil, Limited—“That provincial treas- 
uries should be collecting from five to 
seven cents upon every gallon sold is 
a fact which contrasts strikingly with 
the net profit of 1.0] cents per gallon 
earned by the refiner.” ; 

C. H. G. Short, honorary president, 


Canadian National Millers’ Association 


—“‘A rehabilitation of the industr 
would come from the moment that all 
mills were in agreement not to mer- 
chandise their products at any time 
except at a profit Failing the 
recognition of this cardinal principle, 
there would appear to be no alterna- 
tive solution, other than a survival of 
the fittest, than a bringing together of 
the various entities into one central 
corporate and financial control.” 
D. C. Durland, president, Canadian 
General Electric Co.—‘“The recent 
completion of new power plants and 
the diminished demand for electric 
power has created a considerable sur- 
plus which will suspend for an indefi- 
nite period the construction of new 
power development projects. Past 
| experience shows, howeyer, that ex 
listing power reserves will be utilized 
| quite early in the urn. of the cycle 
‘toward normal economic conditions. 


United States Opinion 
New York financial editors in 


)year as far, as Canada and the | their year-end surveys, while natur- 
| ally inclined to dwell more on their | 


domestic difficulties, all stress the 


the Journal of Commerce going so 
far as to state that these debts are 
the major impediment in the way of 
business recovery. eek 
In regard to their domestic: situ- 
ation, all are wary of forecasts but 
agree that a large section of indus- 
try has set its house in order and 
if this section is strong enough 
to withstand the effect of the im- 
pact of the remaining /readjust- 
ments, 1933 should see a gradual 
rise to normal. The large volume 
of private (as opposed to govern- 
mental) debt in the country will 
act as a restraint to any business 
revival until it is drastically scaled 
down, it is stated. 
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Dividend Reduced to Dol- 
- lar Basis Because of 
1982 Cool Summer 


Reduction of dividend rate on the 
common stock of Canada Gin- 
ger Ale from a basis of $1 
annum to $1 per annum with the 
oom of 25 cents per share on 

anuary 16 next does not mean that 
pros ects of the company for the 
eo or year are worse than for 

st year. Last year the company 
earned 84 cents a share and paid 
$1.20. The payment on January 16 
is the first payment of the year 
which began October 1, 1932, and 
does not Stifle the hope at pea 
earnings may be higher than the 
84 cents a share shown last year. 
Payment is in United States funds 
and, therefore, means more to Can- 


assets, ee of cash, govern- 
ment and municipal bonds and de- 
mand loans amount to over 76.5 
per cent of the total savings de- 
posits with the company. 
Cash ia Higher |. 

Assets total $11,003,098 as com- 
ared with $11,308,857 in 1931. 

ash is up to $913,139 from $740,- 
211; we of bonds and stocks 
are but slightly lower at $7,982,533 
but loans on bonds stocks are 
down ,to $304,554 from $807,708, 
Investment in mortgages is carried 
at $1,032,800 as against $1,553,426 
in 1931 while realestate to. the 
valueof $20,072 is held for sale. 
Office premises are carried at 
$200,000. Reserve fund remains at 
$2,100,000, 84 per cent of the com- 
pany’s -up capital of $2,500,- 
000. e annual meeting of the 
company will be held January 18. 


Paid-up” Net th 
aid-up In a recent conversation wi 
wae " tas Rate | P. D. Saylor, chairman of the board, 
. 1,750,000 468,809 president and general manager, the 
++» 2,600,000 latter told The Financial Post that 
3 he was confident concerning the out- 
look. September sales, he pointed 
out, were ahead of September in 
1931. October also showed an im- 
provement and was ahead of Sep- 
tember as well. November, 1932, 
was lower than sales of November, 
1931, but ahead of October and 
| December gave a good account of 
itself, 

Though earnings for the year 
ending September 30, 1932, were 
not what had been expected at the 
beginning of the last quarter of the 
year, it is nevertheless encouraging 
that such earnings had been made 
in the worst summer season from 
thes weather viewpoint experienced 
for many years by the company. 


Canada Dry is regarded as more 
than holding its own in its field and 
gets by far the largest percentage 
of available business, There has 
been considerable loss in hotels and 
clubs because travel is lighter than 
a few years ago and not so many 
parties are held. Household busi- 
ness has been gaining steadily, how- 
ever, and this is regarded as the 
best foundation for improvement. 

The policy of the company is un- 
derstood to be based on the idea that 
it is important to it to keep people in 
the habit of drinking ginger ale. In 
order to maintain and continue 
growth, the quality of product and 
advertisement of it have been kept 
up. 


Midget Cars. 
to Be Shown 
at Montreal 


Midget cars are still an innova- 
tion in Canadian motoring though 
they have been more than pores 
for many years in England. The 
latest comer to the baby car field 

| in Canada is the new M. G. “safety 
fast” midget which is to be ex- 
| hibited at the Montreal Motor 
| Show. The car is manufactured by 
the M. G. Car Co. at Abingdon-on- 
Thames, England, and sales in 
| Canada are being handled b 
Empire Sports Car, Ltd., Montreal. 
Cars on show include the sports 
two seater; perhaps the most strik- 
| ing model in the M, G. line. Low 
| slung and with rakish lines, the car 
| has been built for speed; on the 
dashboard is an indicator which 
not only records — and mile- 
age but engine revolutions as well. 
Other models are the saloonette; the 
saloon de tuxe, the sports four 
seater and the sliding roof four- 
some. The latter is featured by a 
roof which slides back, leaving in- 
gress for sun and air. 


264,937 


Gains in Shipping} 
ndent 


From Our Own Correspo' 

VANCOUVER—This port has con- 
cluded its most active and prosperous 
year since 1928. 

Grain moving through Vancouver 
last year exceeded the 1931 grain busi- 
ness by 1,000,000 tons, or 34,000,000 
bushels Grain was the mainstay of 
the port’s business. 

Lumber, flour and canned salmon, 
usually large factors in the port’s 
volume of trade, declined somewhat. 
Total exports of these and other com- 
modities, apart from grain, suffered 
a loss of 150,000 tons as compared 
with 1931. ° 

Tremendous growth made by the 
sister port of New Weéstminstes, 
twelve miles from Vancouver, was 
accomplished partly at this city’s ex- 
pense. Metal and fruit, which used 
to go through Vancouver almost ex- 
clusively, were largely transferred to 
the Fraser River port last year. Tak- 
ing the two ports as a single export- 
ing unit, the yéar’s export business 
of all kinds shows this record: 
| Vanc. New. West. Total 
| 1932 exports, tons 

3,782,394 450,000 4,182,394 
1931 exports, tons 
2,849,776 420,544 3,170,319 


| Consumers Glass Covers 
Bond Interest in 1932 


Frem Our Own Correspondent 

MONTREAL — Sales of Consumers 
Glass Co. during 1932 are reported to 
have been on a slightly lower basis 
than in the previous year but’ earn- 
ings have been sufficient to cover 
fixed charges. Public investment in- 
terest in the company is confined to 
an issue of $1,270,500 of 5 per. cent 
first mortgage bonds. 

In addition to the bonds there ‘is 
outstanding $500,000 of 7 per cent pre- 
ferred and 24,257 shares of common 
stock but these two classes of stock 
are closely held. Controlling interest 
is held by Frank P. Jcnes and associ- 
ates. 


The company does not make public | 


its financial statement. 
| 


| Bank of M Syndicat 
‘Secure Quebec Bend leone 


From Our Own Correspondent 
. MONTREAL—A syndicate headed 
by the Bank of Montreal was success- 
ful in bidding for the new $9,000,000 
issue of 4% per cent non-callable 
bonds of the Province of Quebec. The 
bid was 97.119. These bonds are pay- 
able in Canadian funds and the pro- 
ceeds will be used to reimburse the 
Consolidated Fund on account of 
eee expenditures. ane ‘ 


Coast Province Fights 
Central Tax Collections 
From Our Own 
VANCOUVER — This 
tends to make a strong 
any movement looking to th 


collection of income taxes by th = 
eral government. In this eflost Ban. 
e 


ish Columbia will seek th 
poustenie 


tion of the other western 
conference 


nterprovincial 
month, 


when the 
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Ftes vehicle develops 72 horse- 
at 2,500 r.p.m., that used in 
e 3%- to 4-tonner develops 84 
horsepower at 2,400 np.m. 
Heavy Clutches 
. These new Federals have heavy- 
duty truck single plate 
clutches, 12 in. clutch on the 2%- 
to 3-ton model and 13 in. clutch 
on the 3%- to 4-tonner, The 5- 
speed transmission, with silent 4th 
speed, covers a broad range of re- 
quirements in power and speed. 
Service brakes are hydraylic, 4- 
wheel fully enclosed type actuated 
vacuum booster. Emergency 
brake is single shoe, ventilated disc 


Tires on the 2%- to 3-ton Federal 
are 8% x 20 in., mounted on 20 x 7 
in. cast spoke wheels. On the 
3%4- to 4-ton Federal, tires are 9 x 
20 in. mounted on 20 x 8 in. cast 
spoke type wheels. ‘ 


Reports Indicate Increase 
In 1932 Air Traffic 


That there was an inctease in air 
travel in. 1982 compared with 1931 
despite depressed business conditions 
is indicated’ by reports issued re- 
cently by St. Hubert sirpart, Mont- 
real, and by Canadian Colonial Air- 
ways,¢Limited. 

The St. Hubert report records gains 
in the number of planes, passengers, 
baggage and express, with only a 
slight decrease in the amount of 
mail carried compared with 1931. 
The following figures show the 
amount of international traffic only 
and do not record the number of 
planes arriving from and leaving for 
other points in Canada. 

Inward Traffic 
‘ 1932 1931 
54 54 


Pounds of mail 
Express. ees) 


Baggage (pieces) 

Pounds of mail 

Express (pieces) 1 
\Canadian Colonial Airways’ report 
shows an advarice of 69 per cent over 
the previous year in the number of 
passengers carried and one of 210 
per cent in the amount of mail flown 


$9,000,000 
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Give 


M ed 
ys the low-priced model 
's line for 1933. 
ned from 
re wells 


used in moun the engine on a 
trunion of rubber immediately 

the water pump in front, 
and at the rear on a second rub- 
ber trunion below and to the left 
of the transmission case. At the 
right of the engine a third rubber 
mounting is provided, termed a 
torque arm, which receives and 
cushions the rotative tendency of 
the engine. : 

These cars have all-steel bodies 
adjustable front seats, concealed 
fuel tank, glove compartment on 
instrument panel, down draft car- 
buretor, hydraulic shock eliminat- 
ors, steel céntered safety steeri 
wheel, non-glare windshield, h 
ventilating louvers and cable and 
conduit type four-wheel brakes. 


W’SALE PRICE DROP 
CONTINUES IN DEC. 


Iron and Steel and Non- 

Metallic Minerals Alone 

( Gain 

Preliminary index number for 
wholesale ee for December was 
64.0 compared with 64.8. in. the pre- 
vious month, according to the Do- 
minion Bureau of Statistics. Quota- 
tions for 49 products were higher, 
111 were lower, while 342 remained 
unchanged, 

Lower prices for all grains and 
flour forced the vegetable products 
group to take the largest drop, from 
52.8 to 50.2. Higher prices for some 
types of steel plates was sufficient to 
move the iron and its products index 


slightly higher and non-metallic min- ha 


erals and products showed a slignt 
gain on ‘higher prices for imported 
coal and sulphur. 

The following table shows the 
changes in December from the pre- 


vious month ‘arid also the compara- 


tive figures for December, 1931: 
Index Numbers of W P. 
in Canada 


Group 


Animal 


Non-ferrous metals 
Non-metal. min. 
Chemicals 

Comp. index ... 


SARAAAASS 
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to Albany and New York from Mont- 
real during the year. Nearly 50,000 
pounds of mail were carired in 1932 
compared with 15,775 pounds in 1931 
and passengers number 649 compared 
with 383 in the previous year. 


- -Province of Quebec 


4A'h% 


| (Non-Callable) 


Thirty-Year Sinking Fund Bonds 


Dated January 2, 1983 


January 14,1933 | 


NOTICES 
Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in To- 


ronto on Wednesday, 25th January, 
1933, at twelve o’clock noon. 


By Ordér of the Board. 


C. A. BOGERT, 
General Manager. 


Toronto, 15th December, 1932. 


oe 
DIVIDEND NOTICES 


DIVIDEND NUMBER 236 


Hollinger Consolidated 
Gold Mines, Limited 


A regular dividend of 1% has been 
declared on the Capita! Stock of the 
Company. payable on the 28th day 
of January, 1933, on which date 
cheques will be mailed to sharchold- 
ers of record at the close of business 
on the 13th day of January, 1933, 

Dated the 6th day of January, 1933. 

I. McIVOR, 
Assistant-Treasurer. 


———.. 


Buywell Food Markets 


Limited 
Preferred Dividend Notice 


Notice is hereby given that a divi. 
dend of one and three-quarters per 
cent (1% %) has been declared on the 
Seven pef cent (7%) Preferred Stock 
of the Company for the quarter end- 
ing December 17th, 1932, payable 
January 16th, 1933, to shareholders 
on record at the close of business 
January 10th, 1933. 


By order of the Board. 
W. A. STANFORD, Secretary. 
Montreal, January 5th, 1933. 


on 


Montreal Tramways 
Company 


DIVIDEND NOTICE 


NOTICE is hereby given that a dividend 
of Two Dollars and Twenty-five cents 
($2.25) per share, for the quarter ending 
December 3ist, 1932, has been declared upon 
the paid in Capital Stock of the Company, 
to shareholders of ‘record 6n Thursday, the 
5th day of January, 1933, at 4 o'clock p.m. 
and payable on Saturday the 14th day of 
January, 1933. 

By order of the Board, 

PATRICK DUBE, 
Secretary-Treasurer. 
December 28th, 1932. 


heelenieidibietieiones 
PENMANS LIMITED 
Dividend Notice 


_ NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
ee ending the 3ist day of January, 
On the Preferred Stock, one and one. 
If per cent. (114%), payable on the Ist 
day of February to Shareholders of record 
of the 2ist day of January, 1933. 

On the Common Stock, Seventy-five 
Cents (75¢.) per share, payable on the 
16th day of February to Shareholders of 
record of the 6th day of February, 19393. 

By Order of the Board. 

C. B. Robinson, 
Secretary-Treasurer. 
Montreal, ‘ 
December 29, 1932. 


5 eS etn Ee 


Metal Prices 
————————————————e 


c New i 
opper : Electrolytic spot, 5c. Ib, 
pot, 5c 


n— 
(Long Ton)— 
Coppér: Electrolytic spot, £33 lis; future 
£34 5s 


Standard spot, £28 158; future, £29 25 6d 
Tin: Spot, £145 15s ; future, £146 7s 6d. 
Lead: Spot, £10 5s; future, £10 12s 6d. 
Zine : Spot, £14 12s 6d: future, £14 17s 6d. 
Silver: 16%d. per ounce. 


Due January 2, 1963. 


Principal and half-yearly interest (January 2 and July 2) payable in lawful money of Canada at the principal offices of the Bank 
of Montreal and Banque Canadienne Nationale, in the cities of Montreal and Quebec and at the principal office of the 


. Bank of Montreal in the city 


‘ with provision for registration as to principal, 


Legal Opinion: Messrs, Meredith, Holden, Heward & Holden. 


f 


of Toronto. Coupon bonds in the demoninations of $1,000, $500, and $100, 


These bonds are a direct obligation of the Province of Quebec and are a charge as to principal 


and interest upon the Consolidated Revenue Fund of the Province. 
issued to reimburse the Consolidated Revenue 


expenditures. 


The bonds are being 
| Fund ‘or advances made on capital 


A Sinking Fund will be established sufficient to redeem the entire issue at maturity. 


Information regarding the financial 


circular which is available upon request. 


We offer these bonds if, as and when issued and accepted by us, subject to the approval of Counsel. 


It ts expected that bonds in interim form will be avatlgble for delivery on or about January 23, 1933. 


position of the Province willbe found in the official 


PRICE: 98.50 and accrued interest, to yield about 4.60% 


Bank of Montreal 


The National City Company Limited Harris, Forbes & Comps 


Hanson Bros. Incorporated 
L..G. Beaubien & Co. Limited ’ 

Nesbitt, Thomson & Company Limited 
Mead & Co. Limited _ 


— 


January 10, 1933. 


_, Banque Canadienne Nationale | 
ny Limited Royal Securities Corporation Limited 
McTaggart, Hannaford, Birks & Gordon, Limited _ Ernest Savard, ‘Limitée 


McLeod, Young, Weir & Co. Limited 
Fry, Mills, Spence & Co., Limited > René-T. Leciere Incorporated 
Collier, Norris & Henderson Limited 


. _ Harrison & Company, Limited 
_, Bell, Gouinlock & Co, Limited 


The alemewisconainad hart are bated upon information 


\ 


furnished bu the Goverment of he Province of Qusbs 


X 


F. W. Kerr & Co. 
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n 1928, 98.18 per 
cent in 1930 and 97.49 per cent in 
1931. With new refineries now being 
built, Canada will soon have 161,450 
barrels in daily capacity, which works 


as a speculation rather than an 
investment although the company 
has shown better than average 
progress in its field. The com- 


Naturally, in the first few — 
the cost of selling the certificate 
a to be taken out by the’ Syndi- 
cate. 





ciated portfolios of the three com- 
anies concerned and through dec- 
aration of an initial dividend it 
is evident that scaling down of 





I hold a bond of Simpsons Ltd. 
Would it be safe to lreas $500 in 
another bond? 






year it would not 
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— mortgage bonds, due 1948. He has/ year, the equity of the preferred| charges, In 1884 the Grand Trunk ing up; is this true? Has interest| ward quicker recovery when have been difficult for many mort-| | 
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tion regarding Gordon Arms Ltd. 


any’s telephone has been 
leual, We believe that the pro- 

osed apartment house was not 

uilt and in view of rental and 
financial conditions in Toronto in 
the past two years, it seems doubt- 
ful whether sufficient funds could 
be raised to finance the project to 
. completion, 





Investment Trusts 

Included in an estate of which I 
em acting as trustee are the 
preferred stocks of Investment Foun- 
dation Ltd., Foreign Power Securities 
Corp., Canadian International Invest- 
ment Trust, Commonwealth Interna- 
tional Corp., Alberta Pacific Grain and 
Irving Oil Co. It is a question as to 
just which stocks should be retained 
and which stocks sold. What is the 
position and prospect of these stocks? 

Any improvement in the invest- 
ment trusts included in your list 
can only come from improvement 
in security markets which will re- 
flect or anticipate a general better- 
ment in business conditions. There 
would have to be considerable in- 
crease in security prices to offset 
the loss on securities held by the 
various trusts and it would p 
ably be some time before the in- 
come of the trust would reflect 
improved conditions. refi 
shares of Investment Foundation 
Limited had an equity of $33.93 at 
March 31, 1982, and this company 
has no bonds preceding the first 
preferred stock. Earnings in the 
year ended March 31, 1932, 
amounted to $2.07 per share on the 
preferred and dividends amounting 
to $1.50 were paid. 

Foreign Power Securities Corp. 
had $4,500,000 of 6 per cent bonds 
outstanding Oct. 31, 1931, which 
ranked ahead of the $5,000,000 of 
preferred shares. at that date the 

referred stock had an —_ of 
93.52 and in the year had earned 
$5.40 per share and received $6 in 
dividends. In July, 1932, dividend 
on the preferred shares was passed 
due to reduced income of the trust, 
Dividends are cumulative. 

Canadian International Invest- 
ment Trust had $2,025,000 of 5 
per cent bonds outstanding at Feb- 
ruary 29, 1982, which ahead 
of the $1,815,000 of 5 per cent pre- 
ferred stock, Since that date, some 
$150,000 of the bonds have been 
redeemed. Earnings of the trust 
are not quite sufficient to cover pre- 








eember 1, 1933. The bondholders 
committee was appointed and con- 
sists of E. G. Long, K.C., Toronto; 
Colonel A. M. Brown, Vancouver; 
J. E. Fortin, Toronto; A. E. Peque- 
N. Bewden, 
Toronto, This committee is .repre- 


niy-five cents sentative of large institutional in- 
Te eens vestors who hold the Burns bonds. 
the Onn The secretary of the committee is 
Thursday, the (\ D. F. Wilson with office at 15 King 


The Protective Committee has 
been closely in touch with opera- 
tions of the company during the 
present year and in November is- 
sued a statement which indicated 
that sales in 1932 have been under 
those of 1931 chiefly due to drop in 
The company 
has sold a number of its retail meat 
markets located in British \Colum- 
bia. There is a nominal market of 
18 to 20 on the Burns 5% per cent 


In January, 1931, we were in- 
formed by Mr. Gordon that there 
were only about $23,000 of seven 
fund re- 
ee - ‘the — 
Arms, outstanding of an author- 
ized issue of $215,000. Sale of the 
bonds had been very difficult and 
had been discontinued but Mr, Gor- 
don stated that the building was 
scheduled for completion by Sep- 
tember, 1931, at which ere Le 

nds 


would be offered to the public. a 


receded by a 6% per cent first 
ji ren of $180,000. There 
is no indication in the offering 
circular as to the security of the 
; lieve 
that it was merely to represent the 
floating charge on the property 
when completed. So far as we are 
aware there was no trust deed for 
the issue, although the Imperial 
Trust Co., Toronto, act as regis- 
A rep- 
resentative of the trust company 
states that they have no informa- 


The issue was sold by Gordon 
and Walls who termed themselves 
investment bankers and who had 
an office at 1102 Star Building, 80 
King St. West, Toronto. The oon 

iscon- 
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hat the follow. 2 g . . . . 
ired for the Series “A” first mortgage bonds of| been falling off in earnings. Are|the financial statement a few! selection of securities must be a per- handling the situation well and in the past. 
y ot Come 1948, but there have been no recent ee reomee ' months later should show the situ- sonal matter and therefore under- there § ould be ne collap ee b The future is not quite so clear A few copies of The Financial Post have 
: : Earnings of B. C. Power Corp.| ation during one of th t i as you fear if the Ontario Legis- 2 P 
one and ee transactions Sn ‘Cs Save. have declined during the current | strenuous years that departmental St otecus exttabie for investment. f lature does not extend the mora-|#¢ Shell Company of Canada and ; ; 
kiers of recog fiscal year which commenced July|stores have seen, You have only| should like you, however, to name| torium on principal to interest. It| Other. companies have been buildin set aside each week during 1932 to be available 
1933, Gordon Arms . | 1, 1932. For the five months ended | to look at the large advertisements| five enterprises which you feel would| is doubtful if companies will be a refineries in Canee, 8 for bindi hiner oh leted. 
ne ee T hold a 7 per cent bond of the) November 30, net earnings showed|in the Toronto daily newspapers |i¥stify my time and effort in study-| anxious to push sale of debentures| #% Were are various projects being of binding when the year was complet 
; henna = Gordon Arms Ltd. on which interest a decrease of 17 r cent from the | to realize what a strenuous om. "es their merits and possibilities. until they see what form the pro- broached from time to time for 
ry, 1998. has not been paid for some time.| same period in the previous year petitive ‘effort has been put up by witian aeek con ce have asked | posed legislation will take, but it All of Sune pbs ae toe To those who wish to have a complete file of 
?, i 0 i : ; ; : 
Robinson Cannot the bondholders take action?| 22d have not been sufficient fully | both Simpson’s Ltd. and by The T.| and 1 appreciate very much the help| /8 #lmost unthinkable that the Leg-|‘-oded the ‘use of Russian oil 


do you 
able to 


tion in 


dends, 


are at 


is the jeating 
particular field r 
tually may be expected to regain 
its position. 
have declined since 

in the past has derived 
tial part of its revenue from the 
sale of creosoted ties to the rail- 


its products and is it a leader in its 7 : 
ways. The latter, as you know, @F€/iine? Are there any future dangers | sudden inability of so many people| parent as yet, it should be re- INDUSTRIAL 
restricting their purchases to a which oon be ferseeda at this time?/to change their old cars ar em membered that the ay sup- U 
cem- 


uiniinam. Deasision ae ee 
has been building up a divers 
roduction and recently expanded 


ts chemical division. Prospects date it had no bonded indebt-| truck and bus and that the rail-| more prosperous years. ' = 
Pd - <4 ee ak vents edness and no bank overdraft, ond road's fight fe to retain as much for an early eae tion at iee- Cottons 
ends on rred securi any kind be-| of its o iness as possible, erred n owev . 
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appear probable that the company 
pa 


holders approved of the cancella- 
tion of the 20,000 class “B” no par 
value voting shares of the com- 
pany and eliminated the non-voting 
restrictions on the class “A” com- 
mon shares, 

, Irving Oil reported record earn- 
ings in the year ended Janua 
1932, and preferred dividend re- 
quirements were covered over six 


debt and dividends amount to onl 
$30,000 annually so that even with 


a decrease in earnings in the cur-| how far interest may have been : per cent—are the trust companies! possibility of these dividends bein 
; ous brands of beer which are sold | ji.) P g 
rent year, it would appear that | covered or to talk about safety for| principally in Ontario, although in ag ha, ‘and debentube holders? ein Britis aenetiden’ Oil and 


dividends were comparatively safe, 


Can you tell me what pro 
been made «i 
year? I un 


to cover dividends on the Class 
stock paid 
failed to show the usual seasonal 
improvement in the fall months 


Se eT ai iee ee, connection | meen Se Peet 21 St. ful consideration at this tims former ty oo Tena ae then in a tens| supplies are obtained in great part lowing rates: 
edantated. ree ee The company is well managed,| | ven to answer your question in|that governments may intervene|°Utside of Canada and both have 
; ut because of the diminishing its amended form is a matter of ex-| between creditors and debtors to|important production, especially 


In view of difficulties in the steel 
industry I would be glad to have 
your opinion on Steel Co. of Canada. 
Are dividends still being paid and 


bursements ? 

Steel Co. of Canada has issued 
no .statement on earnings during 
1932, but it is estimated that they 
will show a decline from the previ- 
ous year. 
sufficient to cover preferred stock 
dividends but were equal to only 
31 cents a share on the common, on 
which dividends of $1.75 have been 
maintained to date. Steel produc- 


cent lower in 1932 than in the pre- 
vious year—a situation which must 
find reflection in Steel of Canada’s 
revenue. 
have been affected has not been 


The company, 
established a strong financial posi- 
tion over a long period of years. 
Surplus at the end of 1931 was 
$13,796,000 cash, call loans and in- 
vestments amounted to over $7,- 
000,000. 

roduction is wide and it should 


among the first to feel the ef-| the company has reduced its ex-| multiplied as compared with ‘o-| the report of Government inspect-|{{ Commercial and Industrial Bankers 
fects of increased industrial activ-| penses and has undertaken a cer-| day. Yet even though the future} ors shawed that at the end of 1931/§ Head Office—Windsor, Ontario 
ity. In the meantime, operations | tain amount of miscellaneous busi-| seems to be with the aeroplane the| its mortgages were in good shape. su 


pany’s financial position should en- 
able it to hold on until conditions 
improve. 


I should like to take advantage of 
your subscribers’ service to ask you 
for some information on Dominion 
Tar & Chemical Co. I hold some of 
the preferred stock and would be 


gled to beve your.opision. on the ‘abiliti The trend is, still unmistakably| _ Whether hould sell your 
x y you should se 

gp and one : ao —eee $517,929 of current liabilities Sigurd saatee ete and the of| Canada Cement preferred stock at 
ominion Lar ical Co, en oil products for internal combus-| current low levels depends upon 


| 
out at 58,929,250 barrels annually. 
Canadian refinery capacity will then 
be from 65 to 70 per cent in excess of | | 
present needs. Important increases } 
in refinery capacity include the new i 
8,000-barrel refinery of British} | 
American Oil at Montreal, the 5,000- 


pany-has 150,000 shares of no par 
value common stock issued and out- 
standing of an authorized total of 
200,000 shares. The company has 
paid annual dividends at the rate 
of $1 per share for the past three 
years, payments being made quart-|. 
erly on January 15, April 15, July 
15, and October 15 to shareholders 
of record at the end of the preced- 
ing month, In the year ended De- 
cember 31, 1931, earnings of $1.57 
per share were shown in the first 
complete earnings statement to be 
issued by the company. : 
The company manufactures vari- 





























































the capital structure has placed it 
more in line with earning power, 
The new company has not yet is- 
sued a financial statement. 


British Mortgage & Trust 


I have heard many rumors recently 
of the probable collapse of some of 
our Ontario trust .and loan ‘ com- 
panies, due to pending legislation by 
the Legislature and I would be glad 
to have your opinion relative to the 
British Mortgage and Trust Corpn. 
Do you consider it sound? I had un- 
der consideration the purchase of 
some of their debentures paying 5 






As Simpsons Ltd. has dropped 
the payment of dividends on all se~ 
curities junior to its bonds, the 
question as to the safety of an in- 
vestment in the bonds needs more 
careful consideration than for 
years. You will realiz® that on the 
one hand the very stresses which 
made the company abandon the 
dividends on the preferred steck 
are continuing, and that to a cer- 
tain extent the abandonment of 
those dividends on the other hand 
enables the company to conserve 
cash for operating purposes. Ahead 
of time it is difficult to suggest just 


referred dividends in efinery i 
ovanbes, 1932, share- Excess Refin Capacity 

Securities worth $100,000 in 1929 
have dwindled to a fraction of what 
I paid for them. I am engaged in 
weeding out those which apparently 
are going to have difficulty in recov- 
ery. I am keeping those whose in- 
come seems secure and in this con- 
nection -I would like you to state your 
opinion as to whether present divi- 
dends at least can be expected to 
continue indefinitely over a term of 
ears in the case of Imperial Oil and 
ritish American Oil. I am not so 
much interested in past earnings as 
in trying to find out if there is any 
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barrel plant now being erected by 
Shell Oil Company of Canada at Mont- 
real, and another by Shell Oil of 4,000 | 
barrels capacity at Vancouver. Other 
plants going up include General Pe- 
troleum’s 1,000-barrel plant at Ed- 
monton and Seaboard Oil & Refining | -}} 
Company’s 3,000-barrel plant at Van-| I 
couver. With the British American 
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The company has no, funded 


















years until it becomes evident that 
companies enga in retailing are 
once more showing improved earn- 
ings. 

The company’s year will end 
about January 28, 30 or 31, and 


1932 the company sought to de- 
velop some business in the British 
West Indies. 


What would you recommend for abso- 
lute safety and at the same time a 
reasonable interest . return? 

_In spite of the great difficul- 
ties in the mortgage field the large 
lending companies apparently are 


Imperial Oil are expected in their 
financial statements to show their 
dividends to have been earned on 
the common stock in 1932. The 
record of both companies is excel- 
lent as to the payment of dividends 
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ess has 
B. C. Power Corp. this 
erstand that there has 





Industries Trending Upwards 
I quite agree with your views that 























































































islature should hurt the credit of 
the province to the extent feared. 

The position of mortgage invest- 
ments of trust and loan companies 


Eaton Co., for business. Business 
has been conducted on very narrow 
profit margins and on many of the 
sales there could not have been a 






you have given me, 

It is to be clearly understood that 
you are not advising commitments 
in any securities but only indicating 


the issues of The Financial Post for the year 
1932 we will provide bound copies at the fol- 


products in exchange for Canadian. 
This might have quite an effect 
on both the British American Oi! 
and Imperial Oil, as their crude 


to date. Revenue has 
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b 
sees level must have had to write 
own its inventories progressively 
and it has been hampered by un- 
certain tariff regulations and by 
depressed buyin ower. These 
bonds are a good thing’ to watch 
when business begins to recover. - 
The company has an excellent 
credit siituation and the fact that 
banks are glad to lend money as 
needed is an encouragement to 
bondholders. The company has al- 
ways been prompt in paying bills 
and bondholders would have—even 
in case of such an unexpected 
event as default as a result of long- 
continued business stress—a going 
company in an exceptional position 
as retail] merchandiser. 


ee Oil. 
mperial Oil pays about 60 per 
cent of its 50 cents a share divi- 
dend from earnings outside of 
Canada, mainly by International 
Petroleum in Peru and Colombia. 
The position of these companies 
cannot be divorced altogether from 
the world’s situation, that is, great 
potential over-production of crude 
oil, The, output in the United 
States is held back with difficulty 
by the most drastic curtailment 
measures ever known and the mid- 
Continent world price in effect. 
Excess refinery capacity to a 
very large extent has affected 
gasoline prices in the United States 
and the same possibility cannot be 
overlooked _in Canada in view of 
recent additions to refinery capac- 
ity. The natural effect in lessen- 
ing earnings of all companies may 
be avoided by wise co-operation but 
it constitutes a danger neverthe- 


such an extent that even a full en- 
quiry into the individual merits of 
cases may not be possible. 

As for the British Mortgage and 
Trust Corporation of Ontario, that 
company had net earnings in 1931, 
after all charges, including Domin- 
ion and Provincial Taxes of $138,- 
356 which was equivalent to 13.83 
per cent on the paid up capital of 
$1,000,000. This compares with 
$149,668, or 19.1 per cent, on the 
paid up capital of $782,700 for the 
preceding year. A stock dividend 
of 25 per cent was paid in April 
which reduced the company’s re- 
serve by $197,000 to $820,000. 

Over a term of -years the com- 
pany has had an excellent record 
from the point of view of safet 
and gradual increase in dividend. 
Before the stock dividend of 25 per 
cent the company had paid a divi- 
dend rate of 12 plus 2 per cent bo- 
nus. This bonus was dropped after 


treme difficulty. The industry 
which is on its back today might 
in the course of a year or two be 
running full blast. It would be dif- 
ficult perhaps to select an industry 
that has been hit harder than the 
farm implement industry, for ex- 
ample. But suppose there were a 
revival of farm prices in a few 
months the prospects of that indus- 
try might be very greatly changed. 
_Apparently the trend of the 
times is with chemical industries. 
You can see for yourself how these 
are antering more and more inti- 
mately into modern life. Apparent- 
ly cellulose is a product which is 
winning more and more acceptance 
but the progress of research in this 
department and increasing compe- 
tition from other sources might 
make a big difference. “Cello- 
phane” has jumped into great 
prominence within the last year or 
so and apparently is here to stay, 
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In 1931, earnings were 
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Canada was about 52 per 


Canadian Car 


Can you explain to me how Can- 
adian Car and Foundry Co, lost over 
$900,000 in its last fiscal year? This 






Name 


Address 


SOTTO CORO SCOMEC CCHS Ca Ce Ome ee es ee eee en 






To what extent profits 
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to an increase in dividend. The 
stock, however, as it at present is, 
pays 12 per cent yearly. Before the 
statement is ready for 1932, some 
time in February, it would be diffi- 
cult to say whether earnings had 
kept up during the difficult condi- 
tions of 1932 to as high a point as 
they did in the preceding year. The 
company has a good. district, and 


rogress of invention and the ef- 
forts of other industries to invade 
a prominent field might bring very 
qhick competition to companies 
making this. 

_ We all are aware of the increas- 
ing use of aeroplanes over a long 
period of time and expect that in 
a decade or two decades from now 
the use of the aeroplane will be 


annual year-end review provided 
by C. ‘0. Stillman, president Im- 
perial Oil. In the course of the re- 


view he says: 
“Aside altogether from the vindi- 


is the largest manufacturer of rail- 
way equipment in the Dominion. 
Its plants are extensive; property 
account together with patents and 
goodwill are carried at ‘over $25,- 
000,000. During the company’s last 
fiscal period ended September 30, 
1932, not a single order for rail- 
way cars was received. Though 


however, has 
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The company’s range of 


a low level but the com- As dividends still continue on stock, 


ness, shut-down costs of a large 
debenture holders can count on lots 


reer are heavy. As far as we 
ow there is no unusual reason 


uick progress of invention in this 
epartment has rendered obsolete 








a old aeroplanes at a very quick rate,| of leeway. 
for the loss of $913,193 sustained | and many a promising company has 
| last year; since the car plants were | fallen by the way because of this Canada Cement 


Dominion Tar idle for the whole period. 


In the annual report of Can- 
‘edian Car you will have seen that 
the cash position remains strong 
and that the company has $5,221,- 
868 of current assets, against 


ick progress. In this department, 
or those who can follow it specu- 
latively, there will be some com- 
any or.companies which will make 
ots of money ‘but there will be 
considerable mortality as well. 


I have considered selling my pre- 
ferred stock of. Canada Cement Co., 
but would be glad if you would -give 
me your opinion on this. Do you 
think ‘the company will regain its 
position? 


organization in the 


it serves and even- tion engines. On the air and on the 


land, on the farm, at sea and even 
under the sea internal .combustion 
engines are increasing their scope. 
Yet we have all seen what has hap- 

ed to automobile companies in 
he last year or two e of 
the business depression and the 


yous willingness to accept any loss 
volyed rather than wait for the 
possibility of a better price. Earn- 
ings in the fiscal year eet 
sharply and prospects for an im- 
provement must depend upon more j, 
acti~ity in the construction indus- 
try. While this has not been ap- 


Canada Malting Co. 


I am thinking of an investment in 
Canada Malting Co. common shares. 
Would you kindly. tell me its out- 
standing capital and make clear its 
financial strength and earnings with 
respect ‘to’ these shares? What are 





Earnings in 1932 
e company 
a substan- 


Manufacturers of 


and 
HOUSEHOLD 


When comparing the motor car, 
truck and bus with the railroad you 
sée the trend is with the motor car, 


Canada Malting Co. had out- 
standing on July 31, 1932, 198,972 
no par value common shares. At 


plies about 80 per cent of 
ent manufactured in Canada and 
nas established strong reserves in 





































on March 15, 1928. In 1928, 1929,| selling with so little profit margin, brokers, ete, ..ceceecceccccrencens 






the basis of protection the investor 
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Maintains a Position of Great Streng 
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CASH ASSETS OVER 100 MILLION DOLLARS — 


The President and General Manager Address Annual Meeting of Shareholders 


“Canada One of the Least Affected and Still Possessed), 


of Strong Economic Reserves” 


“THE FOUNDATIONS OF GOOD BUSINESS ARE INTACT” 


Sir John Aird Reviews World Economic Problems — Wheat a Political Factor — 
and Intergovernmental Debts 


MR. S. H. LOGAN COMMENTS UPON BANKING RECORD, CURRENCY 
INFLATION AND CANADA’S TRADE 


° 


The Annual Meeting of the 
Shareholders of The Cana- 
dian Bank of Commerce was 
held at the Head. Office in the 
City of Toronto, Tuesday. 
After. the reading. of the 
Report the General Manager, 
Mr. S. H. Logan, and the 
President, Sir John Aird, 
addressed the meeting. 


The General Manager refers 
particularly to the Bank’s 
Strong Liquid Position and 
discusses Currency Inflation 
and Credit. 


The financial. statement of the 
Bank now before you discloses a 
osition of strength and liquidity at 
east equal to that of the preceding 
year. This favourable condition will 
no doubt be gratifying to our share- 
holders and may, I think, also be 
considered an important factor mak- 
ing for stability to our Dominion in 
a very difficult ‘and trying period. 


The Bank’s Statement 


Our profits for the year reduced 
from $4,775,000 in the preceding year 
to $4,279,000 may at first glance seem 
large under existing conditions. In 
order, however, to dispel any idea 
that banking profits are unduly 
large, it may. be pointed out that if 
we measure the profits with the total 
assets of $600,000,000 we shall find 
that they represent only two-thirds 
of one per cent.—an extraordinarily 
small margin. Only by transacting 
a great volume of business and 
avoiding heavy losses can this, or 
any other.Canadian bank, make suf- 
ficient to pay even reasonable divi- 
dends. : 

As to the other main figures in 
the Statement, you will note that the 
large cash holdings of . $62,000,000 
_ represerit ,over 11 per cent. of our 
total liabilities to the public. All 
our cash assets, together with our 
bank balances, total $104,500,000, 
representing 19 per cent. of these 
liabilities while our total liquid as- 
sets of $314,000,000—cash and bank 
balances plus high-grade securities 
—were 58 per cent. of all public lia- 
bilities. The current loans declined 
by $25,000,000 and total deposits by 
$35,000,000, consequent of course 
upon the shrinkage in industrial and 
trading operations throughout the 
country. Our interest-bearing de- 
posits, however, at $397,00,000 were 

. $2,000,000 higher than. last year. — 


The Trend of Business. 


The general downward trend of 
‘wotld business fer the year as a 
whole was checked on two occasions, 
first, in -the. early. part. of the per- 
fod, when there were signs of im- 
provement .in. a few countries and 
comparative stability in several 
others, jncluding Canada; and again 
in the autumn, when world industrial 
‘production, which in the summer had 
sunk to the lowest level since 1919, 
began to rise. There is room for 
satisfaction in the Canadian indus- 
trial record for the decline in our 
manufactures was no greater than in 
1931, and was less than in some of 
the older industrial countries. An 
even better situation could have been 
presented for Canada had our news- 
print mills held their own in the 
principal market, the United States, 
and had our lumbermen not received 
a heavy blow through the new and 
ractically prohibitive American tar- 
. iff. In respect of lumber, however, 
it is noteworthy that iarger markets 
for this product in Australia and 
Great Britain have mitigated the ef- 
fécts of the almost complete loss of 
that in the United States, and that 
the unremitting efforts of some of 
the leading interests to expand their 
export trade give promise of event- 
wally rehabilitating this most im- 
portant industry. , 


Farmers’ Purchasing Power. 


One of the most disappointing fea- 

tures is that notwithstanding a 
* marked improvement over 1931 in 
crop results, particularly in the 
Prairie Provinces, the purchasing 
power of Canadian agriculture—the 
exchange value of farm produce for 
the commodities required by farmers 
—declined by about 10 per cent. 
Fortunately, throughout most of the 
country the farmers have a plentiful 
supply of food immediately at hand. 


« Canadian and World Mining. 


During the past year Canadian 
mining has on the whole sustained 
its creditable record. It was only to 
be expected that our production of 
gold would increase, but the Can- 
adian rate is considerably higher 
than that of the world increase; it 
in fact approximates'18 per cent. as 
compared with 6 per cent. for both 
the Rand and the whole world, An- 
other satisfactory feature! of the 
mining situation has been the com- 
r ae stability of coal production 

n the bituminous and lignite fields 
of the Prairie Provinces, with the 
result that the combined production 
_ of this mineral for the whole ‘of 

Canada fell only 4 per cent. below 
1931; the comparable world declines 
' are 15 per cent. for pit coal and 12 
per cent. for lignite. Among the 
' other minerals the most severe re- 
* cessions were 55 per cent, in nickel, 
27 per cent. in zinc and 28 per cent. 
in asbestos; the world declines were 
Spproximately the same in asbestos 
but only 23 per cent. in zinc. In sil- 

er the decrease was 11 per cent. 
for Canada and 18 per cent. for the 
world. In two of the major non-fer- 
rous metals Canada suffered appre- 


ciably less than most producers; the 
world decline in lead was 14 per cent. 
and the Canadian decline was 4 per 
cent., while in the case of copper the 
world output fell one-third and the 
Canadian output fell) 17 per cent. 


Foreign Trade. 


Our foreign trade shows some strik- 
ing changes. Comparison in values 
is not satisfactory in a period of ex- 
treme price fluctuations, but should 
not altogether escape attention. Ex- 
ports for the twelve months ending 
November declined by over 100 mil- 
lion dollars, but this was overshad- 
owed by a fall of 184 millions in the 
value of imports, and taking the total 
dollar volume of both sides of mer- 
chandise trade there was a favor- 
able balance of 49 millions, as com- 
pared with an unfavorable figure 
of 17.-millions for the preceding 
twelve-month period. Such a net\re- 
sult was due in the main to the 
marked decline in imports, to an ab- 
normally heavy overseas movement 
of grains and to the expansion of 
some British Empire and European 
markets, which practically offset a 
drastic decline in our trade with the 
United States. 


Trade Within the Empire. 


It is especially noteworthy that the 
Empire has taken over 40 per cent. 
of our exports, in comparison with 
slightly over one-third in 1931, while 
Canada has increased her imports 
from other Empire countries from 
about one-quarter in 1931 to nearly 
30 per cent. in 1932; at the same 
time her exports to and imports 
from the United States have fallen, 
in each case by nearly two-fifths. 


A more realistic view of foreign 
trade is afforded by comparison of 
the physical volume of world exports 
and imports. On this basis, there 
was a decline in world trade from 
1931 of about 20 per cent. and one 
of about one-third since 1929, If 
wheat is given its proper weighting 
the total volume -of Canadian ex- 
ports may be regarded as showing a 
slight increase during the past year, 
while’ imports, on the other hand, 
dropped about 18 per cent. Both ex- 
ports and imports have, however, 
fallen about 40. per cent. below 1929. 


The Credit Policy of Canadian Banks. 


Our President will in his address 
deal comprehensively with world 
conditions and the international co- 
operation essential for their amelior- 
ation. I need not therefore trespass 
upon your time in this connection. 
There are two subjects, however, 
which have occupied considerable 
public attention during the past year 
upon which I should like to speak 
briefly. The one is the function and 
policy of banking, and the other is 
the much-discussed subject of cur- 
rency inflation. 


We have heard the expression of 
two diametrically opposed opinions 
as to the Canadian banking system— 
one both at home and abroad voic- 
ing commendation and the other, 
confined to a decided’ minority, crit- 
icizing it in terms which have some- 
times bordered on abuse. 


Banking Principles and Traditions. 


Infallibility of judgment canont of 
course be claimed for bankers any 
more than for others in business. 
Bankers feel themselves bound, how- 
ever, to adhere to sound banking 
principles and to follow correct prac- 
tice in accordance with their past 
traditions. But I need scarcely say 
that they do not possess the power 
sometimes attributed to them by 
their critics to control the whole 
course of business and regulate the 
actions of individuals and govern- 
ments. They are only one body in 
the community with their own spec- 
ial function to perform. It is not 
theirs to dictate but to serve, and 
their business thrives. in precisely 
the degree that they wisely and 
faithfully serve the interests of the 
nation. 


Banking Practice and Service. 

Banking in practice is simply the 
correlation of deposits and loans, 
supplemented by the issue of cur- 
rency required as a medium of ex- 
change, chiefly the notes of the 
banks upon which the Dominion Gov- 
ernment levies a tax of 1 per cent. 
(in the case of this Bank the tax 
amounts to $300,000 per annum) and 
upon which the institutions make 
only a slight profit. If, however, the 
note-issuing privilege. were with- 
drawn the country’s banking service 
would undoubtedly be _ curtailed 
through the closing of small branches 
rendered unprofitable by the expense 
of carrying currency other than their 
own. Every bank manager through- 
out the country aims to increase his 
loans as well as his deposits, for his 
branch cannot show profits unless it 
earns more than it pays out as in- 
terest on the money deposited. He 
realizes that if he makes a good 
showing by proving that he is a good 
lender he will be promoted at a 
higher salary. Thus there is con- 
tinually going on in this country a 
progressive movement to aid the com- 
munities in which the banks are lo- 
cated. In other words, sound banks 
and a sane banking policy mean 
stable financial conditions and an 
adequate supply of credit through- 
out the Dominion, 


Safety with Liquidity. 


It must be borne in mind that 
Canada, unlike older countries, has 
not possessed t reserves of ac- 
cumulated liquid weglth, therefore, 
as her domestic financial resources 
have been slender, bank credit, re 
quired over a vgst stretch of terri- 
tory, must be so fluid that it can 
be used over and over again in a 
year’s time. This raises the question 
of what determines the kind of loans 
the banks can safely make in the gen- 


° 


eral interests of the country. Not 
only must safety be considered, but 
liquidity as well. If banks tied up 
funds in farm lands, city real estate, 
timber limits, mines, or in the cap- 
ital. structures of mercantile busi- 
nesses, the depositors—and after all 
it is the depositors’ money that is 
loaned—could not be assured of their 
money as required. That is why the 
banks when a loan is applied for, ask 
for what purpose and for how long 
the money is needed, and why, also, 
they expect reasonably prompt liqui- 
dation. Each section of the country 
has an equal right to bank credit, 
and owing to the seasonal character 
of business it usually works out in 
practice that while one branch of 
trade is at its peak, another is at 
low ebb; therefore, as borrowers of 
one group pay off their loan: another 
class is obtaining its accommodation 
in credit from the banks. 


The Cycle of Credit. 


The farmer who borrows to plant 
in the Spring should repay when he 
harvests,” thus making credit avail- 
able to the lumberman for his Win- 
ter logging operations. The lumber- 
man, in turn, should liquidate his 
bank debt in time for the manufac- 
turer to approach his banker for as- 
sistance inybuying the raw materials 
required for making Autumn and 
Winter goods. And so on throughout 
the cycle of production, trade and 
distribution. At times, however, 
there is naturally overlapping, es- 
pecially when business is so active 
as to have.an abnormal turnover and 
thereby to cause exceptionally large 
borrowings. In order then to prevent 
any cramping of industrial activities 
or of the movement of the grain 
crops, and to ensure that there will 
always be an even flow of credit 
available for the industrial and agri 
cultural activities of the country, 
we have ‘in Canada that most useful 
legislative enactment known as The 
Finance Act, under which in times 
of need the banks ure able to bor- 
row from the Government upon fur- 
nishing high-class security. Its his- 
tory as a stabilizer in conditions of 
stress and strain is so well known 
that much further comment upon it 
is unnecessary. 


Credit Requirements Met. 


Obviously, supplying this coun- 
try’s banking needs is no simple task. 
How has this task been performed, 
both in good and bad times? Be- 
tween 1925 and 1929 the current 
loans of Canadian banks expanded in 
exact proportion to the vast growth 
in Canadian industrial production. 
In the same period these institutions 
financed record erops and exports of 
grain, although the demand for agri- 
cultural credit was relatively less 
than for industrial, because farming 
was expanding more slowly than in- 
dustry. Not only were all reason- 
able credit requirements in this coun- 
try fully met, but there was no in- 
crease in interest rates. 

Surely, then, a banking system 
which provided an expansion of bank 
credit that matched, the exceptional 
economic progress of the country 
should not be regarded as having 
failed to discharge its principal func- 
tion. 


Safeguarding Depositor and Borrower 

Since 1929 the decline in the banks’ 
current loans has been less than that 
in the commodity price level and in 
the national income, I direct your 
attention also to the fact that the 
decline in commodity prices preceded 
that in bank credit and, therefore, it 
cannot be claimed that the latter pre- 
cipitated the former. 


There is a further most important 
feature which is not generally recog- 
nized. The advantage to a nation of 
a strong banking system is not con- 
fined to safeguarding the deposits of 
the public. The protection of the 
banks’ borrowers and thereby of the 
entire economic structure, is of 
almost equal importance. Apart 
from the fact that bank. credit has 
fallen in a smaller degree than that 
of business activity, a strong banking 
system is able to help solvent busi- 
ness men, including farmers, to win 
their way through the maze of diffi- 
culties surrounding them. 


Credit Widely Distributed 


To prove that bank credit in Can- 
ada has been widely distributed I 
need only say that we have about 
150,000 borrowing accounts: on our 
books, and that 85 per cent, of the 
number of our loans are for amounts 
of $1,000 or less, and 96 per cent. 
for $5,000 or less. Among these bor- 
rowers are many thousands of farm- 
ers in every part of Canada. 


The rates of interest charged in 
our Western Provinces have met 
with frequent criticism. In answer I 
point to the fact that the profit on 
our loans to farmers in the West is 
now, and has been in many former 
years, insufficient to meet the costs 
of the service we have provided and 
the losses on loans which, because of 
extreme weather hazards, lack of di- 
versified agriculture and constant] 
changing market conditions, are muc 
higher than in the Fast. 


_ [ hope this exposition of the bank- 
ing situation will show clearly that 
our banks use their utmost endeav- 
ors to finance’ the credit require- 
ments of the Dominion. Their object 
is to contribute to the welfare \of the 
country as a whole and thereby 
achieve success for themselves. 


The Question of a Central Bank for 
+ Canada. 


If it could be shown that a central 
bank could do more than the char- 
tered banks have done, or if there 
was in prospect some international 
eredit structure with which Canada 
would be linked, I should be willing 
te endorse the proposals that Can- 


ada should have a central bank. But 
the facts speak for themselves, There 
has been banking stability which 
has saved both depositors and bor- 
rowers alike from losses resultin 

from banking liquidation, and credi 

has been available to ali classes in 
every section for any worthy pur- 
pose at a reasonable cost. 


I do not criticize the ge prin- 
ciple of a central banking system 
Such a system may be necessary in 
some countries, but I submit that 
every function of central banking 
essential for Canada is already being 
fulfilled through the operation of 
our existing banks with the auxili- 
ary service of the Finance Act, which 
is regarded by the financial world 
as a model of flexibility, combined 
with such simple and economical op- 
eration as to be without cost either 
to the Government or the public. 


Advantages Under Finance Act. 


It may be noted that the Act pro- 
vides for freer rediscounting than 
is permitted in the United States, a 
country with the largest.central bank 
in the world. Dominion, provincial 
and municipal bonds and approved 
paper are all eligible for borrowing 
or rediscounting under our Finance 
Act. Much emphasis has been laid 
upon the Federal Reserve banking 
system of the United States. Yet it 
may be pointed.out that under the 
strain of severe depression its facili- 
ties for rediscounting had to be sup- 
plemented by the creation of the Re- 
construction Finance Corporation, 
thus giving the United States the 
additional facilities already available 
in Canada under the Finance Act. 


I am satisfied that the establish- 
ment of central banking here would 
mean merely additional charges for 
banking service which might have to 
be borne by the public, and the clos- 
ing of many of our small branches. 


Currency Inflation. - 


On the subject of currency infla- 
tion I need not stress the fact that 
history abounds with examples of 
the heavy losses finally inflicted 
upon nations by the issue of “fiat” 
currency greatly in excess of the 
requirements of trade. Such infla- 
tion as we now have may be regarded 
as a mild stimulant to export trade 
unlikely to cause serious after- 
effects. Some of our citizens, how- 
ever. contend for a degree of cur- 
rency inflation sufficient to cause a 
material rise in domestic prices over 
world prices. They advocate arbitrary 
depreciation of the Canadian dollar, 
to, say, 7h per cent. of parity, or 
linking it.in exchange value with 
the moré depreciated pound sterling. 


A Drag on Export Prices 


The argument in favor of this 
proposal ignores several important 
considerations, among them, that 
part at least of the extra premium 
on export prices would be wiped out 
m a corresponding rise in im: ort 
prices; that there is, consideruble 
evidence to show that action of this 
kind elsewhere has been a drag on 
commodity export prices; and that 
world markets, already over-bur- 
dened by supplies of raw materials 
and food products, are in no condi- 
tion to withstand the further com- 
petition resulting from forced ex- 
ports. We should never lose sight of 
the fact that the export value of what 
we sell abroad depends upon world 
markets over which we can exercise 
no direct control. 


Competition in Depreciation. 


All this is aside from the fact that 
further depression of Canadian ex- 
change would automatically increase 
an already heavy burden of external 
debt charges upon Governments, 
Provinces and Municipalities — and 
consequently of taxation—and that 
our export trade would be subjected 
to further attack in the way of 
countervailing tariffs, such as those 
placed by the United States on lum- 
ber from which the producers of this 
material now suffer grievously. There 
is the further consideration that 
competitor countries now having de- 
preciated currencies would nrosably 
still further depreciate their cur- 
rencies and we should then have a 
competition in depreciation with re- 
sults which no one ean foretell. Our 
wisest policy is to let our exchange 
find its own level. It reflects our 
commercial and financial condition 
from time to time with fair accuracy 
and serves its purpose as a practical 
check upon undue inflation. Let us 
not forget that confidence is the 
first essential of the maintenance of 
our credit both at home and abroad. 
After all is said on this subject the 
truth remains that the world needs 
relief from excessive tariff and trade 
restrictions, rather than artificial 
manipulation of its monetary system. 


Preparation for Economie Recovery 


It is as. unreasonable to insist that 
depression has fastened itself perma- 
nently upon us as it was a few years 
ago to regard prosperity as a settled 
condition. It cannot be too strongly 
pupteeees that every generation has 
had to overcome depressions and 
their attendant serious problems, 
which in many cases, appeared worse 
than any ever encountered before. 
Each such period tested the courage 
and the capabilities of individuals 
and nations, As the centre of gravity 
in this era seems now to have shifted 
from the economic to the political 
sphere, the return of normal condi- 
tions waits upon affirmative and 
constructive efforts to bring national 
policies into line with an economical- 
ly independent world. During the 
time required for the solution of 
these problems let none of us shirk 
our individual responsibilities. 


Foundations of Good Business Intact. 


The time has come, if it is not al- 
ready overdue, to stop fault-finding 
and recrimination and by a spirit 
of good fellowship assist each other 
in regaining firm ground. The foun- 
dations of good business are intact 
and we can rebuild upon them. But let 
us use sound principles and do the 
work well. experimentation 
could easily weaken the present 
structure pe make the task of re- 
constructi much more prolonged 
and difficult, Among the supports 
to be maintained in good condition 
is our national credit and this we 
can do, if the will remains, with the 
aid of our merchandise exports and 


one of our t natural urces 
the gold-mining industry. 
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at this year 
mprovement in con- 
the world at 
large. Towards this end, so far as 
concerns our own Dominion, I pledge 
the continuance of thif Bank’s po 
of rendering constructive public 
service, 


THE PRESIDENT SURVEYS PRO- 
DUCTION, TRADE, TARIFFS 
MONETARY POLICIES. 


One who s to-day on national 
nd international affairs does so in 
company with a host of others, some 
of whom seem bent upon overturn- 
img the established order ‘of the 
world’s production, trade and social 
life. Let me say at the outset that 
while there are imperfections in the 
practice of our existing systems and 
that while I welcome — effort to 
improve working and living condi- 
tions in this country, I feel strongly 
that the faults in the world’s eco- 
nomic life spring from the abuse of 
privileges by individuals and a lack 
of understanding of the responsibili- 
ties entailed in the operation of any 
system whereby men and. nations 


live and work together. Seriously to}, 


consider the overthrow of systems 
which have for centuries made gen- 
erally for progress, civilization and 
happiness of the human race, mere- 
ly because of the existente of evils 
which can be removed by the infu- 
sion of a new spirit of loyal co-oper- 
ation among individuals and nations, 
seems to me to be unworthy of the 
we of the people of any great 
nation. 


The Heritage of the War. 


As I have stated from the begin- 
ning of this unfortunate period, in 
an effort to distinguish between 
cause and effect, the sources of our 
distresses lie far below the surface, 
although undoubtedly they have been 
prolonged by the excesses which 
were part of our last prosperity, in- 
cluding abuse of the instalment sell- 
ing plan. But after all possible al- 
lowance for recent disintegrating 
forces, my original conclusion re- 
mains—that our economic injuries 
resulting from the Great War and 
the events that led up to that con- 
flict had only first-aid treatment. 

If, therefore, we keep in mind the 
fact that statesmen have old, even 
age-old, as well as new, problems to 
contend with, it is not difficult to 
understand why they have not yet 
been able to complete the setting of 
the stage of recovery which, through 
individual adjustments, was partly 
prepared in 1932. 


Extreme Protection a Boomerang. 


To put the matter more plainly. 
three years of facing facts’ soberly 
brought the business world close to 
a high point of economy and effi- 
ciency and made it ready to respond 
to any political influence that would 
stimulate trade. There stand to the 
credit of statesmanship the Lausanne 
and the Imperial Conferences, the 
more earnest and frank proposals 
made at the last meeting of the Dis- 
‘armament Conference and the recog- 
nition in several quarters of the fact 
that extreme protectionism has prov- 
ed to be a boomerang. This last 
\element is still so active as’ to-con- 
tinue to work havoc with world 
trade. I could not do justice here to 
the subject of nationalistic mania 
withéut extended argument, but to 
summarize the developments in this 
direction during the past year, fol- 
lowing upon trade restrictions which 
must have taxed heavily the ingen- 
uity of tariff makers, over twenty 
countries increased their general tar- 
iffs and a similar number adopted 
licensing and import quota systems, 
with numerous revisions from time 
to time, designed either greatly to 
restrict or to prohibit entirely for- 
eign products; nearly forty raised 
the duties on various articles, not 
once, but in every case at least twice, 
and in some cases six times; and 
about thirty countries set up foreign 
exchange control systems both to pro- 
tect their domestic markets further 
against depreciated currencies and 
to preserve them for their own na- 
tionals. 


The Ottawa Conference. 


The occasional departures from 
this policy of trade strangulation 
may be overtures to economic peace, 
and if so they are promising, par- 
ticularly some of the results of the 
Imperial Conference; including those 
that led to proposals for new com- 
mercial treaties between Empire and 
non-Empire countries. There was a 
direct connection between the favor- 
able political events and the rise last 
summer in high-grade security prices 
and the general commodity price 
level, but, while some of the gains 
have been held, any progress toward 
recovery, or at least respite from de- 
pression, was fnterrupted by the 
failure to reconcile the conflicting 
interests involved in certain major 
acre such as_ intergovernmental 

Ss. 


Canadian Agriculture. 


In Canada we barely missed in 
1932 the turn to improvement, slight 
though’ it might have been. Had 
weather conditions continued favor- 
able for only a short time toward 
the close of the growing season, thus 
ensuring uniform crops in South- 
ern Saskatchewan, and had grain 
prices remained fairly stable during 
the autumn, .we would have a picture 
of better conditions in the Prairie 
Provinces to-day. But a capricious 
Nature intervened, hot only to cause 
some damage in Western Canada, 
but conversely in Continental Europe 
to provide bumper grain yields tn 
the Western part, which more than 
offset damage in the East, including 
Russia and in the United States. 
These influences may be regarded as 
temporary, but I think they accent- 
uated a condition which has some 
degree of permanency, that is, a firm 
belief in Western Europe that grain 
importations should continue on a 
small scale, if they should not cease 
entirely. 


Wheat a Political Factor. 


The hard fact is, that while such 
a programme may be considered as 
uneconomic and therefore as ulti- 
mately doomed to failure, political 
conditions do not permit of a change 
now, or probably for some years. 
Wheat is still a political factor of 
the first order in Western Europe, 
and evidence continues to accumu- 
late that this product will be one of 
the last on which tariff rates, in 
some countries practically- prohibi- 
tory, will be reduced. If a country 
such as Germany, formerly a market 
for about 70 million bushels of wheat 
per annum, decides, as she has done, 
to limit her net imports to 10 or 20 
millions, should not the exporting 
countries make a correapending re- 
duction in their supply for that mar- 
ket? T are several countries to 
which this question might be applied. 
Yet the productive area increased in 
1932 in all the major exporting coun- 
tries except the United States and 
Russia, while even in preceding years 
there was no earnest attempt to ad- 
just supply to demand. 


The Survival of the Fittest. 
I am quite confident that this 
country, with all its natural advan- 
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. Intergovernmental Debts. 
The fact that the United States 


suffered great economic distress 
_ 7 the gooming ruthless- 


erous attitude, with which the 


0-| tien of war debts is consi 
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many American people. But if a mor- 
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of grains into meat, dairy and small 
live soc iy eg ie is 
possible, not on To en ng 
the holdings of live stock. but also 
through the marketing of larger 
uantities of feed grains in Eastern 
Remedas and by more energetic ef- 
forts to control the spread of weeds, 
now one of the most pressing prob- 
lems. I venture the opinion that the 
consummation of a plan of this kind 
would not only 4 em the price of 
wheat by at least 10 cents jens bush- 
el, but also that it would bring en- 
during benefits in the better-bal- 
ee agriculture which would fol- 
ow. 


The British Empire. 


The British Empire stands now as 
the strongest bulwark against de- 
pression, for one reason, because over 
the greater part of the Empire the 

erning bodies are stable and ef- 
fective. As my remarks elsewhere 
point to the inherent strength of 
Canada, I need at this moment dis- 
cuss in detail the affairs of only the 
other senior members of the Empire. 
The prestige of the United Kingdom 
has risen greatly in diplomacy, fi- 
nance and trade, For example, it was 
due to her leadership, generosity 
and determination to remove _ob- 
stacles to world recov that Lau- 
sanne was the scene of better re- 
sults than were expected. In budget- 
ary adjustment and government fi- 
nancial operations, of which the Con- 
version Loan is an instance, she has 
shown one way to that large-scale 
economy 80 nécessary in all public 
accounts. 


British Production Maintained. 


Her trade results do not bear out 
the over-optimistic predictions of 
those who a year ago saw nothing 
but advantages in the suspension of 
the gold standard; certainly they 
have not corrected fundamental weak- 
nesses in some of the large indus- 
tries. But British industrial produc- 
tion in 1932 was maintained at a 
higher rate than in any other major 
country, except Japan. In compari- 
son with only a slight quantitive de- 
cline in exports there was a marked 
reduction in imports, necessitated, 
apparently by a sharp drop in the, re- 
turns on foreign investments and 
services, such as shipping. In Aus- 
tralia, the new Government, inherit- 
ing some of the most serious prob- 
lems that a country could face, has 
also adopted a broad policy of budge- 
tary reform, as well as a movement 
to unshackle trade, and its efforts 
in these directions, assisted by a suc- 
cession of good wheat crops and wool 
clips, have dissipated the fear that 
that country would be:'one of the 
last to enjoy economic. health. 


Resistance to Depression. 


The crop outlook in India and South 
Africa was tecently reported as fair- 
ly good; in. the former country a 
new source of income has been dis- 
covered in the premium on the huge 
gold hoards of the public, which has 
sold during the last year or so about 
$400,000,000 of its holdings. The po- 
sition of South Africa and Rhodesia 
in world mining has greatly improv- 


‘ed although. except in the case of 


gold, mineral production has been 
far below capacity. The British West 
Indies have not escaped entirely the 
effects of world depression, but no- 
where has there been stronger re- 
sistance to it. It is unfortunate that 
similarly favorable testimony can- 
not be offered on behalf of the Irish 
Free State, whose fiscal policy is not 
far removed from self-destruction. 


Foreign Countries. 


In Latin America internecine strife 
and financial weakness make the 
general situation more obscure than 
elsewhere except Eastern Europe. In 
the latter area the depression has 
steadily deepened and adequate re- 
lief to the 200 million people whose 
fate was made uncertain by the “self- 
determination” policy of the Treaty 
of Versailles appears to be an event 
of the distant future. While Russia 
has made some remarkable gains in 
production, it is believed that much 
money has been wasted in her attempt 
at rapid industrialization, and this, 
together with the failure to reach ob- 
jectives in grain planting and inade- 
quate distributive facilities, portend 
severe privations this Winter. 


Western Europe. 


Turning to Western Europe, oppo- 
site trends have been evident in 
France and Germany. The fall in 
French industrial production has been 
one of.the sharpest recorded in 1932, 
about double that in Germany. On 
the other hand, the French Govern- 
ment, in contrast with the German, 
was so strongly entrenched for a 
time as to be able to display quali- 
ties of high statesmanship. Both 
countries have financial clouds. over- 
hanging them, those of France of 
course being of more recent origin, 
and of a less threatening character 
than those of Germany. The heavy 
drains upon the French Treasury, 
however, and a sharp decline in for- 
eign trade receipts have at last rais- 
ed the question as to whether the 
large monetary gold reserves can be 
fully retained. The comparative sta- 
bility which was characteristic of 
businesg in the Netherlands, Italy, 
Belgium, Switzerland and the Scan- 
dinavian countries in the early part 
of the eee gave way in 1932, 
some in this group being among the 
‘worst affected by the general decline 
in world trade. 


Economic Retreat Checked 


This economic retreat along a broad 
front was relieved toward the close 
of the year by an upturn in indus- 
try and foreign trade, owing partly 
to seasonal’ influences, but in cer- 
tain countries, Germany for example, 
it was the reverse to developnrents 
in the Autumn of 1931. 


Japan enjoyed the distinction of 
an increasing export trade as a re- 
sult of exceptional activity in her 
cotton and silk industries and an ex- 
pansion of the Manchurian market 
which offset most of the effects of 
the Chinese boycott. The salient 
feature in Japanese economy, how- 
ever, is the great strain on her na- 
tional finances in order to provide 
for her military and naval pro- 
grams. 


The United States, 


The course of American business 
throughout most of 1932 was sharp- 
ly downward, industrial production 
in mid-Summer being not much more 
than half that of while the de- 
cline in the volume of a was 
the second largest among the fo 

@ of the leading countries. It is 
unpleasant to contemplate how much 
American conditions would 


worse 
sere oe, feed smemrane 


@ mon ? If later, as an alter- 
native to , on the part of its 
debtors—which as someone, has said 
would be without dishonour—or to 
a further reduction in its own stand- 
ard of livi the United States is 
in a e mood, the following 

ints might be taken into account. 
+ is true that its allies borrowed 
the money, but they did not antici- 
pate that the normal means of pay- 
ment, that is, goods and services, 
would be all but completely barred. 
Strict observance of the contract is 

uired of a creditor as well as of 
a debtors 


More Than One Creditor. 


Further there are more than a few 
countries and more than one credi- 
tor’s claim involved in this question. 
Nearly thirty countries and more than 
50 billion dollars amortization 
and interest payments are involved; 
while the United States is the major 
creditor, being due to receive al! told 
about 21 billions, there are seventeen 
other nations which, in the absence 
of ratification of the Lausanne 

ment, would be on the credit 
side of this account, France and 
Great Britain alone to thé extent of 
over 4 billions. Having regard to the 
proposal of most of, the creditor coun- 
tries that they forgo the greater 
part of their claims, it seems un- 
believable that, the United States 
alone can resist a movement to ob- 
tain relief from one of the most 
deadening influences on world trade. 


Great Britain Cancelled Claims. 


The tendency to make this neces- 
sary debt adjustment conditional 
upon disarmament is laudable and I 
am tempted to hope that it would 
be acceptable to the debtor countries, 
especially if, as is stated in some 
quarters, the world has passed into 
another “war cycle.” But it should 
be borne in mind that disarmament 
is contingent upon the solution of 
political problems which are a heri- 
tage of centuries and which, there- 
fore, do not lend themselves to speedy 
removal. Finally, there is the pre- 
cedent that Great Britain after the 
Napoleonic Wars wiped out most of 
her claims against her allies with, 
as cote f shows, beneficial results 
upon world economy. 


Canadian Problems. 


The Canadian public owes a debt 
of gratitude to the members of the 
Royal Commission who, at the cost 
of time and energy they could well 
have spent in other directions, have 
recently presented a comprehensive 
even if unflattering, report on our 
railway situation. Not only does the 
report afford a clear insight into a 
history of reckless rivalry leading to 
gross extravagance, but it points the 
way to at least partial relief. 

Having been one of the first to 
criticize our governments for their 
financial practices of former years 
and to warn them of the necessity 
for stringent economy, I welcome the 
opportunity of offering my congrat- 
ulations upon the earnest efforts 
made .ecently to achieve budgetary 
balance, although I am not satisfied 
that all the waste in the form of ex- 
travagance and inefficiency has been 
eliminated. 


Few Rich People Left. 


In this connection I believe that a 
considerable saving in expenditure 
could be made by a repeal of laws 
which provide for progressive year- 
ly expenditures, such as those of a 
capitai mature for buildings and im- 
provements and for salary lists of all 
governments, municipalities, schools 
and other official organizations. Per- 
haps, however, we can expect further 
progress in curtailment of expendi- 
ture now that it has been shown that 
there are limits to a government’s 
borrowing capacity and that sonie of 
the old sources of taxes have shrunk. 
The income tax list, for example, is 
likely to be much smaller than a year 
ago and if the truth be known, there 
are not many rich people left. 


The Banking System. 


Some of the current discussions on 
banking in Canada by those opposed 
to the present system—the' discus- 
sions even being in the guise of a 
movement to establish a central bank 
—indicate that what they really de- 
sire is the nationalization of banking. 
As this form of banking has been 
under discussion in the United King- 
dom for some time we might consider 
the outstanding arguments for and 
against it. One of the strongest pro- 
ponents admitted that this system 
would not be as safe as that at preé- 
ent in vogue, but qualified his pro- 
nouncement by saying that there was 
ample margin to provide for the ad- 
ditional risk, a statement that will 
not stand the test of experience in 
banking results. The Rt. Hon. Stan- 
ley Baldwin once stated that there 
was not a government on earth that 
he would trust to manage a cur- 
rency. 


Currency and Credit Free of Politics. 


Viscount Snowden, in endorsing 
some years ago the Rt. Hon. Ramsay 
MacDonald’s pronouncement that the 
control of curremcy and credit must 
be kept free from political influence, 
said he was not prepared to put such 
control in the hands of any govern- 
ment, which might use it to gain 
popular support. A British econo- 
mist of independent views, Mr. O. R. 
Hobson, has this to say on the sub- 
ject: “Let there be no mistake about 
it, under the socialized system, there 
will be no keeping such questions out 
of the political arena. Credit policy 
will become a matter of wire-pulling 
and lobbying.” It would indeed be 
a sad day for Canada if banking be- 
came the sport of politics. 


Monetary Politics. 


The advocates of bi-metallism, 
symmetallism and managed curren- 
cies now find less encouragement 
than a year ago. It has n proven 
that the decline in the price of silver 
had but little to do with plunging 
the world into depression, for one 
reason because while Asia accounts 
for half of the world’s ee. 
its share of international trade is 
at best only a fraction of the total 
and a great reduction in that share 
could have had but slight effect 
upow world economy. This being the 
case, it is impossible to see how the 
reintroduction of silver, into the 
monetary system could improve the 
purchasing gt ey of Asia or any 
other part of the world, although its 
pee could be extended as subsidiary 
coin, 


We need only view the wildly erra- 
tic movements of the monetary ex- 
changes to realize that if the world 
desires international trade, even on 
the present greatly restricted scale, 
it requires an international money, 
which most* of those thoroughly 
familiar with the subject now agree 
should be gold. | 


Monetary Gold Basis of Credit. 


I have held to the opinion that the 
ee pan Fe ae to o es 
stan as qu as sible, 
there are convela ceoditions first ta 
be felfilied, smon them, thet all 

onetary basis of credit, 
and that Todies countries accept 
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more freely the goods of their debt- 
ors so that there would be that move- 
ment of — across national boun- 
daries Ww makes for uniformity 
in commodity prices practically the 
world over. 

‘ As the gold holdings of central 
banks and governments have risen 
almost uninterruptedly since 1919— 
they have increased by over 70 Poa 
cent. since that year—and as they 
once Se @ great mass of cred- 
it, the tement that the world has 
suffered from a shortage of this met- 
al may be regarded as fiction. 


Gold Production. 


There is an impressive record in 
t: of world d - production, 
which has steadily risen yearly since 
1921 to an estim value in 1932 
of 460. million dollars, the largest 
since 1915 and above the average of 
re-war years. The influence of the 
onus on production through an ex- 
change premium in most of the pro- 
ductive areas, as well as any addi- 
tion to the supply of unemployed 
people working placer beds, is infini- 
tesimal. The most i rtant ele- 
ments are that prospecting for base 
metals is less attractive and for gold 
more attractive, that improvements 
have been made in mining practice 
and metallurgical technique and that 
extensive new gold ore bodies have 
been discovered. 


» Increased Output in C 
. South — ~ 


These developments favorable to 
increased ‘output are centred mainly 
in the two major producing coun- 
tries, South Africa and Canada; in 
the former there was a further in- 
fluential factor in an increasing 
supply of native labor. which, inci- 
dentally, has been one of the prob- 
lems in South Africa. In the pres- 
ence of these important changes the 
date. set a few years ago by the Gold 
Committee of the League of Na- 
tions for a decline in the Rand pro- 
duction must be postponed, perhaps 
for many years, while for part of the 
interval at least a continued rise is 
in prospect. The imposing figure for 
the value of Canada’s output in 1932, 
$63,000,000, is actually below what 
she can, or will shortly be able to 
produce. About $70,000,000 could be 
obtained from our present and defi- 
nitely planned facilities, for both 
gold and base metal mining, the lat- 
ter being the source of about one- 
eighth of the present gold output. 
We have, therefore, already pro- 
gressed a toward that value, 100 
million dollars, which I set two years 
ago, when the figure was 56 millions, 
as an estimate of what this metal 
would: contribute te our national in- 
come in 1940. 


Business Prepared to Expand. 

Depression has forced adjustments 
and, consequently. greater efficiency 
upon every business man who has 
had the will to survive, and good 
bankers everywhere stand ready to 
lend assistance to any sound expan- 
sion while the so-called capitalist 
continues to search for new avenues 
of profit (even in a mineralized belt 
on the rim of the Arctic Circle) along 
which labor may find. new employ- 
ment and producers new markets. 
With the capitalist the inventor and 
the scientists are directing their ef- 
forts to perfect their experiments to 
the stage where they can be applied 
for the public benefit as may be wit- 
nessed by the progress in electrical 
refrigeration and television, the lat- 
ter promising to revolutionize the 
tadio industry before long; in fact, 
it is so close to perfection as to war- 
rant its introduction in the pro- 
grammes of the British Broadcasting 
Corporation. 


Ten Per Cent Reduction in Tariff. 

I do not claim that the. business 
world has rid itself of all the poison- 
ous elements which were in its sys- 
tem, but that it has left world poli- 
tics far in the rear in the readjust- 
ment to economic realties and is now 
ready to advance. Some. bold stroke 
of international action is required to 
permit of economic progress and I 
suggest an early reduction of 10 per 
cent. in every tariff in all countries, 
@ move which should not seriously 
disturb the economy of each, but 
which might check the decline in 
world trade and lighten the arduous 
tasks confronting statesmen at the 
forthcoming World Economie Con- 
ference. 


_ Canada’s Fature. 

As for Canada, my faith in her ul- 
timate future has not weakened in 
the slightest degree. After more than 
three years of depression, which 
came upon us while we were in a 
most vulnerable position and in which 
period we have suffered the dis- 
ability of successive short crops 
over a fairly large section of our 
Western grain belt, as well as low 
prices for most food supplies, we 
find our country one of the least af- 
fected and still possessed of strong 
economic reserves. One of our aims 
should be so to conduct our affairs 
that we shall not slip back into the 
“Slough of Des;ond.” 

In visualizing a gradual return to 
better conditions, I do not wish to 
convey the impression that I could 
regard with satisfaction a repetition 
of the madness and folly that char- 
acterized much of the prosperity of 
1926-29. Good times, when they re- 
turn, must be on a sounder basis and 
in a less exaggerated form if they 
are to endure for more than a short 
term. 


Central Finance 
In Affiliation 
With U.S. Firm 


Central Finance Corporation, 
Toronto, announces that the House- 
hold Finance Corporation, of Chi- 
cago, Ill., has acquired a substan- 
tial interest in its company with 
the purpose of expanding the 
former’s business in Canada. Cen- 
tral Finance Corporation is one of 
the two Canadian companies which 
have been chartered by Special Act 
of Dominion Parliament to con- 
duct a personal loan business. 

Household Finance Corporation 
is the oldest and second largest 
amet finance company in the 

nited States, having been found- 
ed in 1878 and having a loan busi- 
ness in excess of $56,000,000 in 
1929. Since 1926, when the com- 
pany had 39 branches in the United 
States and loans ‘of less thay 
$16,000,000 it has expanded rap- 
idly, there being over 150 branches 
at the present time. 

The Canadian company will con- 
tinue to operate under its present 
name, retaining all its former staff. 
Officers of the reorganized Can- 
adian company are: L. C. Harbi- 
son, president of the United States 
concern, president; A. P. Reid, 
formerly genern! manager of the 
Canadian company, vice-president; 
F. B. Hubachek, secretary of the 
United States company, secretary; 
D. D. Macleod, B. B. Osler an 
A. P. Reid, Toronto, directors, 


Alberta Sends Pelts to England 


Ten thousand silver fox pelts from 
Alberta will be put up for sale at 
the forthcoming sale in London. Eng- 
land, from January 23 to January 25, 
according to G. W. Myers, secretary 
of the Alberta Silver Fox Breeders’ 
Association. Higher prices are anti- 
cipated: this. year, than last. 
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C. H. G. Short Sees Flour 
Industry’s Salvation in 
Saner Merchandis- , 
ing Methods 


From Our Own Correspondent 
MONTREAL.—There is no pres- 
ent indication of a happier state of 
affairs in the milling industry in 
the immediate future unless price- 
cutting can be ended, according to 


' C. H. G. Short, general manager of 


Lake of the Woods Milling Co. and 
hono resident of the Canadian 
Natio: illers Association in re- 
viewing the outlook for the cur- 
rent year. Co-operation in one 
form or another is essential be- 
tween the variéus mills if the huge 
a of a ital or in the 
industry is rotected, he says. 
The factor which is retarding 
progress is the selling price which 

as been too close to production 
costs to show a satisfactory return 
either for the volume of turnover 
or on the capital investment in the 
mills. 

According to Mr. Short, a re- 
hahilitation of the industry would 
come from the moment that all 
mills were in agreement not to 
merchandise their products at any 
time except at a profit. Failin 
recognition of this there woul 
seem to be no alternative solution, 
other than a survival of the fit- 
test, than a bringing together of 
the various entities into one cen- 
tral and corporate control. In ex- 
pressing his personal views Mr. 
Short fully realizes the many diffi- 
culties which would have to be 
surmounted to effect such a result 
and unhesitatingly admits what he 
terms the “infinitely preferable 
solution” which is the continued 
operation of the various mills as 
separately controlled entities as at 

resent, motivated and governed 

y saner merchandising methods. 


Cause of Price Wars 


He continues in part: 

“The desire for an increased vol- 
-ume in the domestic market to offset 
lost export. volume and the mainten- 
ance of production cost has been the 
primary cause of the severe price 
competition between the mills in the 
domestic market. In the main, in- 
creased volume of business in the 
domestic market is obtainable only 
through cut-price competition, and 
the extra\volume of business obtain- 
able does not reduce overhead costs 
to equal the extent to which the 
average price return is affected by the 
price competition. As a result in- 
creased volume does not necessarily 
increase profits, and in actuality the 
exact reverse may be the case. It may 
be that one or another mill is able 
to sell its product at an average price 
premium above the products of its 
competitors, but this premium can 
only be relative, and low and unre- 
munerative prices on the part of one 
will of necessity reduce the price 
structure of all the others: in the 
determination to withstand encroach- 
ments on their own volume of 
business. 


Might Inaugurate Quota 
“The question of saner merchan- 
dising involves the matter of volume 
production, the struggle for which if 
it persists in a limited domestic 


- market precludes the possibility of 


price stabilization in reasonable rela- 
tion to cost. The fight for volume 
production could to a very major 
extent be eliminated by the distri- 
bution of business between the mills 
on the cartel or quota system, which, 
if put into operation, would of itself 
result in all mills realizing that no 
extra volume of business was worth 
while unless taken demonstrably on 
a profitable basis. 


Bakeries Are Problem 


“The prospects for the coming 
crop-year for the —s industry are 
to a great extent dependent upon the 
degree of co-operation ruling be- 
tween the mills in respect to mer- 
chandising policy. The indications 
are not particularly favorable, in view 
of the distressed condition of West- 
ern Canada, with its potential buying 
ability considerably curtailed. To 
those mills which have subsidiary 
bakeries in the West the situation 
is doubly fraught with difficulty, as 
the baking industry is also materially 
affected adversely by the depressed 
econom‘e situation. It is hoped that 
with an improvement in the inter- 
national financial situation will come 
a stimulated export trade, and the 


.first is a consummation eagerly looked 


for by reason of the generally im- 
proved conditions it would be ex- 
pected to bring in its train. 

“Given an improved export demand. 
the Canadian milling industry would 
have a reduced overhead in relation 
to its total production, with every 


-possibility of increased profits. The 


situation is not altogether tinged 
with gloom. In common with many 
other industries, the milling industry 
has weathered and is weathering dis- 
tressed conditions. With a stabiliza- 
tion of selling conditions and policies 
there is no reason, having effected 
the maximum economies the time of 
depression has entailed upon them, 
why the mills should not anticipate 
times more prosperous in the offing 
than the lean periods they have sur- 


» vived successfully.” 


Can. Forgings Experiences 
Difficult Year in 1932 


From Our Own Correspondent 

MONTREAL. — Reflecting the un- 
satisfactory conditions which have 
prevailed in the steel industry for 
the past year, operations of Canada 
Foundries and Forgings Ltd. in 1932 
have been conducted at a relatively 
low level and it is expected that the 
financial’ statement will show no 
improvement over 1931. In that year 
activity resulted in a.loss of $34,390, 

Demand for heavy forgings and 
drop forgings dwindied in the latter 
part of H year and plants have been 
operating with skeleton staffs. Ex- 
fort business of the James Smart 

anufacturing Co., a subsidiary at 
Brockville, has been restricted by 
eee onenenae penenens os pare 
mal years s company ship 
products to a wide market. 

Canadian Foundries however has 
been able to maintain its liquid posi- 
tion at lqvels approxissation those 
thown at the close of 1931 when 
Working capital totalled $660,850 with 
‘arrent assets 13 times current 
liabilities, 


Depreciating 


Circulations 


Dollar 


No Help to Canada| 


Foreign Countries Would Raise Tariff Barriers 
on Our Goods; Competitors Would Cut 
Prices; Would Hurt Our Credit Abroad 


By a CANADIAN BANKER 


A number of politicians and econ- 
omists, professional amateur, 
are advocating a policy of depreci- 
ating our dollar, at least to the level 
of the pound sterling, if nét to the 
still lower evel of the Australian 
pound, 

Our dollar to reacn the level of 
sterling must fall to a discount of 
33 percent in terms of United 
States funds (or gold). At 33 per 
cent discount the Canadian do 
is, of course, worth only 67c. in 
the United States and the Canadian 
half-dollar worth 33%c. _ there. 
Thus it would take almost $1.50 
Canadian, when so depreciated 
€$1.49 is closer) to buy $1 Ameri- 
can, and the premipm therefore we 
should have to pay when we 
wanted United States funds would 
be 49 per cent. 

Should we oe our cur- 
rency to the level of the Australian 
pound, the discount on our dollar 
in terms of gold becomes 47 per 
cent, that is, it would be worth in 
the United States 5c. and the 
premium for a purchase of United 
States funds here would rise in 
Same ring to 87 per cent. I find 
it hard to believe that any serious 
student of economics would advo- 
cate a deliberate increase in the 
premium we must pay for our 
essential purchases: of United 
States funds'from the present level 
of 15 per cent to 87 per cent to 
place us on an equality with Aus- 
tralia. I shall, therefore, confine 
this analysis to the study of the 
results which are likely to occur 
from a policy of depreciating the 
Canadian dollar to the level of the 
pound sterling and thus increasing 
the United States premium here to 
49 per cent. 


Debt Burden in U. S. 


We have some $250,000,000. in 
bond interest and principal to pay 
in the United States during 1933. 
At the en 16 per cent premium 
this will cost us, say, an additional 
$37,000,000. At 49 per cent the 
premium cost would rise to $122,- 
000,000. A positive increase of 
$85,000,000 in our debt burden can 
only be met by a sharp rise in the 
taxes levied in this country. Our 
taxes are already so heavy that 
they are making the transaction of 
business extremely difficult. 

Those who favor dropping the 
dollar to the sterling level claim 
that the larger amount in Can- 
adian dollars which we will realize 
from our exports will so stimulate 
business in Canada and increase 
general prosperity that the heavier 
burden of taxes will not be felt. 
This claim appears to be based on 
the assumption that, should our 
dollar be depreciated by 33 per 
cent, Canadian exports will benefit 
to the full extent of that deprecia- 
tion. Is this likely to be the case? 
When Britain abandoned the gold 
standard and the external value of 
the pound depreciated rapidly, 24 
nations promptly raised their tariff 
barriers against her to protect their 
domestic markets from invasion by 
her goods. Their example was sub- 
sequently followed by a number of 
other countries and even we, in 
Canada, imposed a special dumpin 
duty on British goods and levie 
ordinary duty on their sterling 
value converted, not at the depre- 
ciated value of sterling, but at the 
par value of $4.86. 


Attitude in U.S. A. 


The reaction in the United States 
on this subject may be judged from 
the statements made by leading 
American politicians stressing the 
necessity for further protection of 
their domestic market against the 
influx of goods from countries the 
currencies of which are depreci- 
ated. 

In the light of these demon- 
strated facts, I think it may reason- 
ably be asumed that drastic de- 
preciation of the Canadian dollar 
would be countered in many coun- 
tries by the imposition of higher 
tariffs, dumping duties and the 
like. Should this be so, a substan- 
tial measure of the advantage 
promised our exporters through 
depreciation would go instead to 
swell the revenues of some foreign 
governments. 

Let us ee however, that in 
so far as wheat, for example, is 
concerned, no further tariff bar- 
riers were raised against us de- 
spite our action in increasing the 
premium on our dollar in terms of 
gold from the present level of 15 

r cent to 49 per cent. The Fort 
Wiliam price of wheat per bushel 
would be raised by this degree of 
depreciation from 45 cents to 57 
cents but of this 12 cent gain a 
part at least would be lost to the 
grain grower by the attendant in- 
crease in our internal price level. 
We could not, of course, hope to 
retain in Canada the whole of this 
domestic price advantage and at 
the same time win wider markets 
for our grain since the deprecia- 
tion would not place us in any bet- 
ter position than we now occupy 
to compete with other sellers un- 
less we make price concessions. 


Competitive Price Cuts 


As a practical matter, in so bit- 
terly competitive a market as now 
exists, it is likely that price con- 
cessions would be largely met by 
further concessions by our chief 
competitors and the Canadian pro- 
ducer might eventually receive 45 
cents in our oy depreciated 
currency instead of the anticipated 
y ae Fig ns fact is has 

ppened in news- 

rint industry which by competi- 
Five action has lost-all the benefit 
of the existing premium on our 
dollar. ‘ 

Since it is the unanimous opin- 
ion that only through a rise in the 
price of commodities can the world 


hope to escape from this d 

sion, is it wise to adopt as a Can- 
adian national policy, one, the ad- 
vantages of which are proble- 
matical but which will have a tend- 
ency to still further lower the 
world commodity price level? 

The most serious development 
that I fear, however, from any 
such drastic depreciation of our 
dollar is that should we adopt the 
plan as a deliberate policy, we 
would create among Canada’s for- 
eign creditors ve doubts and 
anxiety as to the financial sta- 
bility of our country. That there 
are sound grounds for this fear is 
borne out by two recent consid- 
erable swings in exchange rates, 
which were due almost entirely to 
relatively insignificant causes of a 
psychological nature. During the 
ten days succeeding Britain’s 
abandonment of the old standard, 
the premium on United ° States 
funds in Canada rose 14 points, 
reflecting a fear in that country 
that a crisis in Canada’s financial 
affairs might come about through 
England’s action. Similarly, the 
mere suspicion that the recent 
$35,000,000 ' transaction between 
the Dominion Government and the 
banks reflected the commencement 
of an official policy of deliberate 
inflation in Canada, was sufficient 
to cause anxiety in that country 
and to raise the premium on the 
United States dollar here by 9 per 
cent during November last. 


Need International Confidence 


If there is any disturbance of 
international confidence in our 
financial stability, our position is 
an extremely erable one. Not 
only do American investors hold 
an immense total of our bonds, but 
we have in this country very con- 
siderable sums on deposit which 
are controlled by United States 
corporations and citizens. Some 
of these deposits represent the 
working balances of branch houses 
established in Canada by United 
States concerns, or the accumula- 
tion of profits of such branches, 
awaiting a convenient time or a 
more favorable rate to be repatri- 
ated by the parent house. Others 
represent proceeds of the sale of 
goods in this country by American 
exporters. who are not represented 
here but who, because they have 
confidence in Canada, leave these 
funds on deposit here temporarily. 
Should any doubt arise as to Can- 
ada’s ability to meet her obliga- 
tions abroad, every effort would 
be made, regardless of cost, to re- 
call these balances at once, or at 
least to reduce them to a minimum, 


At the same time, United Statés | P 


holders would endeavor to rid 
themselves of our bonds. As fear 
spread, buyers would be increas- 
ingly difficult to find and the bonds 
would be offered at lower and 
lower prices. 


Flight From Canada 
Under such circumstances the 
flow of funds from this count 
would almost inevitably reach ous 
roportions as to be in fact a flight 
rom the Canadian dollar. Any 
effort by the Central Bank to hold 
the discount at 33 per cent under 
such circumstances would be com- 
pletely ineffective. The dollar 
would depreciate to an extent never 
contemplated by those who now 
advocate this policy and the inter- 
national credit of Canada would 
receive a blow from which it could 
not recover for many years. 


I have outlined the risks which 
I believe will attend a depreciation 
of our currency to the ievel of 
sterling and have indicated how 
problematical in my opinion are 
the benefits which it is promised 
will accrue therefrom. To those 
who hold the view that I have 
exaggerated these risks and min- 
imized the potential benefits and 
who feel, therefore, that to make 
the’ attempt may be a justifiable 
hazard, I would ask this question: 
could we continue to enjoy the 
benefits which they anticipate from 
the adoption of the depreciation 
policy unless we can successfully 
stabilize our exchange rates at the 
sterling level over a reasonably 
long period? 

Central Bank Futile 

In my last article I gave the 
reasons which led me to the con- 
clusion that any sustained effort by 
the Central Bank to stabilize rates 
at an artificial level must inevit- 
ably exhaust the resources which 
it available to exercise such 
control and so ine the attempt 
to failure. The wider the diver- 
gence between the natural and 
artificial levels of exchange the 
greater the strain on these re- 
sources. 

One writer has suggested re- 
cently that an important duty of 
the Central Bank in connection 
with its control over 
rates would be the regulation of 
Canadian borrowings abroad by 
way of bond issues. He believes 
that had such a regulation been 
established some years ago we 
would not now be facing 80 large 
a foreign debt nor be called upon 
to meet such heavy annual Bey 
ments of interest and principal 
ther countries. 
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Dom. Bridge Cash Assets _ 
‘ At Highest Peak in History 


Co6mpany Piles U 


Reserves 


Show Wide * 


Lean Times—Holdings of Bonds 
Increase in Three Years 


in pros- 
t during the next year or two. 
mstruction activity has been 
slackening steadily; in 1932 it was 
some 63 per cent below the previ- 
ous year, Outlays on major devel- 
opments iring substantial ton- 
nage of 1 work have been 
dwindling; outlook for an improve- 
this year is not impressive. 
But for the past three years cash 
osition of Dominion Bridge has 
n steadily strengthened and at 
the end of the last fiscal period, 
October 31, 1932, cash assets 
Se es eee Despite 
lower earnings the company 
consolidated its cash position to 
combat plant inactivity and _ re- 
stricted revenue, a icy which 
should stand it in good stead in the 
present fiscal year. 
Large Cash Assets 
At the close of the last fiscal 
period balance sheet showed net 
cash assets; that is, the total of 
cash, call loans and government 
and - other bonds, less current 
liabilities, at $5,621,578. This com- 
pared with $4,424,347 in the previ- 
ous year and $3,449,077 in the year 
before that. rovement in cash 
assets is not only due to smaller 
current liabilities resulting from 
lessened business, “Each year of 
the past three has witnessed sub- 
stantial increases in total of actual 
cash holdings; at the end of the 
last fiscal year these totalled $6,- 
536,809 against current liabilities 
of $915,231. Figures here do not 
take into consideration other cur- 
rent assets such as inventories, ac- 
counts payable and similar items. 
Gains recorded in cash assets have 
mostly been reflected in larger 
investments in bonds. 
balance sheet showed government 
and other bonds at $3,859,835, an 
increase of $1,717,000 over the pre- 
vious year. Cash was also higher 
by $171,000 at $1,261,620 but call 
loans dropped by $1,535,000 to 
$1,415,355. 
Relation to Common Stock 
Extent of cash assets to com- 


mon stock outstanding shows an 
—_——_—_eennn ee 0 


CO cos sccpiisce 


Total seer 


Per share Cet eceeeesesces WUleccceeeurvecseewece 


whatever market offered them the 
most attractive terms. I would 
anticipate strenuous resistance 
from these bodies to any proposal 
that they should su er thi 
rized independence to a central 
institution in the management and 
decisions of which they would have 
little or no voice. 

Let us assume, however, that 
they were persuaded to consent 
to regulation in the national inter- 
est and that one province sought 
and obtained permission to float 
a loan in the United States and suc- 
ceeded in doing so on terms more 
advantageous than those which 
could be secured in the domestic 
market. If another province then 
sought similar permission but was 
refused on the grounds that their 
flotation would increase the burden 
of Canada’s annual foreign debt 
payments to a degree which the 
Central Bank considered undesir- 
able, one can imagine the vehem- 
ence of the protests from the dis- 
species province and the or 
of favoritism and political influ- 
ence which would be made. 


Editor’s note—This is the sixth 
article in a series by a Canadian 
banker, written for The Financial 
Post, to give the viewpoint of Can- 
adian chartered banks on the ques- 
tion of a central bank for Canada. 
The seventh article will follow in 


a subsequent issue. 


Seeeeerecessetessseeeesessbes 
+ eeeCeeeeeeereeseeeeesous 1, 


Call loans .......... 
Gov't, and other bonds eee eeeaseseseeeeetecom 
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Less: Gantaeh Mild, ceasccndconccsencavanhecet 


ea were $3.23 divi- 
Sendo ee $3.30 but in 
period the common earned $3.86 a 
share a st a disbursement of 


g been recently declared, the 
second payable April 15, 1933, 
Orders Show Decline 

The close relationship between 
activities of Dominion Bridge and 
the general situation in the con- 
struction industry is indicated by 

ine in the company’s new 

secured last year. In the 
12 months ended October 31 last, 
value of new work obtained was 
67 per cent less than in the previ- 
ous period and output showed a 
drop of 48 per cent. For the first 
11 months of 1932 value of con- 
struction dropped 63 per cent from 
the same period in the previous 
year. 

Observers see little hope for an 
early improvement in construc- 
tional activity particularly in the 
field served by Dominion Bridge 
Co. Corporate expenditures on 
pam expansion, governmental out- 

ys on bridges and similar proj- 
ects both offer a potentia’ source 
of revenue to the company but in 

oth cases indications are that 
financing of such developments will 
be deferred for some time. Impor- 
tance of Dominion Bridge’s cash 
position, therefore, is of para- 


mount in vi the company’s 
uilding asaly 


prospects until 
improves. 

The following table illustrates 
relation of the componge cash 
assets to current liabilities in the 
past three years: 

1932 
$1,261,620 
5,855 


The last| both 


1931 


2,950,06% 2,450,000 


2,142,576 1,141,604 


6,182,757 5,329,912 
1,758,410 1,880,835 
4,424,347 8,449,077 

$8.68 $6.71 


859,834 


6,536,809 
915,281 


AMALGAMATED 
ELECTRIC CORP. 


al! HAD HARD YEAR 


Financial Statement Will 
Likely Reveal Loss 
For 1932 


From Our Own Correspondent 
MON TREAL.—Amalgamated 
Electric Corp. experienced another 
difficult year in 1932 and it is ex- 
ted that the financial statement 
or that — will reveal an op- 
erating loss. In 1931 earnings 
totalled $12,816 and a deficit of 
$81,713 was brought forward in 
surplus account, 

e company’s progress depends 
ony on new co ion activ- 
ity. Building has fallen to low 
levels and last year dropped over 
60 per cent below 1931, a situation 
which’ has found reflection in earn- 
ings of ated Electric 
Corp. Prefe dividends have 
been suspended since April, 1931. 
Demand Follows Building Trend 

The = neg A manufactures wir- 
ing devices, lighting fixtures and 
various miscellaneous electric units 
for residential and industrial pur- 
poses. Demand for such products 
closely follows the trend of new 


Economic Wisdom 


Down the Ages 


and How History Repeats Itself 


THE SCRIPTURES 


“In the day of prosperity, be joyful; but in the day of adversity 
consider: God also hath set the one against the other.” 


—Ecclesiastes 7:14. 


* ” 


PARALLEL FROM GERMANY, 300 YEARS AGO 


“And it came to pass that throughout the entire land there 
was depression accompanied by abnormally high and wholly 


un-Christian money rates and a complete paral 


ysis of commerce 


and industry of such severity as the world had not experienced 
before or is likely to witness in the future. Even the 


amo 


foremost 
ng the citizenry were guilty of engaging in financial deals of 


a dubious nature. Reckless borrowing was practised everywhere, 


regar 
which borrowers were 


diess of the high rates of interest and the high premiums 
obliged to 


pay. In this way the charges 


became so heavy that it was impossible to meet them. Each one 


was in debt. All became 
and defraud those who 


r, and their poverty led them to deceive 
come to their aid. Many were ruined, 


and large numbers died from grief. 
“I am writing this that it may serve you as an example, that 
you may learn therefrom to fear and obey God, and not shun work 


or seek to expan 
would grow rich by force and 
bankrupt.”—F rom the Di 

| years 1603-1620—transla 
of New York City. 


of 
from 


d against the will of the Lord. For those who 


invariably grow and 
Mayor of Leubeck coveriag the 
the Goran by Dr. M. Winkler, 


THE PHILOSOPHERS 


“Whatsoever is brought u 

tient when thou art 

the fire and 
the . 
os 


cheerfull 
eo Sy ee For 
acceptable men furnace 
Ecclesiasticus, Chap. 


thee, take , and be 
is tried 
From 


= ” 
the collection of records and 


and adversity 
Sore wil be peeled Searle 
More will be in 
to send in quotations 


| their own reading of history. 


| Public Borrowers 


Top Dog in 1932 


Other Classes N 


ing Capital Had Little Chance | 


to Obtain’ Money—Canada Supplies 
- 85 Per Cent of Needs if 


By KENNETH W. TAYLOR 


Asseciate 


is i per ene ee 
decline r cent from 1929. 


professor of political economy McMaster University 


issues in 1932 totalled $316,1 
in 1931, 54 per cent less than in 


— _ - —_ —— 


22,000. This 
i 1930, and a 


have been compiled for The Financial Post Business 
of the totals in the a tables include short 


one year or less d 
os consersion loans. tantes of onneae i 


2 uded ing je ne 
sue or s 

With a few exception 
which appears in 


cases considerable blocks of securities are sold 
record is available until the next annual report .of the 
Since this practice applies chief ly to the Englis 


corporation appears. 
market, the 
state the sales of new Canadian 

Canadian Capi 


1932 


$ 
291,392,000 


gures for the current 
securities in 
tal Issues—1929-1932 


ey include refunding 


trust securities are also 


duplication. The totals are compiled from 
not from nominal or 
exceptions, only issues publicly offered, or record of 
current financial journals are included. 


values, 


In some 
and no 


private] 
ene 


considerably under- 
reat Britain. 


19380 
264,847,000 


year ma 


12,500,000 
7,070,000 


« 816,122,000 


35,778,000 
118,837,000 
52,539,000 
30,218,000 ~ 
20,724,000 
939,174,000 


513,953,000 . 681,354,000 


* Distribution of Canadian Capital Issues, 1932 
Sold in 


Canada 


Govt. and municipal 
Railways 
Public util 


Other 
Countries 


United 


Total ere eee eer eee eeteeree 267,417,000 
85.2 


Per cent 1932 .. 
1931 
1930 


1929 . 58.4 8.6 32.6 0.4 
For the first eight months of 1932 the United States market was 


closed to all sees issues. 


very sparingly offe 


Even American domestic issues were 
red, the 1932 total showing a decline of 84 per 


cent from the 1929 high. During these months small parts of large 
Canadian domestic issues were —— oz Uane States investors, 


but the total hardly exceeded $ 


in September sold $60,000,000 of one year notes in New York, 


e Dominion Government 
but 


since this was short term borrowing and since it was partly for 
refunding purposes it is not included here. This loan, however, was 
an important factor in temporarily relieving the pressure on Cana- 


Some Recent Borrowing in U. S. Moe 
In the last quarter of the year three moderate sized provincial 
issues were sold in New York, and it is estimated that United States 
buyers-took about $5,000,000 of the large Dominion loan in November. 
Several new issues were sold in the London market. Three prov- 
inces and two municipalities sold their first sterling issues since 


dian exchange. 


before the war. The reception of 


these issues was not very encourag- 


ing. The London “Economist” reported that of the last of the provin- 
cial issues (Alberta, £1,000,000 in June) eighty per cent was left 
with the underwriters. However, a total of over $15,000,000 was 


placed in the London market. 


Government and municipal borrowings 
offered, with the provinces supplying the largest 


share, as the following figures show: ae 


of the new issues 


again provided the bulk 
Municipal 


Provincial 


103, 98,000,000 


1929 3,000,000 000, 
The almost complete cessation of capital works on the railroads 


is reflected in railway 
reached the vanishing 


borrowings, and industrial issues almost 
int. Shawinigan and Consumers’ Gas Co. 


were ihe only public utility offerings. Six small issues are included 


in the $ 000 o 


f “Other Industries.” 


The Land and Buildings 


group is composed entirely of Quebec institutional offerings. 
Few Industrial Offerings in Year 
The almost complete stagnation of industry is illustrated by the 
following table of industrial offerings in the past four years: 
19 


1931 SOSH SEHSESSHH EHH EHH Hee 


1930 
1929 ..... 


eerereaereere 


As in 1931 financing was almost entirely throug 


000,000 
50,000,000 
274,000,000 
70,000,000 
bond issues. 


Stock issues in 1932 totalled $2,800,000 as against $5,500,000 in 1931, 


and $400,000,000 in 1929. 


centre sales have de- 
clined acco , 

Voting control of Amalgamated 
Electric am wae -_ orieare 
Electric Co. Wi e passing 0 
five quarterly preferred dividends 
the stock assumed vo’ power 
and Northern Electric ac- 
quired a sufficient number of shares 
to give it a dominant position in 
the com s affairs. addition 
Northern Electric holds a substan- 
tial block of common. 

Capital structure of Auaplge- 
mates Electric comprises $1,175,- 
000 of 6 per cent preferred and 
50,000 shares of no par common. 
The company was formed in 1929 
as a merger of three companies 
engaged the manufacture of 
allied lines of electrical equipment. 
A western company was ed a 
few months later. 

At the end of 1931 working cap- 
ital totalled $601,984 with current 
assets of $680,945 st current 
liabilities of $78,961. In assets, 
cash amounted to $121,261 and in- 
vestments at et value were 


$69,353. 


Car Financing Off 37.8% 
From 1931 in November 


Automobile financing compiled by 
the Dominion Bureau of tistics 
showed a decrease in November, 
1932, as compared with October, 1932 
and with November, 1931. The de- 
cline amounts to 37.8 per cent from 
the 1931 month, according to the 
Dominion Bureau of Statistics. 

The total number of cars financed 
was 4,286 in November, 1932, 4,361 in 
October, 1932, and 5,162 in November, 
1981; and the amount involved was 
$1,334,307 in November, 1932, $1,583,- 
215 in October, 1982, and $2,145,593 in 
November, 1931 ; 

New cars seen eee were 1,166 in 
November, 1932, 1 n 
1982, and 1,303 in November, 1931; 
while used cars financed were 3 
in November, 1982, 3,102 in October, 
1932, and 3,359 in N 1931. 
Financing of new cars amounted to 

in November, 1932, $719,787 
ber, 1932, and $980,262 in 
1931. of used 
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Other People’s Views 


Currency Inflation 

Huntsville Forester. — Miss Mac- 
hail is an able lieutenant of Mr. 

oodsworth in advancing the political 
theories of the new C. C. F. She has, 
without reserve, endorsed the ad- 
vocacy of the inflation of Canadian 
currency, which is a pet theory of 
the new organization. All sorts of 
benefits to Canada, and particularly 
to the primary producers, is fore- 
shadowed, if this country will depre- 
ciate her currency,—or in other 
words “inflate” it,—which in reality 
means the use of the printing press 
to produce an additional volume of 
money circulation. 

It goes without saying that a sub- 
re so complicated and technically 
ntricate, is one for experts to settle. 
What dogs the average man on the 
street know about the pros and cons 
of currency inflation? 

It is always one of the dangers in 
a time of panic that some drastic 
policy will gain favor which may 
prove disastrous under a return to 
normal conditions. Canada’s posi- 
tion is desperate enough but we can- 
not afford to undermine the safe 
foundations of our economic struc- 
ture with untried and unproved 
theories which may work havoc and 
disaster. 


Limits of Taxation 


Manitoba Free Press. — Premier 
Taschereau has announced that in 
en's struggle with financial situa- 

on of the province there will be no 
resort to additional taxation. The 
Montreal Gazette, commending Mr. 
Taschereau’s action, says: . 

“The Quebec Government is giving 
a lead to all other administrations 
and if these follow suit it will be 
to their advantage and to that af the 

ople to whom they are responsible 
BS far as the province itself is con- 
cerned, the course oytlined by the 
premier has a direct significance. It 
should not be necessary to tell the 


20} municipalities of Quebec that there 


cannot be one rule for them and an- 
other for the government. If the 
provincial administration proposes 
cutting its coat according to its cloth, 
the municipalities must do likewise. 


Protective Body States ei 
Full Co-operation is = 
Assured , 


From Our Own Corresnendent 


MONTREAL,—A n surrounding 
tion into the situation 
Moirs Ltd., and a age Bed 


holders is protec- — 
tive if t amount — 
of bonds is d ted with the 
Montreal Trust Co. according to a 
folders of the 41568,000 6 per 
olders of the rt 
cent first mortgage bonds on which 


interest due January 1 has not been 


paid. The company has stated that ~ 
payment will be deferred at least ~ 
until March 1, Bi 
Moirs has signified its readiness 
to place at the committee’s dis- 


its 
pea a pee pekioe all 
presen on 

estimates of future business and 
sales, The committee points out 
that such procedure will enable it 
more quickly to decide on proper 
eS ae ee rests 
of bondholders. 


Stresses Prompt Action 


Stressing the need of prompt 
action, the letter from the protece 
tive committee continues in part: 

“The prolonged period of business 
depression has apparently brought 
about a great contraction in the 
volume of this company’s sales dur- 
ing the past two years and coupled 
with the substantial drop in prices, 
has caused gross income to fall very 
much more rapidly than operating 
expenses and overhead. This has 
resulted in a very considerable de- 
cline in the net current assets and 
raises the question at once whether 
the current assets position can stand 
the drain of bond interest and sink- 
ing fund payments without prejudic« 
ing the future operations of the 
company. 

“At the request of a number of 
bondholders and in view of desira- 
bility of prompt action we have agreed 
to act as a bondholders protective 
committee and to ask bondholders to 
co-operate with us in an endeavor 
to study the situation and take such 
action as may be deemed necessary to 
safeguard the interests of the bond« 
holders. 

“On one point at least we are satis« 
fied, that this great industry is cap- 
able in anything like normal times 
of earning satisfactory profits. This 
has been demonstrated over long 
periods in the past.” 


TRUTH NOW TOLD 
RE CAPE BRETON — 
STREET RAILWAY 


Story of Success Under 
Employee Ownership 
Omitted Pertinent 
Facts 


_ Winnipeg Electric has done a neat 
job of debunking the story of how ~ 
Cape Breton Tramways employees 
took the company out of bankruptcy 
and made a success of it. The news- 
paper stories also said all over Can- 
ada that the men had given them- 
selves a 10 per cent increase in 
wages, and that this was one of the 
few companies to make a profit. 
The results of the Winnipeg Elec- 
tric investigation are set forth in 
the Winnipeg Electric Public Serve 


ice News as follows: a ie: 


Exempt From Taxes 

(1) There are 32 employees. 

(2) The street railway, except for 
a small local tax, is exempt from tax- 
ation, pays no paving charges and 
does not pay for snow removal. 

(3) The street railway operators 
were getting 51 cents an hour when 
the original company went bankrupt, 
When the men took the system over 
wages were cut to 41 cents and re- 
cently, “though conditions didn’t 
warrant it” the president stated, the 
wages were increased to 45c, which 
is still over 10 per cent less than they 
were getting before they took the 
property over. Winnipeg operators 
get 58c per hour. 

(4) In 1981 they operated 236,000 
car miles. Winnipeg’s system covers 
that mileage every nine days, 

Bought for $5,000 : 

(5) seee have a total investmen#? 
of $5000, being the amount they paid 
for 11 passenger cars and 5 other 
cars. 

(6) They use the tracks and other 
property ich cost the liquidated 
company $600,000 under a lease at 
nominal rental sufficient to pay fire 
insurance and taxes. 

The president of the company— 
himself: a worker on the system 
said, when commenting on news-= 
paper report: “An absolute falsehood 
and fabrication.” 

President McDonald said he had @ 
fairly good idea of the source from 
whence the story came 
purpose was to injure rather than 
assist the company. 


fields, is closed to them. The game 

of taxation has had to be played out 
rigorously to the bitter end before 
governments could bring themselves 
to face the fact that there are definite 
limits to the taxable capacity of the 
people; and that to ove s 
limit is to invite the operation of 
the iron law of “diminishing returns.” 


Education in Banking 

lgary Herald. — The Montreal 
Star believes that Canadian bankers 
are making a serious mistake in main- 
taining a policy of silence in the 
face of the storm of criticism, much 
of it crude -and ill-info to 
which they are being exposed. “Even 
a tyro,” it says, “ought to know that 
banks are eager to make loans which 
entail no risks, but he will not know 
it unless the bankers explain the 
basis on which loans are made.” 


should be, obvious that, in| better inf 


ng his programme of eton~- 
in order that the public may be 
ont od ineronged 
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Current Events in Banki 


$11.37 IN 1932 


Provision of $100,000 for 
»--. Contingencies Cut 
Surplus 


Earnings of $11.37 a share were 
iven by the Provincial Bank of 
nada in its fiscal year ended Nov. 
_ 80, 1932, before deduction of appro- 
priations for bank premises and 
taxes. This compares with $11.69 

on the same basis in 1931. 
after deduction of 


and surplus account,.were $8.83 a 
i in 1932 compared with $9.09 
» a share in 1931. Dividends per share 
a during the year amounted to 
76. After a provision for con- 
ence of $100,000, surplus was 
y uced to $369,920 compared with 
$466,861 at the end of the 1931 fiscal 
year. . 
o Current Loans Down 
» * The chief changes in the asset 
- Side of the balance sheet were in 
 gurrent loans, which were reduced 
by nearly $3,000,000, and in hold- 
of securities. Public security 
holdings were down $1,000,000 and 
railway securities and Government 
securities also showed declines. A 
reduction of over $1,000,000 was 
ghown in Canadian call loans. 
Despite the special issues of notes 
made by the Government to banks 
early in November, the advances 
from the Dominion under the Fin- 
-atice Act, at $1,800,000, were lower 
than at the end of the 1931 fiscal 
year by $200,000, among the liabili- 
ties. Total of savings and demand 
deposits were reduced by over $4,- 
400,000 during 1932. The income 
and surplus account and the balance 
omg as drawn up by The Finan- 
cial Post from the complete state- 
ment of the bank, are as follows: 
Income and Surplus Account 
For Years En Nov. 30 
1982 
. 454,659 
$50,000 
40,000 
61,600 
3,059 
466,861 
100,000 


869,920 


1981 
467,489 
360,000 

40,000 
68,761 


3,678 
463,183 


Net profit 
Less a 3 


Surplus for year 
Add: Previous surplus .. 
~ Less: Prov. for conting. 
Balance carr. forward .. 466,861 
*After deducting charges of management, 
iding for all bad and doubtful debts, 
terest due depositors and rebates on cur- 
rent discounts. 


GENERAL STATEMENT AS AT NOV. 30 
Immediately Available Liquid Resources 
Assets 1982 1931 


3 2 
250,632 289,412 


2,021,188 2,069,724 
Due by for. banks .... 90,015 44,889 
Foreign currency ... 6,641 


~ Specie 
Dominion notes 


31,340 
Dom. . 
- 8,882,072 9,149,566 


secs.t 

11,250,548 11,534,991 

Leans and Securities Other Than Those of 

Canadian Government 

Public securitiest ... 4,514,901 5,598,721 
Rwly. & other secs.¢ 3,861,101 3,728,626 
Can. call loans 4,738,598 5,861,873 
Current loans*{ 17,015,542 19,882,809 
$5,072,029 


29.630,142 
Due from Other Banks 

Notes of other banks 427,615 635,365 
Cheques of other bks. 1,264,629 1,840,965 
Due by oth. Can. bks, 913,946 


2,606,190 
Other Assets 
Non-curr. loanst .... 
1 estate 


418,611 
2,894,941 
152,905 


* Bank premises 


Deposit re circ. fund 
Other assets 210,180 


8,714,891 
47,201,271 


To the Public 

8,316,854 3,908,441 
’ Ady. under Fin Act 1,800,000 2,000,000 
- Due Dom. Govt. .... feces 


807,739 
» Due Prov. Govt. .... 43,230 
- Deposits by public: 
4,988,313 


34,698,414 


26,844 
15,759 
627 44,341 


41,246,406 47,154,742 


5 94,666 
1,600,000 1,500,000 
4,000,000 4,000,000 

369,920 466,861 
6,954,865 6,061,527 
7,201,271 58,216,269 
*After rebate of interest not stated in 
1982; amounting to $64,178 in 19381. 
‘Not exceeding market value. 


8,714,308 


58,216,269 
= Liabilities 


14,833 
14,820 


After provision for bad and doubtful of’ Waasen, 
debts. P, W. 


Foreign Exchange 


GENERAL demonstration of fur- 

ther strength. was given\by the 
Canadian dollar in the week ended 
Jan. 9, 1933. The close at 88 13/16 
cents in New York on that date was 
% cents higher than the close at 
Dec. 31, 1932, and marked the seventh 
consecutive week in which a gain in 
the United States quotation was 
recorded. 

If the present trend continues. the 
price of Canadian dollars in New York 
will soon be approaching the recent 
high of nearly 93 cents reached last 

' October, but -such a development is 
problematical. So many elements 
enter into the exchange market, in- 
eluding the psychological factor, that 
it is impossible to determine the 
trend in advance. 

* * 
TERLING continued to show 
strength in New York and in Can- 
ada. The advance in Canada for the 
week ended Jan. 9 was only one cent 
in the pound, but the rise in New 
York was nearly two cents, and this 

- dévelopment may indicate a begin- 

ming of a divergence from the seem- 

ingly sympathetic relationship. which 

has existed between the British and 

Canadian units in New York for over 
- two months. 

FOREIGN EXCHANGE 
New York Funds ; 
t Year 


Las 
High Low 


High Low 
(Premium) 
% % 


(Premium) 
% % 

Jan. 3 ...,.18 3-16 20 
». 18 18 1-2 

19 
18 3-8 


18 3-8 
18 5-8 


STERLING, FRANCS AND LIRE 
Close ‘Demand in 2 York 


49.80 Japanese ..., 24.51 28.73 23.44 
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Again Hit Record High|| 


$551,158,212 Held By Banks at Nov. 30, Exceeding| | 


Former Record By 
Showing of $35,000, 


Increases of over $35,000,000 in 
holdi of Dominion Government 
securities and nearly $41,000,000 in 
holdings of Dominion notes ere the 
features of the asset side of the 
return of chartered banks as at 
Nov. 30, 1932, as reported by the 
Minister of Finance. Holdings of 
Dominion securities stood at the 
record total of $551,158,212, These 
items are more than offset by an 
increase of nearly $61,000,000 in 
liabilities to the Dominion Govern- 
ment and of over $37,000,000 in ad- 
vances from the Dominion Govern- 
ment on the liabilities side of the 
statement. These unusually large 
changes in the. statement include 
and reflect the advances of $35,000,- 
000 made by the Government to the 
banks, in the form of Dominion 
notes, early in November. 

esptte the declared policy of the 
Government and the banks to aid in 
increasing the amount of money 
available for good credits, trade and 
commerce does not seem to have 
taken advantage of the policy, as 
current loans show a decline of $18,- 
812,931 for November. Cal] loans 
in Canada and current loans abroad 
show declines too, the amounts be-’ 
ing over $9,000,000 and $5,000,000 
respectively. Call loans abroad, 
however, were up by nearly $12,- 
000,000 in the month. 

Specie Holdings Up 

Large increases were recorded in 
the banks’ holdings of specie, which 
were up over $21,000,000, and bal- 
ances due by foreign banks, up near- 
ly $41,000,000. These changes were 
chiefly responsible for an increase 


A 


000 Note Advances 


of $148,582,571 in the banks’ im-| | 


mediately available liquid resources 
oyember. 

While ho ‘of Dominion notes 
rose by the large total indicated 
above, the circulation of notes of the 
banks declined by $7,979,631 in No- 
vember. Liabilities to provincial 
governments were down by $9,373,- 
434 in the month. 

A e of $21,116,761 in non- 
interest bearing deposits was shown 
in November, but this was oP s00 Ses 
offset by an increase of $8,109,586 
in interest bearing deposits during 
the same period. This may be a 
reflection of the pre-Christmas sea- 
sonal trend, during which period 
retailers and manufacturers lay out 
funds for merchandise and the pub- 
lic accumulates money for holiday 
shopping. Deposits in — 
branches of Canadian banks rose by 
the large total of $24,607,481 in 
November, and were $28,909,843 
greater than at Nov. 30, 1932.: This 
may be considered indicative of the 
faith of foreign depositors in these 
Canadian institutions and the ex- 
pansion of the banks’ business 
abroad. : 

The Financial Post credit index 
of the Canadian banks, a ratio of 
total call and current loans to total 
demand and savings deposits in 
Canada, declined rather sharply to 
59.8 per cent, compared with 60.9 
per cent in October, 1932, and 62.5 
per cent at Nov. 30, 1931. 

The bank statement, as drawn up 
by The Financial Post from the fig- 
ures of the Minister of Finance, is 
as follows: 


Immediately Available Liquid Resources 


Nov., 1982 


76,125,201 
163,503,374 
18,881,732 
155,096,328 
18,746,452 
651,158,212 
99,367,750 
1,082,879,049 934,346,478 
and Securities Other Than 
159,602,906 159,680,442 
48,714,974 61,761,359 
107,611,041 117,209,722 
998,934,028 1,017,746,059 
153,561,471 159 039,918 
34,204,072 34,252,187 
107,035,297 109,218,441 


1,609,663,789 1,648,854,028 


on 1982 


55,030,726 
122,508,159 
21,881,732 
114,108,673 
18,258,007 
515,536,611 
87,527,570 


Gold reserve .... 
Foreign banks .. 
Foreign curr. ... 
Govt. secs. ...... 
Call loans ab’d. .. 


Loans 

Public secs. ..... 
Railway secs, . 
Can. call loans .. 
Current loans ... 
Loans abroad ... 
Prov. loans 

Mun, loans ...... 


Change 


—11,485,598 
4+-9,855,695 
—6,499,134 

+ 60,366,868 

9,29 


Nov., 1931 


87,610,799 
153,647,679 
25,880,866 
94,729,460 
+488,445 19,115,744 

507,763,726 
+11,840,180 412,746,901 


+148,582,571 1,000,995,175 
Those of Canadian Government 
—8,046,385 

—9,598,681 156,896,4 
18,812,931 1,102,493,179 
—5,478,442 188,745,752 


116 42,049,931 
—2,178,144 118,182,172 
—89,190,284 1,815,042,874 


er ied 
+21,094,475 
+40,995,215 


+ 40,992,655 
+-43,894,486 
—13;379,151 


+81,883,874 


-+- 4,480,026 
7,888,076 
—49,285,449 
—103,559,151 
— 30,184,281 
—7,845,279 
—11,096,875 


—205,379,085 


Other Assets 


18,368,822 
7,452,807 
6,385,758 

78,781,267 

47,639,550 

13,367,699 
1,641,791 


168,427,200 


18,455,921 
7,610,208 
6,549,360 

79,586,569 

47,275,804 

13,040,088 
1,559,384 


169,077,829 


Non-curr. lowns.. 
Real estate ...... 
Mortgages .... 
Premises 

Lets. of credit ... 
Loans to comp. .. 
Other assets ..... 


+-2,469,586 
+1,081,181 
+-167,375 
—1,070,883 
—11,403,259 
—1,016,060 
—181,655 


—10,003,715 


—92,593 10,893,742 
6,421,626 
6,218,383 

79,852,150 

68,942,809 

14,378,759 
1,728,446 


178,430,915 


—650,129 


Circulation ...... 
Dom. Govt, .... 
Prov. Govt. ..... 
Govt. advances . 


Demand dep. . 


Savings dep. ... 


2,869,970,038 
6,595,814 
92,341,121 
2,959,906,973 


125,047,564 
105,754,782 
$1,325,641 
65,144,000 


472,168,030 
1,878,668,124 


1,850,831,204 
$49,118,042 


2,752,277,8380 
6,597, 

116,280,126 

2,875,155,781 


+108,602,208 
—23,989,005 
+84,751,192 


LIABILITIES 
To the Public 


‘0 
138,027,196 
44,757,798 
40,699,075 
27,500,000 


Deposits By 
498,284,841 


1,870,558,588 


1,868,888,379 
824,510,561 


—7,979,681 
+60,996,984 
—9,878,434 
-+87,644,000 


Public 
—21,116,761 
+8,109,586 
18,007,175 
+24,607,481 


2,994,468,964 
6,814,809 
181,746,695 


3,183,030,468 


145,533,281 


113,113,060. 


18,081,259 
66,000,000 


617,088,655 
1,895,829,124 


2,012,867,779 
$20,208,199 


—183,498,926 
—218,995 
—89, 405,574 


—173,128,495 


— 20,485,667 
~—T,358,278 
+18,244,382 
—856,000 


—144,870,575 
—17,166,000 


— 162,036,575 
-+ 28,999,843 


Due to Banks 
4,539,904 
46,623,375 
1,220, 
47,275,804 
2,128,596 
2,636,021,047 


~ 11,292,090 


4,510,746 
51,048,541 
796,072 
47,589,650 
2,452,782 


2,633,568,874 


10,265,987 


Un. Kingdom . 
Foreign 

Bills payable .... 
Lets. of credit ... 
Other liab, ...... 


Public liab. ..... 
Due bet. banks .. 


Abroad, Etc. 
5,741,705 —1,230,959 
4,317,330 
— 2,800,046 
—11,403,259 
—674,723 


—169,008,612 
+209,951 


+ 268,746. 
+324,186 


+-97,547,827 
—1,026,108 


3,127,455 
piel enonieee 
2,802,577,486 
10,056,086 


Liability te Shareholders 


1,157,482 
162,000,000 
144,500,000 

2,854,970,569 


60.9% 


Dividends 
CBCTVE ..ccecess 
Capital ..... cose 


2,988,225 
162,000,000 
144,500.000 


2,958,323,086 


59.8% 


Bank Chat 


The Canadian Bank of Commerce 
has made the following changes in 
staff appointments: 

Ww. a to be accountant 
nt. 
D. BRODERICK. formerly 
accountant at Kingston, Ont., to be 
accountant at Port of Spain, Trinidad. 

MORRIS A. MUNRO, formerly ac- 
countant at Oshawa, Ont., to be a 
member of the Ontario inspectors 
staff. 


WILLIAM P. SLOAN, formerly 
manager at Winnipeg of the Northern 
Crown Bank’s main office in that city, 
died on Dec. 29, 1932, at his residence 
in Winnipeg. 


Say It With Flowers 

In a Midwest city in the United 
States a run developed on the down- 
town banks. They had funds to meet 
it, and were determined to show how 
sure they were of their position. 
according to a recent story. 

So the bank paid off with a flourish. 
One of the directors, a florist, sent 
down a thousand carnations, one for 
each customer who demanded his 
money, as a token of goodwill. 

The customers were pleased. The 
carnation was a sign that oné moré 
perees had got their money from the 

ank. Then three ‘carnation carriers 
were slugged and robbed. “Saying it 
with flowers” is now taboo -around 
that bank. 


Weekly Bank Clearings 


Eastern Cities 
Jan. 7, 1932 Jan. 5, 1933 
$ 2,812,170 § 2,246,054 
1,928,019 
871,102 
560,129 
4,689,640 
6,068,827 
15,636,800 
770,909 
+ 908,824 
89,487,661 


Halifax 
Saint John 


1,028,169 
4,412,461 
Saskatwon ....,.. eseceend 
Prince Albert ... 
Edmonton 
Calgary . 


229,289 
11,843,854 

482,186 

Victoria ..cossess 1,764,043 1,189,018 


0| sufficient cash on 


3,516,055 
162,000,000 
144,500,000 


+98,852,517 8,122,649,577 


—1.1% 62.5% 


CANADIAN FOR’N 
INVESTMENT CORP. 
PAYS DIVIDEND 


Disbursements. Are Re- 
sumed on Preferred at 
Regular Rate 


From Our Own Correspondent 

MONTREAL.—Canadian Foreign 
Investment Corp. has resumed divi- 
dend payments on its prefe 
stock after a lapse of one year. 
Directors met recently and an- 
nounced a disbursement ‘of 2 per 
cent for the quarter ended March 
$1, 1933, payable January 18. The 
last payment made was a dividend 
of 2 per cent on February 1, 1932; 
at that time dividends were not in 
arrears. 

The company controls a cement 
company in Brazil and exchange 
difficulties have been responsible in 
part for the variation recorded in 
dividend payments in the past 
three years. Following earlier 
lapses, payments of 16 per cent 
were made in both 1928 and 1929 
on the 8 per cent preferred, wiping 
out all arrears. In the following 
year a disbursement of $6 was 
made only to be followed by $10 
in 1981. No payment has been 
made since February last so divi- 
dends are now 6 per cent in arrears. 

Earned Dividend in 1931 

In 1931 earnings were equal to 
$15.10 a share on the preferred. 
In the first five months of 1932 
business was well maintained and 
the plant in Brazil operated at 
capacity. The enehanes situation 
was unsatisfactory and though the 
Brazilian company had more than 
nd to liquidate 
ita entire indebtedness to the hold- 
ing company at that time it had 
not been able to arrange for its 
* Renlee be the $827 f 

ior e 9000 of pre- 
ferred stock Canadian Foveae In. 
vestment Corp. has outstandin 
$827,000 of 7 per cent collatera 
trust bonds and there are also 
78,416 shares of no par value com- 
mon issued. No payments have 
been made on the latter stock, . 


7_—_—_oOo 

Manitoba’s Mineral Production 

The output of Manitoba’s mineral 
producing industries, including ce- 
ment, gypsum, brick and tile, lime, 
sand and gravel, stone, gold, copper 
and other metallics, for. the year 
1931, was $15,122,432, There are 51 
firms in this group. 


-+1,830,798 —527,830 


— 169,826,491 
—24% 


Over $35,621,601 — First || 


J. E. LEDUC 
Recently appointed general super- 
intendent a the Provincial ‘Bank 
of Canada after serving with that 
institution as branch manager in 
Ontario and Quebee since 1908. 


Bank of Montreal has reduced 
general 

p it is understood. This 

reduction is in keeping with the 

trend that has been noticeable in 

industry and commerce for some 


salary scale 2% tional et 
t small cost. of living 


time and, it is thought, may be fol- i 


lowed by similar action by other 
banks, 

Some reductions in living allow- 
ances have eieedy been made by 
several Canadian banks, and it is 
understood that salaries: have also 
been reduced in certain instances. 
serena as to the exact nature 


changes is peti, however: 


The changes in living allowances, 
which are dependent largely on the 
lace of residence of the employee, 
ave been made in accordance with 
the lower cost of living. 
Allowances Adjustable 
It is probably more convenient 
for the banks to make salary ad- 
justments through their living al- 


aay centres, 
in foreign countries, 


for ae may be ee: 


re 


Ss. + ; 2 
inet gily dows the polly 
n owance 
t , but it also varies between 
banks. Banks which have 


w 
larger living allowances 
atively Sealer salaries have 
ably a more elastic plan of pa 

; those which 


l | It is always more 
y on salary. 
ficult to —_ such seemingly 
more fixed stipends than the v: 
able allowances. 

- ee 

Penny Bank ee 2 yet 

. S. Byers, of Niagara Falls, Ont., 
car ate a director of the Penny 
Bank of Ontario, at the recent annual 
meeting of the bank. The annual 
report showed\ that school-children 
of thé province had $1,392,195 on 
deposit, compared with $1,412,177 a 
year ago. Of the total. $1,055,296, or 
over 75 per cent, is invested by the 
bank in municipal and government 
bonds. 


and rel- 
prob- 


Insurance for Buyer and Seller 


HIGHER PREMIUMS 


1932 Valuations 


OLD AGE PENSION 


FOR BANK ROBBERY| Now Announced | MEETS APPROVAL 


NOT ANTICIPATED 


Jump in Insurance Rates 
in U.S. A. Not Expected 
to be Felt Here 


OPEN RATES UP 


First Result of Detailed Sta- 
tistical Study of Burglary 
Groups Now in 
Force 


Bank robbers apparently have 
had less success in their operations 
in Canada than in the United States 
in the last two or three years, judg- 
ing from the attitude of companies 


2} insuring this class of risk in both 


countries. Recent upward revisions 
of rates for insurance against bank 
robbery in the United States are 
not applicable in Canada, because 
of the satisfactory record of this 
class of business in this country, 
The Financial Post learns. : 

The success of Canadian police in 

Se robberies and appre- 

ending bank robbers has played a 
large part in this successful record, 
according to insurance officials. 
Whlie the success of such depreda- 
tions has increased in the United 
States, no such trend has been in 
evidence in Canada. In addition the 
police in this country have been able 
to recover substantial amounts from 
the guilty parties in many cases. 

No Increase Expected 

One official of a company writ- 
ing substantial robbery risks for 
Canadian banks states that he is not 
worried at all about the possibility 
of an increase in losses in Canada 
through this business, This should 
be welcome news to bank tellers and 
managers, who, after all, have to 
face the music—or the gun—in 
such robberies. 

Higher rates are now being 
charged in the United States for 
bank robbery insurance up to the 
first $10,000, as might be consider- 
ed reasonable. For the first time, 
a deductible provision is provided 
at a lower premium, if the insured 
is willing to stand this first $10,000 
of any loss. One of the reasons for 
this is that small town banks seem 
to have been particularly vulnerable 
to robberies, and that in such cases 
the loss does not usually run into 
large figures. 

Domestic Burglary 

Similar conditions prevail as far 
as domestic burglary insurance in 
Canada is concerned. In the last 
three years rates have actually been 
lowered although full advantage of 
this has probably not been taken 
by the public. Whereas it cost $25 
for three years’ coverage up to 
$1,000 on such domestic theft or 
robbery in 1929, it now costs only 
$20 with a much larger proportion- 
ate allowance for cash stolen. As 
there are probably six robberies or 
burglaries for ae fire, there 
should be good possibilities for de- 
veloping this type of business. 

Recent revision of the Canadian 
Casualty Underwriters’ Associa- 
tion’s manual on burglary insur- 
ance apply only to the mercantile 


rred | “open stock” and “safe” sections of 


the rate schedule, The Financial 
Post is informed. There has been 
an increase in this type of burg- 
lary, due not only to the aera 
ment, but also to depressed busi- 
ness conditions which have resulted 
in many vacancies. Such vacancies 
or closings have given burglars an 
opportunity to conduct their opera- 
tions unobserved, and have added 
to insurance losses in some types 
of establishments. 
Re-classifying Risks 

The latest revision which came 
into force Dec. 1, 1932, was rather 
an attempt to place the most haz- 
ardous forms of risk in the higher 
cost insurance bracket and vice 
versa, rather than to raise rates 

nerally, The Financial Post is in- 
ormed, A statistical bureau is now 
being oreentes in an effort to deter- 
mine where the greatest risk in this 
type of business lies, go that rates 
can later be adjusted accordingly. 
It is thought that present experi- 
ence of this type in Canada is some- 
what too meager to allow definite 
conclusions to be drawn, and that 
it will be two or three years before 
the full benefit of this costly statis- 
tical study can be used in rate 
making. 

Stéal Quality Goods 

It appears from observations 
made so far that the t of goods 
most wanted by burglars is high 
class merchandise which lends it- 
self to easy transportation. In alter- 
ing the manual it was decided, for 
instance, that. furriers had gener- 
ally suffered more than some other 
classes of risks and that they should 
be handled with greater care b 
underwriters. Their goods are muc 
more attractive to the burglar than 
those of. the average clothier, be- 
cause furs have less bulk and much 
a value for weet. This is 
the tyne of information that the 
C, C. U. A. is seeking in order to 
further revise its mercantile burg- 


rates. 
in life insurance with the fn- 


' By. Finlayson 


Without customary eneress 
warning, insurance and trust and 
loan companies in Canada received 
this week the 350-page manual giv- 
ing detailed information of valua- 
tions to be allowed this year by the 
federal insurance department at 
Ottawa. fen tts 

According to the introduction in 
the front of the book, the basis of 
valuation to be allowed by the fed- 
eral government is virtually the 
same as that decided upon by 
joint representatives of the insur- 
ance nee aeeeee, of the United 
States and the provincial insurance 
superintendent of Canada, That is, 
an average valuation basis has been 
agreed upon which allows the bulk 
of securities to be taken in at the 
“authorized” values allowed as at 
the end of 1931. 

This basis has been used because 
it represents what is considered 
an “average” basis of valuation as 
opposed to the distorted valuation 
of investments which would occur 
if the current market value of se- 
curities as at the end of the year 
were to be used. : s 

The only technical difference in 
the wording of the federal valua- 
tion as opposed to the provincial 
and United States state plan is in 
regard to securities in default. How- 
ever according to officials of two 
leading Canadian companies an ac- 
tual computation of their assets 
under the two different based of 
calculation reveals differences of 
only a few thousands of dollars in 
each case on a valuation of several 
hundreds of millions of dollars of 
securities . 


crease in expectancy of life, so in 
such fields as burglary insurance; 
better methods of protection an 
better classification and selection 
of risks appear to lead the insur- 
ance companies to give the public 
more value for their money. _ This 
is evidenced in the case of the 
domestic burglary policy mentioned 
above, and is expected to show in 
reduced rates on certain classes of 
mercantile risks when the C. C. 
U. A has gathered sufficient data 
to rearrange the rates. 


Insurance 


Inklings 


ADRIEN DesROSIERS, assistant 
manager of the Great-West Life As- 
surance Co. for the Province of Que- 
bec, retired on December 31 after 
being with the company for 34 years. 

FRANK L. PEARCE, formerly in 
charge of the policy record depart- 
ment of the Sun Life Assurance Co. 
in Montreal, died on Jan. 2, 1933. 

J. A. ALLARIE, assistant manager 

of the Mutual Fire Insurance Co. in 
St. Hyacinthe, Que., died on Jan. 2, 
1933. 
J. J. McSWEENEY, Ottawa man- 
ager of the London Life Insurance 
Co. and C. D. CARR, manager of the 
Danforth, Toronto, branch of the 
same company, “hit the headlines” 
in the London Free Press with the 
following: “Loser of Wager Pushes 
Winner in Wheelbarrow Along Weil- 
ington Street.” Mr. Carr was the 
loser. 

Ontario Equitable Life & Accident 
Insurance Co., in a letter to share- 
holders giving notice of the annual 
meeting to be held on Feb. 6, states 
the company has improved its posi- 
tion during the past year. 

Great-West Life Assurance Co. an- 
nounces an extension of its retire- 
ment annuity service under a plan 
calling for a monthly premium. 


B.,R. T. Adopt Age Scale 
For Life Insurance Policies 


Brotherhood of Railway Trainmen 
has fallen into line with other life 
insurance companies and in future 
no life insurance will be sold on a 
flat rate, but according to age. It 
is understood that this step was 
necessary as funds in the beneficiary 
department have fallen to under 
$6,000,000, and in addition an extra 
levy will be assessed to policy- 
holders. 

The Brotherhood denies the claims 
of some of the older insurers that 
the move from a flat rate to a gradu: 
ated scale is being made in order to 
‘freeze out some of the older men, 
explaining that the flat rate simply 
was not good business. 


New Casualty Company 
Formed in Vancouver 


British Columbia General Insurance 
Co. has been formed under a provin- 
cial charter to engage in fire, acci- 
dent and casualty insurance, Paid-u 
capital amounts to about $100,000, 
contributed principally by share+ 
holders within the province. Head 
office of the company is at 605’Randall 
Building, Vancouver. 

The new company has the backing 
of the same business intereste who 
founded the Columbia Life Insur- 
ance Co. a few years ago, whose busi« 
ness was taken over by the Great- 
West Life Assurance Co, ; 


» Speed Canned Fruit Output , 
The production of canned.fruits 
and vegetables in British Columbia 
has increased by 98 per cent during 


the period of 1923-31, according to a} 


Remar of the Vancouver Board of 


OF QUEBEC BOARD 


Minority Report Favors 
Freedom to Adopt Own 
Project 
From Our Own Correspondent 

MONTREAL.—Contributory and 
compulsory system of old-age in- 
surance in preference to the system 
of charity now in force, is favored 
by the Quebec Social Insurance 
Commission in its report to the 
Provincial Minister of Labor. The 
majority recommend that the prov- 
ince should accept as a temporary 
and transitory measure the estab- 
lishment of the old-age pension 
sanctioned by federal laws. The 
minority report of the commission 
leans to the belief that Quebec 
should be free to adopt its own 
project. 

The commission suggests the fol- 
owing scheme. Persons who would 

ve the right to. share in the 
scheme would include all wage 
earners with a maximum salary to 
be determined, up to the age of 60 
years, 

This maximum might be lowered 
in the case of wage earners living 
in towns with a population of less 
than 20,000. The wage earner of 
60 years may have the privilege of 
postponing the nes of his pen- 
sion to the age of 65 

Apportion The Cost 

e case of wage earners in 
industry and trade, the employer 
and the employee would each be 
required to pay hailf'the monthly 
premium, the employer deducting 
the contribution of the employee 
from the wages of the latter and 
being held responsible for its pay- 
ment. In the case of the farmer 
who is both employer and em- 
ployee, and who can establish his 
right to insurance, the state would 
assume the share of the employer, 
contributing a proportion to be 
determined. 

The policyholder of the transi- 
tion period following the establish- 
ment of the system might receive 
as a on his insurance, an 
annual income in proportion to the 
number of years during which he 
shall have paid premium. 

This income should not in any in- 
stance be less than the minimum 
sum whi¢h would guarantee the 
subsistence of the beneficiary, the 
state to complete the income where 
necessary. 

Societies whose task it is to guar- 
antee income a be the organ- 
izations on which the state would 
rely for the operation of the in- 
surance system. If, as a result of 
the responsibility assumed by the 
central authority which is the 
author of the legislation now in 
force, the system is federal in char- 
acter, the operation could be en- 
trusted to the federal organizations 
now in operation. 

As to the present situation in the 
province, this legislation will re- 
main permanently on the federal 
statute books, according to the 
commission. It may be amended 
or altered; its economy may be 
modified in the details of contribu- 
tion but the experience of other 
countries proves that in the matter 
of social legislation, retrogression 
does not take place. 


Minority Report Presented 

In the minority report the sug- 
gestion is put forward that rather 
than Quebec concurring in the 
federal old-age pension law, to- 
ward which the federal govern- 
ment at the present time pays 75 
per cent of the cost less expense 
of administration, it would be bet- 
ter if Ottawa were to make the 
province an annual grant 1 to 
the amount of which would come 
to the people in the province under 
the present act and leave Quebec 
free to adopt a project of its own. 
_In support of this recommenda- 
tion, the minority report points out 
that objection has (ae voiced in 
the legislature that the position 
of Quebec is different to that which 
exists in other provinces and espe- 
cially so in the sense that in the 
Province of Quebec millions of dol- 
lars have gone into the construc- 
tion of buildings for the mainten- 
ance of old men and old women, 
and that a turning away from this 
oom le would mean that this 
arge investment would be largely 
wi 


number of passengers carri 
eae, liners calling at 
declined from 89,2 to 
78,490, a drop of 12 per cent. East- 
traffic incre from 48,328 to 
indicating an efflux of former 
immigrants to this country returning 
to Europe owing to the lack of em- 

ployment in Canada, 


Westbound traffic, however, made a 
very unfavorable showing only 26,188 
porenaare being landed in Montreal 

y the transatlantic steamship lines 
compared with 40,872 in 1931 and 
43,008 in 1930. 


Canadian National Steamships ex- 
perienced the best year in its his- 
tory, so far-as passenger traffic out 
of Montreal is concerned, carrying 
a total of 2,094 passengers nort 
and southbound between Montreal, 
Bermuda, the Bahamas and Jamaica. 
Of these 1,069 embarked for the tri 
south and 1,025 landed in‘ Montreal. 
The respective figures for 1931 were 
912 northbound and 1,002 southbound, 
while in 1930 they were 1,064 north- 
bound and 935 southbound, 


The coastal passenger trade be- 
tween Montreal and Newfoundland 
and Lower St, Lawrence ports showed 
little change last season from the 
revious ay the respective carry- 
ngs by the Clarke Steamship Com- 
pany and the Furness Red Cross Line 
being 4,872 in 1932 and 5,300 in 1931. 
In 1980, the total carryings were 3,163 
peters. Inward totals by the 

larke — Company were 
1,731, and outward totals were 1,783. 
The Furness Red Cross Line figures 
were 619 inward and 739 outward, a 
slight increase being evident in both 
instances. 


A Monarch 
Life Policy 
will cover all 
your require- 
ments — most 
efficiently ~ 
most econom- 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE AUTOMOBILE WINDSTORM 


Insurance in force over . 
Total Assets over 
Agents required in Ontario 
Write Eastern Branch, 2 Toronto 8t., Toronto, Ont. 


3,000,000.00 


Head Office—Wawanesa, Man, 


| 


| 
THE WAWANESA MUTUAL INSURANCE CO. | 


acco Ta COCIATION 


Toronto 
Ottawa 
Vancouver 
Victoria 
Edmonton 
Calgary 
Saskat 


INSURANCE AT COST. ASSETS $4.616449:70 


ALL POLICIES NON-ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 20% TO 30% 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society 
operating under a lodge system and existing for the purpose of afford- 
ing to men and women the om apo protection at the minimum cost. 
This protection covers practically evéry phase of family life. In addi- 
tion to the protection afforded through its Insurance and Sick Benefit 
Departments, a number of practical fraternal benefits are available 


to its members. 
: Assets — $49,000,000.00 
Independent Order of Foresters 


FRANK E, HAND, 
Supreme Chief Ranger 


- Established 
44 Years 


The Dominion Life Assurance 
Company is ee its 44th 
yedr of successful operation with 
a record of steady progress and consistent growth, 
which reflects a sound administration and an ag- 
gtessive, safe, investment policy. 
Insurance in Force 
Decem’r, 1925 Decem’r, 1931 
$81,677,030 $150,319,791 
Assets 
Decem’r, 1925 Decem’r, 1931 


"$12,375,516 $25,470,427 


™ FROMINION LIFE 
ASSURANCE COMPANY 


HEAD OFFICR = « WATERLOO, ONTARIO 


‘he Contcal Bank 
for Canada’ 


An opportunity for every good citizen to inform 


imself on one of the vital issues of today 


to be revitalized by a central bank? Or is Canada’s wonder- 
# ful record of no bank failures in this, the greatest depression 
in history, proof. that we do not need any such radical change 
in our banking system? 


This is one of the big questions of the hour in Canada. 
Fiercely is it being debated in and out of Parliament. Most of 
the debate is carried on by those who have no adequate concep- 
tion of their subject. 


Recently The Financial Post published a series of articles on 
“A Central Bank for Canada” that made clear all the essential 
facts about central banking, and its possible application in 
Canada. It was a simple statement of the pro’s and con’s written 


[i CANADA’S banking system antiquated and does it need 


for the average business man reader. 
These articles were written by a recognized student of the 
problem, A. F. W. Plumptre, lecturer in money at the University 
of Toronto. ; 
there ames bave pee: been palehes in a 
small paper-cover ok. pies may obtained 2 » 
at the nominal cost of, each .....-.ecscscncnceass ¢ 
| THE FINANCIAL POST, i 
| 143 University Avenue, Toronto. | 
Send moccrs.eces. -.«« Copies of “A Central Bank for Canada,” for | 
which I enclose 25 cents per copy. 
i 
i 
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; Engineers and 


Economists _ || 


All Disavow Technocracy, 


Say Machines 


New Gospel Covers Con- 
tinent and Discredited 
Within One Month. 


RAMIE MYTH FADES 


Product to Oust Cotton and 
Wool Cannot Be Made 
Cheap Enrugh—Has 

Serious Defects «::: 


‘ Technocracy, whose pretensions 

prophetic knowledge i ee italisne 

ee a in 1934, 
ebunked for readers in 

The Financial Post a month ago has 

now made a retreat all alo 

line. Never in the histo 

century has a new pel, 

a new 80 rapidly in 

been hail 


b 
so many people as a new evangel 
and then t on so completely dis- 
credited within a few weeks. 

The half dozen Technocrats, 
whose .names had been spread far 
and wide as nsors and authors 
of the new mathematics, themselves 

isavowed many of the spectacular 
conclusions drawn for them b 
Howard Scott, technocrat-in-chief, 
by Wayne Parrish and others, 
Prominent engineers and econom- 
ists have in the last few weeks 
taken issue with the predictions of 
the price system ending, and have 
pointed out that much of the statis- 
tics was bogus. 

Even Ex-Governor Al. Smith, 
whose “New Outlook” fathered the 
two articles by Wayne Parrish 
which drew most widespread atten- 
tion to Technocracy, officially and 
editorially disavows belief in the 
doctrines expressed. Instead of ex- 
pecting this present era to end in 
chaos and an amazing new era to 
develop under direction of engi- 
neers, he dryly remarks that the 
United States has just had suffi- 
cient experience’ with government 
by an engineer — Hoover — an 
wants no more of it.. What it 


\ needs, he feels, is government by 


politicians who know the job, while 
engineers, doctors, lawyers, busi- 
ness men and workers and manu- 
facturers do the best they can at 
their own particular jobs. 

Machines Have Helped Greatly 

Dr. Karl Taylor, president of the 
Massachusetts Institute of Technol- 
ogy, took issue recently with the 
conclusions of Technocracy and 
said their statistics were full of 
inaccuracies and fallacies. 

“The results of the machine have 
been preponderantly beneficial and 
consist essentially in the creation of 


' opportunity,” he said. “The develop- 


ment of machines is an inevitable 
result of. man’s inherent urge for 
progress. whose satisfaction is an 
important element in his happiness. 


“I do not know whether or not!., 


civilization will be destroyed, but if 
it is destroyed the blame will rest 
on man’s ‘stupidity and cussedness’ 
and not upon the machines which he 
has created. 

“There are some who fear that 
technological unemployment will go 
to extremes, and any one of unbridled 


reddish tendencies can easily paint 


’ @ lurid picture of a future civiliza- 


tion in which all work is done by 
machines for the profit of capitalists, 
while the worker is reduced to famine 
status. 

“Now it is certainly true that there 
is technological unemployment, but 
thus far ‘even in. the tremendous 
advances in machine production of 
past decades, such unemployment 
appears as a maladjustment in trans- 
itions rather than a progressive 
tendency.” 

New Industries Arise 

He cited three recent independent 
surveys, two covering thirty years 
and one a century, as showing “that 
the percentage of United States popu- 
lation which is gainfully employed in 
manufacturing industries has not de- 
creased with the advent of modern 
machinery and also that the wages 
in equivalent purchasing power have 


| aot decreased.” 


Then he mentioned two agencies as 
“more than offsetting the influence of 
machinery in throwing men out of 
work, as follows: 

“New industries which supply new 
wants of people who are able to pur- 
chase these things as the result of 
their increased earnings ‘and de- 
creased expenses, both results of 
machine production, 

Shorter Working Hours Coming 

“The spreading of labor through the 
adoption of shorter working hours, 
@ tendency which will certainly con- 
tinue and which earries with it in- 
creasing responsibility of society to 
see that this increasing amount of 
free time is benefi¢ially employed. 

“It does not appear, therefore, that 
technological employment is a neces- 
sary evil,” he said. “Because there are 
ways in which our present local and 
temporary maladjustments could, be 
greatly reduced if ignorance, selfish- 
mess and obstreperous individuality 
in various groups could’ be over- 
eome.” 

Employment ‘stabilization and un- 
employment insurance, coupled with 
@ control by existing governmental 
agencies of the correlation of produc- 
tion and consumption, Dr. Compton 
¢contended, would assist in bringing 
about an industrial equilibrium. 

Ramie Myth Fades Away 

_Much was made in Wayne Par- 
rish’s articles of the excellence of 
Tamie, a comparatively new fibrous 
nettle plant, whiech—if introduced 
to industry—would seriously affect 
the entire wood pulp, silk, wool and 
cotton industries.. He said |that 
ramie has a 22 inch fibre and can 
be raised 1,500 Ibs. to the acre, com- 
pared to 150 Ibs. of cotton. He said 
that two and three crops can be 
obtained in a year in the Southern 
States, that there is no problem of 
picking, as he said it can be cut 
and bound with athresher. If made 
into suits, he said, it wears 7 times 
as well as wool and several hundred 
times better than cotton. It has the 
advantageous Property of being 
stronger when wet than dry, he 
went on: it can be made into paper 
cheaper than wood pulp and the 

aper can’t be torn by human 

ands; it has a lustre similar to silk 
nes linen, aa.be were with silk, 

yon, wool, or cotton and d 
beautifully; the technologist can 1. 
fine and prepare ramie for spinning 

y complete automatic’ process. 

But it turns out that ramie is not 
& new thing on this continent. High 
Pressure promoters have at various 
times in the last quarter of a cen- 

tury sold stock in machines which 
awe going te make ramie available 
oruse, But every attempt failed 
end for good reason. 
whet truth is that ramie fibre, 
hen arefully prepared and bleach- 

» is lovely to look upon. It is 
tazzling white, lustrous as silk, 
asonably soft, and it will grow 

here that the frost does not 


Create Work 


“I value The Post very 
highly and would find it 
to be without. Often a 
single article is worth 
yearly subscription to me.” 
—Reader in Saskatchewan. 
“Your paper is a bargain to 
anyone needing information 
on investments.” ; 
—Reader in Ontario. 


“I am enclosing $5 for sub- 
scription 1933. I considér it 
money well spent.” 

—A city doctor. 

“The paper is improvin 
all the time.” A: ‘ 

—An industrial firm. 


go into the ground more than two 
inches. But no machine has been 
successful with it. The fibre is 
composed of the inner bark between 
the outer bark and the inner wood 
core. It must be pulled while the 
plant is green and no decorticators 
yet devised have been successful in 
separating satisfactorily the fibre 
layer from the rest of the stalk. 
Then the product must be de- 
, 2 laboratory process which 
as not been solved by machin 
for large-scale production thou 
many have worked on the idea. fn 
the Orient where all operations and 
oe are by hand some success 
as been attained but cloth has been 
expensive. While undergoing the 
various processes necessary it is 
hard to protect the raw material 
from mold or bacteria in the period 
between decortication and degum- 
ming. It is imported into Canada 
and the Uni States as [China 
grass and has been used in the 
manufacture of Welsbach mantles. 
Ramie Has Disadvantages 
But supposing machinery and 
processes are developed which per- 
mit ramie to be grown, decorticated, 
degummed and fabricated on a 
large scale at lower than present 
cost for fibres like rayon, celanese, 
silk, cotton, wool, linen, does it 
follow that it will chase them off 
the market as some of the Technoc- 
racy articles would lead one to 
suppose? It will be an added fab- 
ric that is all, but it will not dis- 
place the others. It is like linen in 
some respects but it is brittle. It 
snaps when given a sharp twist. 
Cotton has a spiral cellular struc- 
ture instead of straight like ramie. 
Cotton can stand twisting where 
ramie cannot. Ramie fibre has 
given trouble in Spaning machin- 
ery whenever tried. Ramie is un- 
fitted for winter clothing. 
Deny Machines Responsible 


At the American Association for 
the Advancement of Science re- 
cently, economists agreed that ma- 
chines were not the principal nor 
even serious causes of unemploy- 
ment. Dr. Walter Rautenstraug: 
head of the department of indus- 
trial engineering, of Columbia Uni- 
versity, one of the engineers whose 
names have been prominently iden- 
tified with the trade-name of Tech- 
nocracy, was unable to change their 
opinion. Prof. Irving Fisher, fam- 
ous economist of Yale, said the only 
bearing technocracy has on unem- 
ployment was in the fact that 
greater technical activity might en- 
able the world to recover more 
quickly from the depression.. He 
said that unemployment is a result 
of falling prices rather than low 
prices and that it is rising prices 
that cause employment and not high 
prices. 
Laughs at 50-Year Car 

C. F. Kettering, of the General 
Motors Research owt: Detroit, 
said he would like to have as his 
competitors those fellows who the 
Technocrats said, could make an 
auto that would last fifty years. 
Such a car would be valuable only 
to the junk man in ten years be- 
cavse of the inevitable changes in 
men’s ideas and wants? He was 
referring to the claim of technoc- 
racy that the technologist has de- 
signs all complete for a car that 
would have a Hickman or a boat 
type bottom, individual wheel sus- 
pension, exposed steel parts that 
would not rust, frictionless bear- 
ings throughout that would have an 
average life of 300,000 to 350,000 
miles without a general overhaul- 
ing. The energy cost of production 
would be half as much again as a 
high quality automobile today but 
its life would be ten times that of 
the average car on the road. But if 
these cars were produced at 8,000,- 
000 cars per annum, ‘all cars in 
operation in the United States 
would be replaced in three and a 
half to four years, said technocracy. 
Then there would be no demand as 
important for the next 40 or 50 

rs, says technocracy, but that 
makes the manufacturers laugh. 
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Australian Situation 


Responsive Market 


Leads to Wheat Price 
Gain 
INNIPEG.—While the wheat 
market has had to le 
to hold all the gains made since the 
first of the year, the very fluctua- 
tions appears to be evidence that 
a sounder condition is developing 
with increasing responsiveness to 
actual conditions. 

The price improvement has 
occu simultaneously with a re- 
duction in Canada’s exports, partly 
as a result of small world ship- 
ments, and partly as Australian 
and Argentine wheat are taking 
the place, to some extent, of fornter 
Canadian exports. North Ameri- 
can shipments fell last week to less 
than four million bushels, the 
smallest since last September, with 
Canada’s share just about one- 
third of total world shipments of 
eleven and a half million bushels. 
a recent months Canada’s 
share had been well over half the 
total, but Australia is now the 
pane exporter, her shipments 
ast week being well over four 
million bushels. More than 
of this s consigned to Non- 
European ‘countries, and part of 
the increasing confidence in wheat 

rices which is reported from Eng- 
and is based on the idea that Aus- 
tralia’s wheat trade with Japan, 
China and India is likely to 
heavy in the. next few months, 


| a= spread between one North- 
ern and the May future has 
narrowed to a cent and three- 
— and between May and 
uly to less than acent. The heavy 
carryover has long been a reason 
for wide spreads and high carry- 
charges on futures, and the 
comparative gain of cash and 
early deliveries may of itself be 
some indication of a changing tone 
in the market. Trading in the 
October future at something bet- 
ter than a cent over the July, has 
brought a welcome return of 50 per 
cent quotations to the board. - 

Durum premiums have been 
strengthening and so long as 
United States wheat of this kind 
is kept out of export, and Russian 
exports are restricted, there is the 
eee of a fairly tight situa- 
ion developing as Italy seeks to 
fill her usual requirements for 
macaroni manufacture. 


U. K. Supplies 
Thought to be Short 


[ MCREARING attention is being 
_paid to the small imports to date 
of the United Kingdom, and the 
shortness of supplies there. Im- 
ports have not been at a rate to 
provide for normal consumption 
requirements, which seem to indi- 
cate a more rapid consumption 
than usual of home wn wheat, 
the oo of which from now on 
should be taken by Australian 
wheat which is of a similar type 
and also the using up of norma 
reserves which would indicate the 
need for imports on a much in- 
creased scale during the remainder 
of the year. 

It has been known since last 
autumn that Jand in the Dakotas in 
Manitoba and Saskatchewan, and 
to some extent’ in Alberta, is so 
nena Sees with grasshoppers, 
eggs that a serious condition could 
develop next year if weather con- 
ditions favor hatching and devel- 
opment, but now for the first time 
markets on both sides of the line 
are beginning to take account of 
the possibilities. 


Government Commission 
Idea Meets Approval 


LTHOUGH the possibility is 

denied by Mr. Bennett, the 
suggestion to appoint some..kind 
of commission or board, headed by 
Mr. McFarland, to manage the 
Dominion government’s position in 
the wheat market, meets with gen- 
eral approval in Winnipeg. ce 
the Manitoba Wheat Pool was 
thrown into bankruptcy it seemed 
unlikely that the Dominion govern- 
ment could continue extensive 
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One Cent Increase in Price 
Would Net Govern- 
ment $1,250,000 


ear’s whea 


read és vered nearl 

sO. ‘armers, m 

in the season at prices 

now prevai 

patel gm than 25, 

of the wheat in,store still belongs 


to them. 
What Higher Prices Mean 
Every rise of a cent per bushel 
in the price of wheat means some- 
thing more than a million dollars 
in price to farmers, if it holds until 


of its commitments in the futures 
market. 

The farmer must wait until he 
sells his se ae to get the benefit, 
but the increase is registered at 
once in the bank account for which 
the government has made itself 
responsible, Clearing house ad- 
justments are made daily with re- 
spect to futures contracts, on-the 
basis of the closing price, and for 
every million bushels outstanding, 
$10,000 is paid into the clearing 
house by those who are short the 
future, and paid out again to those 
who are long. 

It would be quite possible for the 
bank account in question to have 
megrers by close to ten million 
dollars since the low point.‘in the 


be | market. 


Such transactions do not mean 
a great deal to the banks, as what 
they recover through one account 
they probably have to put out 
again in increased loans against 
cash wheat, in order that the ele- 
vator companies may continue to 
a their hedges. In essence a 

an with the government’s guar- 
antee as security is exchan for 
several with actual wheat as 
security. 


guarantees to an institution owned, 
and nominally controlled to the 
extent of one-third, by that body. 
A further incongruity developed 
when the Saskatchewan Wheat 
Pool, also a third owner and con- 
troller of the Central Selling 
Agency, through which the govern- 
ment operations have been carried 
on, has been demanding a complete 
change in government policy. 
Even although Mr. McFarland, 
as pomate menpyer of the Central 
Selling Agency, was entrusted with 
wide powers it has seemed that 
the form of carrying on the gov- 
ernment’s business in the name of 
the Central Selling Agency, with 
its board of twelve directors pre- 
sumably entitled to some kind of 
information either as to what was 
being done or as to the state of 
their institution’s bank account, 
was in danger of causing confus- 
ion as to.the actual responsibility 
of the manager between the gov- 
ernment and the board of direc- 


tors. 
o a e 


OREOVER, the most difficult 

period of the government’s 
intervention in the market is still 
ahead, that of gradual withdrawal 
from commitments, which, it is 
assumed, will take Flac with the 
gradual lessening of the supply of 
wheat in the country, and also, 
if that develops, of increasing 
strength in the market structure, 
making it more independent of 
such support. It will add confi- 
dence if Mr. McFarland’s relation 
to the government is more ony 
defined, and if he is provided wit 
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A reasonable anticipation 
ers and by flour buyers o 
requirements will do much 
broaden the structure. 
Future Possibilities 
in tone of the market 


fairly considerable further rise, at 
least to the extent of ten or fifteen 


of ten cents a bushel on weekly 
world shipments at the rate of 15,- 
000,000 bushels would mean an 
additional million and a half dol- 
lars. weekly, probably no great 
burden either for consumers or for 
the exchange situation. 

An advance in prices is probably 
more important as it affects im- 
mediately available supplies, and 
it is the supply situation in which 
the limitations of price aré mainl 
to be found. There is still enou 
wheat to constitute a buyers’ in- 
stead of a sellers’ market, which 
means, not that the buyers can get 
wheat for nothing or at their own 
price, but that the force which 
raises their bids is not competition 
with each other so much as the 
necessity of persuading sellers to 
deliver supplies. Any level of 
prices which can be sustained under 
prevailing conditions must still be 
sufficiently low to prevent too 
rapid selling on the part of sellers 
in Canada, in Australia and in the 
Argentine; 

U. S. A. Another Check 

Conditions in the United States 
provide another limit. World prices 
must remain low enough to prevent 
the United States from resuming 
export selling. Prices which are 
established constitute a level which 
other prices =r approach, but can- 
not reach. Each rise in the United 
States price level enl the pos- 
sibilities of other markets, but is 
not necessarily otherwise an influ- 


ronger technical position 
of the United States wheat market 
is indicated by the fact that cash 
wheat is selling as high, or higher 


colleagues who would be capable 
of carrying on a policy should ill- 
ness interrupt the ability of one 
man to bear the responsi ility. 


Australia Starts 


Shipping New Crop 
Aes has now com- 
menced to ship wheat in large 
antities, and the extent to which 
apan, China, India and Egypt take 
Australian wheat during the next 
few months may have an impor- 
tant bearing on the world situation. 
Whether the course of troubles 
between China and Japan will re- 
sult in greater or in less demand 
for wheat seems still uncertain. 
Concentration of troops leads on 
one hand to an increased demand 
for flour, while the disruption of 
ordinary trade channels leads on 
the other to lessened facilities for 
distribution to the civil population. 
India, which prior to the war 
was one of Canada’s great rivals 


Winnipeg Grain Prices 


Week to January 10 


Crop year from 
Aug. 1,.1932 
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New U. S, Relief Plan 

The “domestic allotment” scheme, 
the next plan for farm relief which 
is aeee, te be tried out in the 
United States is now coming under 
consideration as a possible bullish 
factor in the wheat market. Not be- 
cause of any prospect that it will 
result in a reduction of wheat acre- 
age, for there seems to be little 
cat orks eae Sea 
aimed a an, w 
attained. ibe 

If it goes into effect it will mean 
an excise tax on the production of 
all flour, so that consumers may 
provide the money with which to 

y a special bonus to producers. 

at, if the plan is put into effect, 
will mean a_ substantial increase 
in the price of flour. ently, 
if-it seems likely to be’ established. 
flour buyers, and not only bakers 
and housewives, but also wholesale 
and retail dealers may well seek 
to lay in as large supplies in ad- 
vance their resources and con- 
veniences make pauls. 


Cent a Po 

As the tax which is suggested 
would amount! to approximatel 
one cent a pound on flour, such ad- 
vance buying is likely to seem at- 
tractive, could have a decided 
effect on the course of prices in the 
next few months. 

On the other hand subsequent 
drying up of prices in succeedin 
months might have a correspond- 
ing effect towards lower prices. 
Some erratic movements in United 
States wheat prices, therefore, are 
quite possible if the “domestic 
allotment” scheme and its excise 
tax seem likely to become effec- 
tive. Such movements would not 
be ected in other markets if 
their cause were fully understood 
but some sympathetic effect would 
be. quite possible. 


in the export field, is now a net 
importer, although last year’s 
trade was comparatively small. 
Egypt, also once a net exporter, 
now ports fair quantities, al- 
though supplies are now drawn 
maini from Australia, with the 
Canadian share much reduced in 


recent years. 
dent; W. McG. Rait, treasurer, and 


Grain Insur’ce & Guarantee 
Declares Dividend on Pref. 


The directors of Grain Insurance 
& Guarantee Co. Winnipeg, have de- 
clared a dividend at the rate of 7 
per cent on the paid up preferred 
stock of the company which is out- 
standing to the amount of $1,139,900. 
The amount of the dividend was ap- 
—- from the earnings for 
1932. 


The officers are: R. T. Evans, presi- 
dent; W. H. McWilliams, vice-presi- 
W. D. Law, secretary. 


NATIONAL ELEVATOR Co., LTD. 
HEAD OFFICE: WINNIPEG, MAN, 
Western Office: Calgary and Edmonton, Alta. 
Operating 123 Country Elevators 
in the Three Western Provinces, 
TERMINAL OFFICE: FORT WILLIAM, ONT. 


We Specialize in Oat ‘or Eastern Trade 
and the Manufacture o bociney Posde 


in . 


MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


New York: 
Smith Murphy Co, Inc., 510 Produce Exchange 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


FEDERAL 


Three Terminal Elevators 
Over 400 Country Elevators 


Head Office: Winnipeg Branch C ffice: Calgary 


LAKE OF THE WOODS MILLING CO., Ltd.| 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 
President and Managing Director 
FRANK 8. MEIGHEN, C.M.G. 
Vice-President General 
HUGH MACKAY, K.C. Cc. H. G. SHO 
Directors 
N. J. BREEN JOHN W. HOBBS HUGH MACKAY, K.C. 
WALTER MOLSON I PITBLADO, K.C. R. W. REFORD 


SAAC . 
RT. HON. LORD SHAUGHNESSY, K.C. PAUL F. SISE .G. W. ALLAN, K.C. 
HON. RODOLPHE LEMIEUX J. W. PYKE G. C. MORRISON 


Secreta Treasurer Asst. Treasurer 
D. A. MacINNES A. C. McMILLAN R. R. HUTCHISON 


Grain Merchants 


Shippers £ Exporters 


Owning and Operating 
Terminal Elevator at Port Arthur ' 
(Copacity 


Over 250 Elevators in Western Canada 
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Active Provincial and Municipal Bonds 
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’ Abitibi Power & Paper 
Comypany, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 


= Rock Falls, Ont. 
F Fort William, Ont. 
Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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CHASE & SANBORN’S 
| . COFFEE 


Canada’s favorite for half a century 
A quality product of 


STANDARD BRANDS LIMITED 


HEAD OFFICE: MONTREAL 


A Canadian corporation operating Canada’s largest 
fresh food delivery system 


MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann’s Bakery Products - Fleischmann’s Yeast for 
Health -- Magic Baking Powder - Gillett’s Lye. Royal 
Yeast Cakes - Chase & Sanborn’s Tea and Coffee 
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Retail Sales Index 
Records Seasonal Loss 


FAILURES HIGHER 


5)105 . 6 1940 . eee wee 
: 25.50 35.00 
-90 


IN 1932 THAN 1931 


Increase 3.7 p.c. Under Bank- 
ruptcy Act, 7 p.c. by 
Bradstreet’s 


Failures under the Bankruptcy 


Seasonal influencés were mainly 
responsible for the drop in the retail 
sales index of the Dominion Bureau 
of Statistics recorded in November. 
The index, which is based on the 
returns from 83 chains and is not 
adjusted either for seasonal influences 
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p furniture from 58.4 to 59.4 and music 

at eee oe oe aon and radio from 89.0 to 40.7. 
Sowne Those groups showing decreases 
83 : were as follows: Candy, 68.8 to 57.0; 
No. of Failures in Canada clothing, 87.2 to 85.2; drugs, 81.2 to 
one pue. oe 79.8; dryers and cleaners, 108.8 to 
10 iq | 92.2; general and departmental, 109.9 
to 97.9 to 97.7; groceries and meats, 
88.2 to 80.4; hardware, 102.7 to 79.4 

and restaurants, 61.5 to 55.8. 


Export Organization Needed 
Says Nfld. Fish Trade 


* sereresecees 118 There is quite a strong feeling here 
472,22 that Newfoundland needs to adopt 


2,1 s. +81 
Bradstreet’s report 2,929 failures | S°me system to regulate codfish ex- 


. ; | ports such as has recently been put 
in Canada and Newfoundland in into effect in Iceland, a report from 


1982 with liabilities of $51,785,000, | s¢. John’s, Newfoundland, states. In 
compared with 2,742 failures and | this way, the report adds, Newfound- 
liabilities of $46,200,000 in 1931. | land exporters would be enabled to 
The increase in liabilities amounted | obtain fair prices for their fish. 

, to 12.1 per cent. Prices of all fish products are at 


a oer low level . ne at 

- the present time but there has been 

Poor November Fish Catch little demand except from Canada and 

In ‘Maritime Provinces | te United States. It is stated that 

the European trade is slow owing to 

November was a poor month in the | the fact that the decline in exchange 

[fishing industry in the Maritime|rates in these countries materially 

== Provinces, both the. quantity and| offsets the low prices prevailing on 
value of the catch being greatly re-| this side of the Atlantic. 
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From NEW YORK to EUROPE 


- Jan. 14 Camerohia L’d’nderry, Glasgow 
Jan.20 Antonia Cobh, Liverpool 
Jan.27 BERENGARIA Ch’b’g, S’thampton 
Jan.28 Transylvania Belfast, Glasgow 
Feb. 3 Scythia G'way, Cobh, L’pool 
Feb. 4 AQUITANIA Ch’b’g, S’thampton 
Feb. 10 Samaria Ply., Havre, London 


A certain standard of comfort, cuisine and service is 
maintained in every class, on all our ships—a stan- 
dard that has made Cunard famous since 1840, 


From 


SAINT JOHN ond HALIFAX 
(Newest Cunard Service) 


Jan. 20 fAlaunia Plymouth, Havre, London 
Jan. 22 *Antonia Cobh, Liverpool 
Feb. 3 {Letitia Belfast, Glasgow - 
Feb. 3fAscania Plymouth, Havre, London 
Feb. 17 fAlaunia _ Plymouth, Havre, London 
Feb. 19 *Antonia Cobh, Liverpool 
‘From Halifaxonly {From Halifax following day 
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LOAN COMPANIES 
FAIL TO FOLLOW 
PROVINCIAL LEAD 


Do Not Believe in General 
Plan of Relief For 


Mo 
; : Frem Our Own Correspondent 
‘siete a REGINA.—When Premier An- 
ee Se derson announced that the Provin- 
pi. cove. S10 Ss cial Farm Loans Board was to for- 
: give one year’s interest to mort- 
gage borrowers in Saskatchewan 
a and was arrange funding of 
Life 500 19800 | arrears of interest and principal, 
oar ) he also stated that the mortgage 
eae 39.50 GOLR | companies operating in the prov- 
nS. ince would announce some plan of 
relief to borrowers. So far no 
. further definite statement on the/| a] 
—_ of the mortgage companies 
as been made, but it is felt that 
no plan exactly paralleling that of 
the covenants is likely to be put} payments under “com nsation” 
..- «228.00 240.00 a to the situation point | Plans Presuppose a prior for 
©" £225.00 s+ out that no oibeed er eae eee beneficiary, without con- tically understood and 
Ins. 10.50 et ibutions on his has the ht linge tions, while the definition of com- 
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essary to assure farmer borrowers pa: 
Life that the mortgage companies are seca " 
vs- 231.00 246.00 not likely to dispossess borrowers, 


soce 5850 oes and that such institutions have | poney in advance, and need not, as 


been working very hard to enable i 
.... 66.00. 70.08 | .|32_ ; compensation” plans, mad 
17. owners to carry on. The only mort-| tumnished labor or seu other diate 


Life 
-swe 11.00 15.00 | wage holders to attempt to take! snd here, of course, there must be| We cannot demand the 


advantage of any farmer’s present 8 . even 
distress are private individual , of some test of “means” or “need.” ‘ real i ‘ om 
P ae by’ way of protection, and yet introduction into existing plans of re mane a ae ae bes 


whom there have not been many Each Type Has unwillin . ; : i — 
BL as lenders, but a very considerable| Each of these types hes ite place;| duate in the ature of » minimam many reserveries snd sunitions filet, escd hued Yes sensed i nies a the United States. 7 
vee number vendors sof land. Even fh | but each type can perform only the| Teturn-, State workmen’s compen-| {yi atmos? complete abandonment | measure to be insurance at all. the unlimited to| How far can unemployment be 

st. the editor’ "hook aoe act is that | special functions which flow nat-| tion has succeeded, because fe is ? the ceesenae staiainle Even Sir William Beveridge—one| which the indi by insurance? That ques- 

--+ 8.10 ally the maak t security is usu- | urally, without undue assistance or|£0unded, within reasonable limits, | ° Sa of the two prominent economists} almost as an afterthought; and the| tion has never yet been clearly ans- ea eas, 74 ime 

pt. 62.00... oh yy . om a cultivation of! control, from whatever widely ac. |" 2 sound philosophy, based on the| Thirdly, it is not always recog-| mainly responsible for the original of the scheme being ex-| wered, either in theory or in eee 

Soe ail “Hold Ea Can Preeene occupant, cepted principles have led th ite|Te@dily determinable relation be-|Mized sufficiently that in the) pian — found it necessary to re-| ploited are much reduced. _| tice. If on mature considerationit| BVPlageteleien @elaeletae 

bay. . c as Its Mer’'s option in any set of circum.| Ween cause and effect in industrial |.chemes of unemployment insur-| mark, in his evidence before the|* It is a well-known nciple of | is concluded that so-called “insur- - 

-- 105.00 110-00 gS Most mortgage managers want | stances. By this analysis we accidents, and on direct certifica-|®nce which exist abroad it has been| Royal Commission: “In the past I| sound insurance  administration| ance” will not provide the best solu- 320 Bey St, Torento % 
nt tae 150.00 0 reali panne to deal with also, that workmen’s compensatfor | tion of claims. . ible to include on an insurance; * | have often had eemnen'te that e claims can be| tion, it is conceivable that an altern- Assets exceed $70,000 00 
--» 44.00 50.08 each individual case on its merits. | is clearly “compensation,” and is| State sickness insurance, how-| 2/8 only certain types of workers| speak of ‘insurance popularly mis-| controlled effectively only when the| ative might be found in some form ee eee 
we ; shace are a certain number of | thus appropriately named, State| ever, does not possess any such in comparatively stable occupations, | called the dole.’ Today, I am afraid| contributors and beneficiaries are| of “saving” plan. At least that 

x 18.50 22.00 — omen not a large per- sickness insu as it is gener- | Clearly satisfactory philosop for at great difficulties -have|that it might be truer to ak of} sub to close mutual supervision | Principle could avoid the constant 

© ue we centage, where the borrower has | ally organized in Europe has usu. | non-industrial accident oa os encountered in attempting to/| ‘the dole officially miscalled insur- — inspired by @ real com-| shifting of personal and financial 

S een able to keep entirely up to] ally been operated in conformity |™may be the outeomecof the care-|*PPly the plans to agriculturists,| ance.”” Nevertheless, retreat was| munity of interest, just as it is a| Tesponsibilities to the shoulders of 

2 8325 See ots on emneipal, ee wont with insurance principles lessness or misfortune of the em- ieaiione? en ot mens, ne found ay tg once the plan was| well-known characteristic of human | other ee * anna it ree 

© F . casu started; or many years every| nature encou ri self-reliance, 

where the managers feel, a few|_, When we come to state pension ployer, or of the employee, or of! time workers, in respect of whom | suggestion for its modification has shea oe a any Pliny for. ae and initiative; the direct and un- 


reasonably good years, or even | Plans, however, it is apparent that, | ‘e states and certification does not | +h. qifficulties here in Canada cer-| hese tempered eee oe re) Oe ae: ee ee 
one, would entirely change the pic- |" £0 far as they are non-contribu- tion of senletieeed ene on tainly would be no smaller, that fact. a “6p a my on ne tributions and the benefits would 
avoid all the popular misconce 


ture and give reasonable assurance | TY, they are in fact but little dif- man Fourthly, although plans of real} No Answer For Agriculturist : c 
t.100.50 110.00 of the borrower's ability to meet | ferent from “relief;” and this be- vominn tekeemnater? . — insurance against’ ‘unemployment Not all of the seonbeals of the oa pa a nage eens Siete tions of the term “insurance” whic 
wee 52.50 57.00 all his obligations. There are other oy more clear when the seales The ena t question, like- | Might alleviate some types of un-| Royal Commission, therefore, are} jargely Pr tlefied by the Danish,| have so largely undermined the 
s score <0 AN cases requiring special treatment PB ee - in the oit-cne pen- | wise seudioes thee Sabeen ¢ of employment for short periods, they | necessarily applicable to Canada,| Belgian, and Swiss plans than by| State insurance plans abroad; and, 
* . 18.25 20.00 where in order to keep a man on the C aioe ers’ allowances of a more satisfactory phil hy tha: could never deal even with those|or to any other country except| those of Germany and Britain. comparatively speaking, it woul 
Go rn SY Sttagim fe comoromise is nee-| id by the ecient Texte | te mere stetemese that acnten | VEN hropehont long depresion:| Brita, But where the commu |"* “napa wiaconin Plan | Deqith? agar ore I 
6 ae ae ° : Js : , | and it is of course impossible to use | sion’s views are wu e - ..| nothing wou n ate, 
a = If wheat prices stay for long ee eee coteresinntion of re- ee cena at eink oa the method of Lumens for im-| existing plan, its opinions on of fs, patent meee ne under such a plan, from offering | || | 
nn 95-50 120.00 where they have been sately it is | OF Oa rhe ’ ee rough N0et Te tas elaiecnen insurance, it is fre. | mediate payments to those who are | great importance, Wik ek en wate ed unem.| tangible support to those who in the 
recognized that the status of many t think. ie valine ons are, quently impossible to detetiaies at _ present unemployed. Such an instance is their conclu- i ee plan of 8 coco ae Ee first place have the good faith to/| |) sas the Largest Net Sales of any” 
91.00 Joans will be ‘permanently im- nk, generally realized. whine die seepenaaiinns 2 British Royal Commission Report sion with regard to agriculturists, | ploymen mneteeas ee fer.| tty to help themselves. Weelly Sane eee ae 
wiih paired, but most managers see no| But when we come to examine | Doom 4° neshons: oth ag unem-/ Those are the main difficulties.| who have never been included in| Deng acrenes which syoids the| , However, I do not wish to put 
; reason for making present ance many of the plans which today pass y ; Abundant evidence of their impor-|the scheme, largely because noj/"& @ nae th Er ae systems, | forward that idea in any sense as 
16.00 tions as_to wheat prices of the | under the term “unemployment in-| Unemployment Insurance Problems| tance is to be found in the final| statistics of their unemployment denares of the European systems.) ,”considered opinion that it would 
BE ar Some losses, and some re- | surance,” we find that by these) When we thus come to a close| report of the Royal Commission on| experience are available, because) The un ho ying * immediately | Prove to be the best solution. All 
25. adjustments are believed, in the | tests there is frequently no element | study of unemployment insurance | Unemployment Insurance in Great| unemployment in agriculture is scheme, ‘ ov is t 8 del on the| 1 want to suggest is that “insur- 
72.00 west, to be inevitable, but any un- | of real “insurance;” in many cases| we are, in present circumstances, | Britain, which was issued only two |hard to define and difficult to cer- ad ae that ne loyment | 2nee,” so-called, is not necessarily 
necessary concessions made in one | there are no — responsibilities | on very thorny ground; yet it is be- | months ago, and is thus completely | tify, and because the low average Prope aad d for b — . that best solution, and that a “sav- 
64.00 a ~ simply impair the abil- which place the payments within | lieved, apparently, by many sec-jup to date. Entirely judicial in| level of wages in that occupation —— t “thet the aotanahes ings” system is worth considera- 
10.06 wet Pg Bape oi lender to deal|the “compensation” class; again! tions of the public, that unemploy-' tone, full of the most carefully as- encore it eon * nese bod oo Anat A ne el eee tion as an alternative, or as a sup- 
. » em in a gene i plement. . 
11.78 The mortgage companies, it is industrial workers. The commis-| compensation Cg el de]. Mach clade thtahing:) aad icless _ LONDON, EC, 2, ENG. 
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suitable system for dealing with 
loans than has the government, 
and it is ‘also claimed that their 
loans have been better selected, 
and on the whole are for more 
reasonable amounts. 

Behind the whole question a 
political situation must be recog- 
nized, with members of the Leg- 
islature desirous of claiming credit 
for such relief as is afforded to 
borrowers, and anxious’ to have 
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sion therefore did not recommend ‘i Monty in so far as unem-| study, are required. The mere im- 


the inclusion of culture in the 
state insurance plan. The most 
they could suggest was that a 
coda commission should “ex- 
plore the possibility of devising a 
special scheme for agriculture;” and 
in their discussion of the question 
they pointed out that the “basis 
for the finances of a scheme would 
be purely conjectural,” while also 
they observed that the difficulties 
are formidable and that they had 


fensible ' 
ployment is caused by ceftain types 
of technological displacement of 
man by machines; it is not even de- 
fensible in all types of tachnolog- 
ical displacement; it certainly is 
not defensible in respect. of unem- 

loyment arising from the many 

ternational causes which have 
contributed so largely to the exist- 
ing depression. The whole theory 
of the scheme is that “compensa- 
tion” must be paid by the employer 


itation of legislation elsewhere will 
not provide the answer. . 


INVESTMENT 
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t been able to satisfy themselves , 
that any scheme yet proposed con-| Oni, ot any cases of eatabish LIMITED 
a ee cit se an h cl lation between ae 
ing any such clear re : 

could: Bo curmonntes, cause and effect as well justify Head Office: nega ston ae tee Va is ents: 


The German Plan exactions of that character. SAINT JOHN, N.B. ss 


some type of special legislation 
introdyced dealing ‘with the mort- 
gage question. . 
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DIVIDEND ACTION 
WAITS 6 MONTHS 


Disbursements on Com- 
mon Depend on Half 
Year Results 


From Our Own Correspondent 

MONTREAL—Directors of 
Associated Breweries of Canada 
have notified shareholders that no 
further consideration will be given 
to common dividends until results 
of the first half year are available. 
Announcement is made in a letter 
accompanying dividend cheques 
payable December 31 at the usual 
quarterly rate of 15 cents a share. 

Two factors have influenced di- 
rectors in making their decision. 
In the first place the company’s 
business is subject to seasonal vari- 
ation, the earlier months being 
less profitable than the later ones 
in any year. Exceptional condi- 
tions at present prevailing are the 
second consideration. It is stated 
however, that the company’s liquid 
position is still strong. 

Associated Breweries is active 
in Alberta and Saskatchewan con- 
trolling breweries in Edmonton, 
Lethbridge, Regina and Prince 
Albert. Sales are keenly influ- 
enced by agricultural‘ conditions 
and though the wheat crop last 
year showed sharp improvement in 
volume low prices continue to re- 
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Another very important illustra- 
tion of the difficulties of adminis- 
tering successfully an eer: 
ment insurance plan of national 
oepe is afforded by the experience 
of Germany. The German scheme 
was launched in 1927, after a grou 
of experts had studied the Britis 
plan with characteristic German 
thoroughness. This study led the 
Germans from the outset to attempt 
a clear distinction between, first, 
the limited standard benefits of an 
insurance scheme proper; second, 
“crisis benefits” for those who have 
run beyond the standard benefits; 
and third, “welfare support,” which 
is payable after a worker has ex- 
hausted his claims to standard and 
crisis benefits, and is subject to 
very strict tests of “means” 


Notwithstanding this intelligent 
attempt to recognize the severe 
limitations of a national insurance 
plan, however, the contributions of 
workers and employers had to be 
raised from 8 per cent to 6% per 
cent of wages, the finances of the 
fund became heavily involved by 
large loans from the government, 
which have never been repaid, and it 
was found necessary to appoint a 
commission to re-examine the prac- 
ticability of the entire plan only 
four years after it was 

Finances of British Scheme 

In view of these facts, some fig- 
ures of the British scheme may 
of interest. The original plan was 
founded on the assumption that an 
average rate of unemployment of 
8.6 per cent might be anticipated 


The principles of “insurance” or 
“saving” not only are entirely ab- 
sent; they are deliberately exclud- 
ed; and even the indirect assistance 
of insurance is prohibited—for 
there is a most remarkable provi- 
sion that “no employer shall be 
permitted to insure his liability to 
pay benefits in any insurance com- 


pany,” and, further, that if an em-| | 


ployer voluntarily establishes his 


own benefit plan, 
into any agreement for any form 


of insurance coverage.” Without dis- 


cussing its subsidiary details at this 
time, it may be suggested that 1 

islation of that type is neither feir 
in contrast with this Wisconsin 
plan, however, it is important to 


and| femember that in the United States| | 


enate a committee on unemploy- 
om insurance has recently con- 
ducted a very wide investigation, 
calling many important witnesses 
before it, and last year issued a 
ee 


may not “enter| | 
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MeKINNON BUILDING 


CHARTERED ACCOUNTANTS 


strict purchasing power in the ter- 
ritory served. 

Dividends totalling 60 cents a 
share were paid on the common in 
1932 and it is understood that earn- 
ings were sufficient to cover this 
disbursement. In 1931 earnin 
were equal to $1.18 a share on the 
224,600 shares of no par value. In 
addition to the common there is 
$1,215,700 of 7 per cent preferred. 

The last balance sheet showed 
a working capital of $836,362 with 
current assets of $836,362 against 
current liabilities ¢f $2,231. This 
does not take into consideration a 
liability of $1,018,626 consisting of 
loans from constituent companies. 
Current assets included $449,762 
of Dominion of Canada and C. N. R. 
guaranteed bonds. 


Leather Footwear Imports 
Decline in November 


There was a heavy drop in the im- 
portation of leather footwear in No- 
vember probably reflecting -the in- 
creased activity of late in the indus- 
try in Canada, The total importation 
was valued at $52,038 as compared 
with $82,063 in October and $100,623 
in November a year ago. The twelve 
months’ import was less than half 
what it was in the previous twelve 
months, 

There has been a noticeable drop 
in the importation of women’s 
footwear from the United States, and 
the old pre-eminence of the latter 
in that commodity is being challe 
by products of Great Britain, Thus 
the imports of that class of footwear 
from the United States in November 
were 5,910 pairs valued at and 
from the United Kingdom 
at $3,267, In October 10,81 
$18,008 came from the Uni States 
end 6,601 pairs at §5,026 from the 
United Kingdom, 
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. STOCK DIVIDEND 
+ 

iG, 


n of Disb 
Stock When ii 
Nil Discussed 


' Low Capital Structure 
' Favors Greater Capi- 
talization of Bet- 
terments 


t ing cam 


be lonielation which obligates ev 


$1, 1932, comes the an- 

0 nt of thi of Je J. wee Pest 
dent o e company, ting the 
the date from which shares will 
payment 

to January 12 

Q of the initial 
announcement the following state- 


s ment was issued for the benefit of 


the shareholders. 

“A preliminary estimate indicates 
@hat after making inventory adjust- 
ments and charging development and 

oration expenditures, but before 

on and depletion, operating 
revenues, including income from in- 
vestments, may slightly below 

\ @perating expenses. 

“The ts have been well main- 
tained operating revenue and 
gre in excellent condition. 

-— “The producing mines continue to 

@evelop satisfactorily. 


The declaration of the stock 


» * @ividend at a time of curtailed in- 


come and when a loss has been in- 
_‘eurred, has provoked widespread 
comment. 
Unsold Stocks Lower 
“Unsold lead and zinc stocks are 


| fess than at the end of 1931. 


». “As there are adequate reserves to 
take care of depreciation, depletion 
and the proposed increase in the cap- 
ital, the directors have decided to 
authorize the distribution of a stock 
@ividend to shareholders of record 
December 31, 1932, at the rate of one 
’ fully paid share for every ten fully 
paid shares outstanting, following 


- *the issue of supplementary letters 


patent increasing the capital stock of 
- the company. 

. “A special meeting of the share- 
holders is being called for February 
1, 1988, to approve the directors‘ by- 
law to increase the capital stock of 
the company.” 


Dividend Acceptable 


Shareholders as a whole are not 
indifferent to any form of divi- 
dend that can be converted into 
cash during a period when most 
individuals are suffering reduced 
income from their investments. 

In the absence of a financial 
statement covering operations in 
1932 the foregoing official state- 
ment as to earnings evidences that 


- .a loss was incurred from the 1932 


-_ operations; whether or not it would 
_ ~~ «be equivalent to the $800,031 in- 
> eurred in 1931, is a conjecture. 
Having regard for further de- 
clines in metal prices and curtailed 
output it seems inevitable that if 
the same liberal polic rene 
e loss 
in 1932 will exceed the 1931 fig- 
ure. 
: Quite obviously then, the object 
‘of the recent stock dividend an- 
-nouncement was not prompted by 
the motive of sharing prosperity 
with investors since there has been 
no recent prosperity to share. 


Stock Dividends Taxable 


_ .Having regard for the fact that 
stock dividends have been rul 
Ottawa as being assess- 
le for income, the same as cash 
dividends, the shareholder is con- 
fronted with a perplexing roblem 
as to how he has profited. It is 
» ¢possible for him to liquidate his 
- stock dividend and secure cash but 
the stock dividend tends to dilute 
the per share value of the stock. 
Generally speaking, this dilution is 
' “immediately reflected by a lower 
~~ stock mart valuation of the 
| ghares. In the case of Smelters the 
“effect was a couple of points ad- 
vance in the shares. 
The capital structure of Consoli- 
‘dated Smelters is simplicity itself, 
having regard for the magnitude 
of its operations. It has an author- 
ized capitalization of $15,000,000 
in common shares of $25 par value, 
of which 563,480 shares are out- 
standing. There have been no vio- 
lent changes in the capital struc- 
ture; other than changing the par 
value from $100 to the present $25 
in 1916. During the heydey of 
market activity in 1928 and 1929, 
‘despite the influences brought to 
bear to split the shares, this was 
“not done and it is now regarded 
_as due the directors for not heark- 
ening to this plea, although these 
$25 par value s s sold up to $575 
‘ share in 1929. They touched a 
ow of $25 per share in June last. 
Capitalizing Expenditures 
All who have witnessed Smelters 
heavy capital expenditures in re- 
cent years, increasing the value of 
ite plant and pment from $12,- 
586,504 in 1928 to $21,318,148 at 
fe end of 1931, ave ernaaeee 
uring back o: e company’s 
ered surplus that the foun be 
might be laid for greater crake gs. 
‘It would not be unusual to capital- 
ize and reflect this expenditure in 
the capital set-up. It may be that 
the stock dividend is a belated 
_*recognition of the large boom 
time surpluses and is in no way re- 
lated to recent earnings. 
» The fact. that the Canadian Pa- 
cific Railway owns over 50 per 
cent of the Smelters outstanding 
capital stock gives added interest 
to the situation. This company in 
the past steadily increased 
mains in Smelters, and has not 
seen fit in the past to convert stock 
dividends paid into cash, at a time 
when they could ner be used 
to advantage to swell C. P. R.’s 
dec income. What the future 
policy of Canadian Pacific Railway 
will be with respect to the conver- 
ion of these stock dividends, is a 
matter for conjecture, but at least 
: nt suggests that the motive 
the most recent dividend ac- 
ion so far as the Canadian Pacific 
Railway is concerned is not to put 
| gash in the C. P. R. treasury. 
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Canadian Mining News 


Threatening Mining} 


Prospecting and Small Mining Operations in Unorgan- 
ized Ontario Areas Subject to Sweeping 
| Scope of Health Acts ra 


Ontario prospectors a 
men are dlecunsiag 
sponsibilities under recent provin- 
etal legislation, the Provincial Pub- 
lic Health and Hospitals Act. 

Back in 1921 an order-in-council 
known as ei pee Saath Act wee 
passed, em re ons cov- 
ering the sanitary control of min- 

in unorganized territory. 
The medical profession were active 
in securing the passage of this 


employer of labor in unorgani 
territories to contract with a legal- 
ly qualified physician for the sani- 
tary supervision and inspection of 
all mi camps under the em- 
ployer’s control. Every employer 
must also provide for two hospitals, 
one an isolation and the other a 
general hospital for sick or injured 
employees. 
Hits Prospectors 
Literally interpreted the act pro- 
vides that if a merchant grub-stakes 
or hires a prospector to go into the 
bush he must not only arrange for 
a legally qualified physician for the 
sanitary supervision of this pros- 
tor’s camp but also provide two 
ospitals. The absurdity of such 
legislation-is quite apparent, but 
nevertheless it exists and the em- 
ployer faces a penalty under the 
act on Summary conviction, if he 
violates it. While it is true that 
there has been no test case for the 
violation of the act by prospectors 
a recent judgment given by Justice 
Masten in the case of the Toronto 
General Hospital for Consumptives 
vs, the Keeley Silver Mines shows 
that doctors and hospitals are con- 
scious of the sweeping powers of 


GRATON’S REPORT 
ON HOLLINGER ORE 
VERY TECHNICAL 


Abridged Report Leaves 
Shareholders Groping 
For Real Facts 


WAS GREAT MINE 


Solage Found in Past Record 
But Technical Cloud Veils 
Real Meat For 
Shareholder 


ee ee, ’ 

The long-awaited report on the 
ore potentialities of Hollinger mine 
by r. L. C. Graton, of Harvard 

niversity, has now been placed 
before the directors of that com- 
pany and in a highly abridged sum- 
mary, appearing in the January’ is- 
sue of “The Bulletin,” official pub- 
lication of the Canadian Institute 
of Mining & Metallurgy, Dr. Gra- 
ton proceeds to give the salient 
points brought out by the three and 
a half years geological study made 
by his staff. 

To the shareholders of Hollinger 
the ae paragraph of this 
paper, which is quoted verbatim, 
will be found of interest. 

“The Porcupine district of Northern 
Ontario has yielded $300,000,000 in 
gold during its 23 years of mining 
operations. It thus ranks among the 
foremost gold producing areas of the 
world: Of this $300,000,000 already 
produced from the district, the Hol- 
linger mine has furnished over 60 per 


ed|cent and stands as one of the great- 


est gold mines of all time.” 
The balance of the paper to the 
layman is too technical to be com- 

rehensive. Dr. Graton’s method of 
dealing with the general geology 
as well as the structural geology 
does not introduce anything new, 
particularly to those familiar with 
the —_e. 

Issue has already been taken by 
many prominent geologists to Dr. 
Graton’s age classification of the 
quartz porphyry intrusives as well 
as his classification of A. R. Whit- 
man’s “l’etole” injection, as a frag- 
mental rock strongly suggestive of 
conglomerate. These are academic 
points which will undoubtedly be 
thrashed out upon the presentation 
of this paper at the forthcoming 
annual convention of the Canadian 
Institute of Mining & Metallurgy 
in Toronto next April. 

Dr. Graton also deals at some 
length with the source of the gold- 
bearing solution, but in this also 
there is nothing new. Other geolo- 

ists working in the district have 
eae conceded that the relationship 
between the hyry was merely 
eg they — omnes from 

e same parent magma, the por- 

hyry being merely the “John the 

aptist” for the ore in preparing 
the way so that the gold-bearing 
solutions might enter into the chan- 
nels made by it. : 

In order that the rank and file 
of shareholders of Hollinger might 
glean anything from Dr. Graton’s 
work, mining men believe that 
Hollinger directors might well is- 
sue to them those conclusions hav- 
ing direct bearing on operating 
and exploratory policies, which are 
not dealt with in the abridged re- 
port herein referred to. In the 
meanwhile they can find solace in 
Dr. Graton’s historical observation 
that the Hollinger mine stands as 
one of the greatest gold mines of 
all time. 


Can. Western Natural Gas 
Will Redeem Debentures 


Holders of the 5 per cent first mort- 
gage debenture stock of Canadian 
Western Natural Gas, Light, Heat & 
Power Co. are notified that the com- 
pany will redeem the entire amount of 
this issue outstanding at a premium 
of 5 per cent on June 15. At Decem- 
ber 31, 1931, there was $731,465 of the 
debenture stock outstanding of an 
original issue of $4,500,000 sold in 
1911 in London. No transfer will be 
registered after May 15. 

The issue matures October 15, 1936, 
but is callable as an entire issue at 
105 on six months notice which has 
now been given. Principal and interest 
is payable in London in Sterling and 
in Canada in dollars at the fixed rate 
of $4.86 to the € Sterling. British Em- 
pire Trust Co. is the trustee for the 
issue and no transfer will be regis- 
tered after May 15. , 


mining| the act, and given due cause will not 
ioe re- hesitate to eS 


that it is adminis- 


ere is no 
those sick and able to py 
way, and the Ni 
there any distinc ret : 
nesses on ona 
work arising 


causes or conditions relating to pre- 
vious employment. =o case of & 


syndicate 

at work in the bus it 12 quite con- 
ceivable that one member of the 
syndicate financially able might 
have to share the entire respon- 
sibility of looking after protracted 
cases of illness in the event of the 
— f cote m acking 
inancia] standing. 

It would appear that the majority 
of employers of mining labor were 
not conversant with the act and 
have not been complying with it, 
but their position so evidently 
vulnerable that already prominent 
mining men are hesitant about 
See ae oka wrearenens 

and develo 
until their sosition bes been made 
more clear. No one cares person- 
ally to assume the risks involved 
and if the act is enforced it will 
have the inevitable result of killing 
all small mining operations. 

It is assumed by mining men that 
those who are responsible for the 
drafting of the Act did not realize 
the position, the number or the im- 
portance of the small mines, pros- 
pectors and operators who employ 
labor in unorganized districts. 


TECK-HUGHES FORMS 
TWO SUBSIDIARIES 


Recently Acquired Proper- 
ties in Quebec to Be De- 
veloped By Separate 
Companies 


Officials of Teck-Hughes Gold 
Mines have announced the formation 
of two new companies to hold title 
to and develop its recently acquired 
interests in Quebec. The Vicour Gold 
Mines, Ltd., has been incorporated un- 
der a Dominion charter with a capi- 
talization of 2,000,000 shares of no par 
value. Five hugdred thousand of these 
shares will be issued to the Quebec 
Gold Belt Mines, recently incorporated 
to act as vendors of the pee erty, 
which consists of 28 claims in Louvi- 
court township, known as the Hughes- 
Wettlaufer property. Ten thousand 
dollars has been paid by Teck-Hughes 
which has taken down 75,000 shares 
and will continue to take down shares 
as funds are made available for de- 
velopment purposes. 

A second company, known as Lama- 
que Gold Mines, has been incorporated 
under a Dominion charter, with a capi- 
talization of 3,000,000 shares of no par 
value, to acquire three groups of 
claims totalling some 2,300 acres, in 
Bourlamaque township, Reid Authier 
Mine, one of the vendors, receiving 
600,000 shares in the newly formed 
Lamaque Gold and the other vendor, 
Canadian Explération Co., receiving 
100,000 shares. The third group covers 
25 claims under option, which protects 
the possible vein extension of the 
two main groups. 

Vendors Form Company 

Quebec Gold Belt Mines was re- 
cently incorporated under a Dominion 
charter, having a capitalization of 
2,000,000 shaves of no par value, to 
acquire the assets of Quebec Gold 
Belt Syndicate, owning the Hughes- 
Wettlaufer group of 28 claims in Lou- 
vicourt township and 83 claims in 
Bourlamaque, The syndicate holders 
received 250 shares in the new com- 
pany for each syndicate unit. This 
company has in its treasury the 500,- 
000 shares of Vicour Gold Mines plus 
$10,000, which will enable it to under- 
take development of its. Bourlamaque 
group of 33 claims. 


New Interest Evinced 


In Old Porcupine Claims 

Keen interest is being evinced in 
the Whitney gold area lying east of 
the main Porcupine camp, and with 
the recent entry into the field of the 
Dome Mines, and the prosecution of 
an active drilling campaign on the 
South Keora property, developments 
of an important nature are promised 
for the near future. 

On the South Keora property dia- 
mond drill results verging on the 
spectacular were obtained several 
years ago, drill intersections through 
overburden revealing the existence of 
a high grade vein lying along the con- 
tact of a quartz-porphyry dyke. These 
diamond drilling results are now be- 
ing checked by further drilling, and 
upon the completion of the work thé 
shaft will at once be de-watered and 
active development undertaken, Apart 
from the above structure, South Keora 
possesses another vein exposed on 
surface for a distance of around 900 
feet. Surface samplings on this vein 
returned an average of $8.18 across 
eighteen feet, while two drill holes 
cut the vein at a depth of around 700 
feet showing values of $5.95 and $6.25 
over width of 9 and 16 feet respec- 


tively. 
New Values Low 

The first of the holes completed in 
the work now being undertaken cut 
a well mineralized vein having a width 
of ten feet, in this res checking 
the previous reports, and while values 
were low, officials are confident that 
the outcome of the campaign will 
check the previous results. Jas. G. 
MacGregor, mining engineer and geo- 
logist of Toronto, is in charge of oper- 
ations. 

It has also been announced that 
Dome Mines has recently taken an op- 
tion on the Hughes property, located 
a short distance south-west of Keora, 
and it is understood that an active 
development campaign is contem- 
plated. 


Bloom Lak e Mines Plan 
Diamond Drilling Soon 
At a recent meeting of shareholders 
of Bloom Lake Consolidated Mines, 
decision was reached to start at once 
diamond drilling on the company’s 
up of claims in Powell cometh “ 
atachewan area, Ontario. Officials 
claim that funds have been arranged 
that will permit of a definite diamond 
drilling programme being carried to 
conclusion at this property. Later it 
is planned to drill on the company’s 
other two groups of claims in the 
Matachewan area, all of which have 

been patented, 


Rouyn Prospects Give 
Much Encouragement; 
_ Great Activity Seen 


Burst of Enthusiasm Fol- 
lows McWatters 
Discovery 


MUCH RESTAKING 


Rush of Ten Years Ago Tied 
Up Claims While Meagre 
Work Failed Then to 
Disclose Importance 


The value of prospecting in 
favorable geologi areas near to 
rtation was never better 
evidenced than by recent develop- 
ments in Rouyn Township, Que. 
Fired by the spectacular Mc- 
Watters find, lying a few miles 
northeast of the Granada Gold 
Mines and within six miles of the 
Noranda smelter, prospectors are 
now busy sou claims first filed 
on at the time of the rush into the 
Rouyn district nearly ten years 
ago. In seeking the reason for the 
delayed interest in this area one 
m take into consideration that 
in the early hey-day of ing, 
property was acquired by compan- 
ies and syndicates purely for pro- 
motional purposes without any idea 
of conducting adequate explora- 
tion. The McWatters find, itself, 
was formerly held by a company 
which recently returned and stak 
adjacent claims attracted by the 
spectacular showings at the Mc- 
atters. That the area was situ- 
ated in favorable geological struc- 
ture has been known for several 
years. For two-and-a-half years 
the Granada Gold Mines has been 
producing from quartz veins found 
inthis sedimentary belt that tra- 
verses Rouyn Township and has 
been traced for 80 miles farther 
east. , 
McWatters Encourages 
At the McWatters Gold Mines, 
developments continue encourag- 
ing. Eight diamond drill holes 
have been put down pri to 
test the structural conditions. Most 
recent results from drill holes Nos. 
A-6 and A-7 are regarded as en- 
couraging by officials. In No. A-6 
hole, east of the most erent | 
surface trenching and at a dep 
of 150 ft. vertically, 7 ft. of vein 
matter and 12 ft. of schist was 
encountered. One section, over a 
width of three-and-a-half ft. as- 
sayed $18.80 in gold, while an- 
other section of 1 ft. showed free 
old.- About 60 ft. east of A-6 drill 
ole, hole No. A-7 was put down 
cutting three vein structures, two 
showing free gold. In one section 
10 ft. of: sludge from one section 
assayed $6.80 *in gold, a secon 
10 ft. section from 80 to 90 ft. 
depth, assayed $14.60, while a third 
20 ft. section of sludge from a 
greater depth assayed $3.60. Com- 
— assay values have not yet 
een made public. Two — 
buildings have already been erec 
and development is being pressed. 
The only other property on 
which diamond drilling been 
conducted is held by the Adanac 
Syndicate where surface explora- 
tion has been under way for about 
a year-affd-a-half. Four vein struc- 
tures have been disclosed and work 
is progressing in an interesting 


manner. 
Noranda Options 

Noranda Mines is taking a keen 
interest in the area and have al- 
ready optioned several groups of 
claims. Work is proceeding on 
their Bishop option. 

At the West McWatters surface 
exploration is also under way. 

Consolidated Mining & Smelting 
Co., which optioned the Kenejeves 

roperty, is understood to be mak- 
ng arrangements for an extensive 
surface exploration programme. 

The Erie Canadian Mines, which 
is the exploration subsidi of 
Sylvanite Gold Mines has optioned 
two groups of claims to east 
of the Adanac Synd., and is under- 
stood to be making plans for im- 
mediately conducting surface ex- 
ploration work. 

One of the recent pioneers in 
the field is the Northern Quebec 
Gold Mines, holding some 340 
acres immediately adjoining the 
Granada Gold Mines on the east. 
This qunpeny has been active in 
the field this past summer and over 
$20,000 has been spent on surface 

loration. A camp been 
built for 25 men and about 35 
trenches put down over a length of 
15 to 20 ft. Free gold 
ea, seleien te nie ek a 
veins, n rom a few 
inches to several feet, have 
exposed and two of them have been 
traced for approximately 700 ft. A 
small party is being maintained 
at the property and toward the end 
of this ot de ee ed to 
up work by do ee 
where the overkerien is 
while the frost is 
ground. Diamond drill is to start 
next month and plans are already 
being conside for sinking a 


as More Work Required 
months the McWatiers find 
was made, no area in Northwestern 
Quebec has attracted the atten- 


has been. 


still in the | 


it is only about three | Lesa (tons 


Bathurst Mines 
Produces $7,500 


Dr, F. P. Quinn, secretary- 
treasurer of Bathurst Mines 
Ltd., advises The Financial 
Post that the recent produc- 
o- of $7,500 in gold see 

e company’s property 
the Woman Lake area, Pa- 
tricia district, Ontario, was 
a clean-up from a small test 
mill started t October. 
T. W. Bathurst, president of 
the company, was at the 

roperty all summer and 
s now reported to be on his 


re ; 

e plant consists of a 
five-ton ball mill powered by 
a Diesel engine, and was 
flown into the Woman Lake 
area last fall by the Can- 
adian Airways Ltd. Plans 
call for its operation through- 
out the winter. 


Foley Property 
Being Equipped 


For Production 


Work has been resumed at the 


ed | old Foley property, six miles south 


of Mine Centre in the Rainy River 
district of Ontario, to bring the 


property again into production late | An 


this month. 

The Foley Syndicate has con- 
cluded an arrangement with the 
British Canadian Mines, owners of 
the property, whereby it will be 
brought into production on a roy- 
alty basis according to the profits 
accruing from operations. Imme- 
diate plans call for the installation 
of a 25-ton mill. Work toward de- 
watering the property has already 
started and although it is equipped 
with a 150-ton mill it is not 
planned to utilize this old equip- 
ment, but rather to put into serv- 
ice a small plant and step up 
operations as results dictate. 


Prominence was given this old 
property late in the last century 
when a 20-ton mill was operated 
producing approximately $100,000 
in gold. The British Canadian 
Mines, incorporated in 1922, has 
been active in pring to re-finance 
the company in order to bring it 
into production and in doing so it 
incurred a funded debt of some 
$203,100 which is in arrears as to 
interest. If - present plans for 
operation work out officials see 
how the current liabilities can be 


d | discharged and the bond interest, 


now in default, paid. 


DOME MINES OUTPUT 
$4,027,846 IN 1932 


Exchange Compensation 
Makes 1932 One of Best 
in Its 22 Years 


Normal value of gold production 
by Dome Mines for the three 
months ended December 31, 1931, 
amounted to $951,886, bringing the 
— sacats roduction “A i 
up to $4, as compare 
$3,486,506 in 1931, 

Not only was this uction 
about 15 per cent bettee than in 
1931, but with the exchange com- 
pensation added 1932 ranks amon 
the biggest years in Dome’s 
years’ production history. Not 
since 1927 has Dome a pro- 
duction over $4,000,000. Even in 
that year the recovery per ton was 
seven cents less than in 1932, indi- 
eating the grade is being main- 
tained. 

With hangs compensation 
averaging close 12 per cent in 
1932, the total value of Dome’s 
production was close to $4,500,000, 

The following tabulation gives 
ne age 0 in a last 
quarter o » a8 well as the 
total for the year: 

1932 


1932 
4thquar. Total 
135,318 534,818 
951,886 4,027,846 
7.06 q 


. 49 
1,470 14.65 


tion nor caused greater interest. 
e developments to date cannot 
be considered as confirming its 
mine-making possibilities they are 
very significant considering the 
prostane to: the Granada Gold 
ines, which has been pioneering 
the area and has been fn roduc- 
tion for the past two and a half 
years, . 


Cons. Smelters Produces 
126,619 Tons of Lead 


Production figures’ by the Consoli- 
dated Mining & Smelting Co, for a 

quarter reflect further curtail- 
ment in operations, bringing the total 
ig production well below that of 
: The following is a tabulation of the 
last quarter and the total for 1932. 


4th . 
a 
$4,558 126,619 
1 oes 65,284 

® 


(oz.) eereeeeere 8,905 
Silver (oz.) eeeeeeees 1,308,000 eaanees 


The McWatters discovery has pi 
red ve-staking In Rox oo 


shia, Quchee. be mscuy repventele 
Pp, Que y 
companies A extensive pro- 
grammes are planned during the 
coming season. 


SISCOE GOLD MINE 
HAS RECORD YEAR, 
GROSS $1,000,000 


New Work on 850-ft. Level 


Said to Be Most 

Encouraging . 

—$____ \ 
December ‘was another good 
month for Siscoe Gold Mines with 
a mn valued at $87,908 
from 5,568 tons of -) treated, an 
average recovery approxi- 
mately $15.77 per ton ‘nom an 
a daily milling rate of 180 


SO pcg meant pee: “Sletnie te 

, a8 com 912 in 

1931. This is exclusive of ex- 
compensation. 

A recent statement by officials 
said that ore had been encountered 
on the 725-ft. level. This is the 
first of the three new levels in- 
cluded in the present development 
plan. Two intersections have been 
made, one of about five feet in 
width and of apparently avera 
grade, and one farther to the 
north, which has already been 
drifted on for more than bo feet. 
Officials believe that there is a 
possibility that these two inter- 
sections may be part of the same 


system. In the second intersection | Bas 


Se ons aya ake 
moun © stopin 
width over the section is exputal 
to be 12 feet with the grade 
well above mine average in value. 
unofficial report says that 
spectacular ore has been encount- 
ered at this point, which has neces- 
sitated bagging under direct man- 
agement supervision. 
aaeede = possible to B, sive the 
ctual value owing to erratic 
distribution of free gold. 


Ore on 850-ft. Level 


On the 850-ft. level the ore has 
ust been encountered. Officials 
ieve that work as a whole below 
the 600-ft. level can be counted on 
a eens very interesting re- 
The following tabulation shows 
production by quarters for 1932: 
Tons Rec. $ 


1932 Milled perton Value, $ 
«+s 15,560 18.10 281,746 

> 165,858 4 225,916 

coe 15,927 1 249,729 

+ 16,658 15.00 249,316 


ee 


63,998 15.60 1,006,707 


Alcona Gold Mines 
Formed By T. W. Powell 


Alcona Gold Mines was recently in- 
corporated with T. W. Powell as ovenk- 
dent to acquire and develop three 

sues of ee im the Minatetakt 

rea near Superior Junction on 
the Canadian National Railway. 

Considerable surface work has 
already been‘ carried out which has 
disclosed three vein systems known 
as the northern, central and southern 
systems. The only part of the three 
systems which has been systematically 
gy is the eastern part of the 
northern system and in this surface 
sampling has disclosed two ore shoots. 
Test pits have been sunk at various 
places and veins have been laid bare 
and assayed. Some of these are quite 
high ‘over narrow widths. 

© regional geology has been ve 
favorably resorted on in the prelim- 
inary report of the Ontario Depart- 
a. ¢ ines by ae geologist, Dr. 

. E. Hurst. Speaking s cally of 

_ ee — i " 5 
urned over © company, Dr. Hurst 
states that “the veins are well miner- 
alized by pyrite, galena, chalcopyrite 
and sphalerite and yield interesting 
values in gold and silver.” - 

The company is being Saapeet oint- 
ee ees ees aes nter- 

8 and a progressive development 
campaign is assured. 7 


MINING CORPORATION, 
LIMITED 


PP: 
Belting for Every Need 
N. SMITH BELTING WORKS 
138-140-142 York St, 


r. Powell has l 


of Jones-Porter Mines 

Sots eae teeta Sotnty TL 

urn an , 

permit further couibhandien be- 

ing given to refinancing the company 
and resuming o The 


ximately Deloro 
Pore ees district, Ontario, 


b A 

y to supply addi = te a 
company | onal fun 

which will invo vi 

My with on giving some secur- 


meeting. : 

It is said that $25,000 will put the 
property in operation. First it is pro- 
posed to complete the erection of a 
mill and treat the ore already on the 
dump, thus providing an immediate 
source of income. It is also roease 
to sink the shaft an additional couple 
of hundred feet and carry out drifting 
in an effort to prove up the ore found 
on the surface. Since operations 
started in October, 1930, the company 
has been endeavoring to fitiance and 
its treasury is in a healthy state with 


Shows $1.65 Per Share on 
Common — Working 
Capital Higher 


Net earnings of Canada Vinegars 
Ltd. showed reduction in the year 
ended November 30,1932, to $233,- 
150 from $251,390 the Eres 
year. After deduction for de 
ciation, income tax reserve and pay- 
ments accruing to minority inter- 
est in Western Vine td. the 
company earned $1.65 per share on 
the 92, shares of par com- 
mon stock outstanding as compared 
with $1.83 per share in 1931 and 
dividend paid of $1.60 per share. 
Working capital position was im- 
pro with current ratio up to 
4.32 to 1 from 4.05 to 1. 

e@ income and surplus account 
of the company in the past two fis- 


cal years has nm as foll $ 


respect to unissued shares, of which | Less 


something over 1,000,000 shares re- 
main out of the authorized capitali- 
ss of $3,000,000 in $1 par value 
shares. 


Hudson Bay East Coast 


Described By Airth | 37°92)" 


W. B. Airth, B.Sc., delivered an 
illustrated address before the To- 
ronto Branch of the Canadian Insti- 
tute of Mining & Metallurgy, on 
“Prospecting on the Upper East Coast 
of Hudson Bay.”” 

Heading a party of four Mr. Airth 
left Mocse Factory, James Bay, in 
June, 1931, and spent 16 months pros- 
pérting the mineral potentialities of 
thié little known area west from the 
base established near Cape Smith. 
Yn this effort his party penetrated 
about 175 miles inland—much farther 
inland than any white man is known 
to have explored — examining a 

enstone belt some 60 to 70 miles 
n width. He found much evidence 
of mineralization extending 100 
miles inland. Several massive sul- 
phide bodies were exposed over afi 
area two miles by four miles. havin 
values in nickel, copper and gold. It 
will require much more exploration, 
he said, to determine if concentra- 
tions exist of commercial importance. 
The bodies lie adjacent to the coast 
and easy water transportation. 


Falconbridge Nickel Mines 
Declares Initial Dividend 
Falconbridge Nickel Mines declar- 
ed an initial dividend of 10 cents per 
share payable January 20 to share- 
holders of record January 14. This 
will involve an outlay of approximate- 
ly $820,000 of which $155,000 will go 
to Ventures and $120,000 to Sudbury 
in, based on these companies’ re- 
oe share holdings at the end of 
It is too early yet to expect a finan- 
eial statement from Falconbridge 
showing earnings in 1982. In previous 
years it has not been the company’s 
youey to disclose its earnings posi- 
on. 


Algoma Takes Long Shot 
The latest venture of Algoma Min- 
ing & Finance Corp., is in Northern 
Quebec in search of a placer gold 
deposit. Based on the diary notes of 
an explorer who went into the area 
meny years ago and who resides in 
New York, the company took up this 
obscure trail of new riches when 
substantiel companies refused to rec- 
be 1.> me information avail- 
able as justifying the effort and ex- 

pense necessary to follow it up. 


Central Patricia Stakes Claims 
eee Sond ees has had 
TO rs busy staking a gro 
of 27 claims, adjacent to ths ene 
pany’s holdings in the Patricia dis- 
trict. Recently it was announced that 
finances had been arranged to per- 
mit the construction of a mill. The 
first payment on this option agree- 
ment has been made and upon re- 
ceipt of the next payment definite 
steps will be taken towards mill con- 
struction. 


‘ Coal Importations Into Canada 

A report of the Dominion Fuel 
Board on coal importations for 11 
months of 1932 shows that Canada 
received in this period 1,545,026 tons 
of United States anthracite and 
1,333,457 tons of British anthracite. 
Imports of bituminous coal included 
7,512,316 tons from the United States 
and 343,400 tons from Great Britain. 
There was also imported into Canada 
44,909 tons of anthracite for the 
domestic market from Germany and 
650 tons from Belgium. 


“To Test Hixon Creek 
Advice from Vancouver states that 
Brian Briscoe: and associates » have 
acquired a group of nine leases on 


TY | Hixon Creek which will be tested this 


spring. A $1,000,000 company is to 
be formed and the vendors will re- 
ceive $50,000 in preferred shares se- 
cured by gold recoveries from the 


168,675 
147,200 


21,475 
178,988 


200,463 

ment, selling and otto eet pee 
Current assets include cash at 
$43,974 and Dominion of Canada 
bonds at cost of $20,832. In the 
previous year cash stood at $39,188 
and bonds at $55,000. Accounts re. 
ceivable are up to $65,138 from 
$54,199 and inventories to $319,401 
from $275,736. Current liability 
items show slight increase offset 
by absence of dividends accrued on 
minority interest in preferred 
shares of Western Vinegars Ltd. 
shown last year at $6,249. Ac. 
counts payable are $25,583; liability 
to customers for containers return- 
ed is $28,810; provision for con- 
tainers returnable is $27,500 and 
reserve for income taxes is $22,000. 
Working capital position is as 


follows: 
= 1982 


449,345 
103,893 


1931 


3 
424,123 
104,754 


ererrceee 


Current liabilities mopkee 
Working capital ccoeceene 345,452 
Ratio 4.32—1 4.05—1 


Fixed assets are carried at $1,- 
518,169 against which reserve for 
ses iiabilny of gers is carried 
as a liability. ortgages payable 
on plants in Edmonton A Van. 
couver have been reduced to $16,451 
from’ $25,493. Capital stock of 
Western Vinegars not owned by 
Canada a is carried at $69.- 
001 as a 93,961 in 1931. 
Stock of Canada Vinegars is car- 
and surplus is 


PAINTING WORK 
MAY AID SALES 


Sherwin-Williams Head Sees 
Potential Demand in 
Industry 


Much painting work on industrial 
and residential property of all kinds 
has been deferred for so long that 
there must soon be a demand for 
paints and varnish to safeguard such 
property from damage from the ele- 
ments, according to D. A. Whittaker, 
vice-president and managing-director 
of Sherwin-Williams Co. of Canada, 
who was recently interviewed by 
Hardware and Metal, Toronto. 

Mr. Whittaker indicated that rail- 
ways and some other large paint users 
had deferred a large amount of paint- 
ing in recent years. Some bridges and 
other steel work as well as vessels 
which had been scheduled for painting 
as far back as 1929 had been left un- 
done, and Mr. Whittaker thought it 
was just a matter of how long such 
work could be safely postponed in 
view of the fact that the elements 

lay havoc with metal construction 
eft without adequate painting. 

Elements Rust Metal 

Tn illustration of this it was point- 
ed out that a wooden barn left with- 
out paint for fifty years might be 
left standing, although it would be 
the worse for wear, but a metal barn 
treated in this way would be little 
better than a pile of. rust. For this 
Mr. hittaker thinks that 
those in charge of valuable industrial 
properties will not neglect painting 
much longer. 

The recent British insistence on 
shipments from Empire ports in order 
to get the full benefit of the Imperial 
pocmuaness should increase shipping 
id Canadian firms, Mr, Whittaker be- 

eves 


reason 


ONTARIO PROSPECTORS AND DEVELOPERS 
ASSOCIATION 


Room 606, 67 Yonge St., Toronto, 


Gentlemen: 


I hereby apply for membership in the above association and 
as a contribution toward the funds 


of the organization during 1933. 
NAME 


Co PASSO SHOTECES ESS ESSESESIONSS CORSON SES CP aE ED ae 4s esuEe g 


ADDRESS Coen eee Reese eens eeeneeeeeee sense neees sane eee neseesmnam 


DATE: . cecactanchcocccsccva 


This association protects the interests of all those interested in 
mining. No matter what your occupation, if you hold a mi 
license or mining shares, if you are a prospector or developer, i 


yee hetd a share in 2 minta 


partnership or syndicate, if you work 


mn a mine, or sell to the mines. Please sign and return this form 


with whatever you can afford. 


R. J. JOWSEY, Sec.-Treas. 


Dependable 
Manganese Liners 
and Crusher Parts 


Sorelt[)Steet 


2D ee 28 be 8 De 
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Motor Heads Feel . 
1933 Replacements 
Will Boost Sales 


While Replacément, Demand is Being Built Up 
Quickly use of Last Three Years’ Low Sales 
It May Not Have Full Effect in 1933 


CANADIAN FIRMS SEEKING MORE EXPORTS 


Lower Prices Throughout Industry Should Prove Attrac- 
tive to the Public; Results Should Be Increased 
Sales; Cash Reserves, Absence of Debt : 
Aid Industry at Present 


Confidence in the future of the automobile industry and 
especially in prospects for 1933 is expressed by leaders of 
the industry in Canada, a check-up by The Financial Post 
reveals. Automotive executives indicate that a replacement 
demand is being built at a fast pace because of the declin- 
ing sale of cars in the last three years, and feel that at least 
part of this demand should be felt in 19383, 

_ _An outstanding feature of the position of the automobile 
industry at the start of this year, it is pointed out, is that 
inventories have been genérally thoroughly liquidated, and 
although losses have been suffered, cash balances have 
been fairly well conserved. Reserves built up during more 
prosperous years are now standing the industry in good 


_ stead, and the absence of funded debt has aided auto- 


mobile companies in meeting problems of current financing. 


No Need for Concern 

D. R. Grossman, vice-president of the Studebaker oar 
of Canada, and president of the Canadian Automobile 
Chamber of Commerce, indicates that there is no need to 
be concerned about the future. He — out that prior to 
1930 the automobile industry was booming and increases 
in sales, profits and salaries were looked upon as a natural 
yearly development, This, he thinks, has now been changed, 
and the automobile industry is now in a position where it 
must adjust itself to more stable conditions as older estab- 
lished industries did before it. 

The replacement demand must now be relied upon, Mr. 
Grossman thinks, in a large measure to provide the stable 
year to year demand for automobiles necessary to sustain 
the industry. It is granted, of course, that renewed pros- 
perity in the industry and throughout the world will create 
new demand and will make replacement demand much 
more noticeable. Mr. Grossman feels that it is problematical 
as to how long the depression may prevail, but believes 
that public optimism as to the future and a realization of 
the commencement of better conditions will do a good deal 
to help lift the stump in business. As for 1938, Mr. Gross- 
man does not see any reason to suppose that the motor 
industry will not do at least as well this year as it did in 
1932, which, however, was an unsatisfactory year. 


\ .1933 Volume Uncertain 


John D. Mansfield, president of the Chrysler Corp. of 
Canada, states that it is difficult to predict what the volume 
of automohile business will be in Canada in 1933, but feels 


that it will be at least. as good in 1933 as it was in 1932.~ 


He says that plants have been adjusted to this smaller 
volume in past years to take care of such lower sales, and 
this has been accomplished without severe loss to the 
industry. : 

Mr. Mansfield points out that lower prices throughout 
the industry should aid sales in 1983. He feels that Chrysler 
should get a larger share of the total business for 1933 than 


The Automobile Industry © 
Gives Stimulus to Business 


Businessmen Ss ont rsa ty industry as a 
barometer will agree that anything can lone 
which will stimulate automobile sales will be reflected in a 


wide range of industries. 


' The expenditure, which the motor car companies are 
undertaking to present a show such as that to be held in 
Toronto next week is a contribution by the industry to 
hasten 3 Dcaer a times. The or ands eee 
panies nada it is an exam 
optimism to which finance and general industry should 
give their moral support. 


The motor car companies have confidence that 1933 will 
prove a year of better business and are offering. the 
public the newest automotive developments and designs 
—and greater value than ever before. : 


THE CANADIAN 
AUTOMOBILE: CHAMBER OF COMMERCE 


The attractions in connec- | 
tion with this event include: - 


All the new models by the 
A Fashion Show on an eleb-. 
orate scale and Household «| 
Economy Demonstrations. . 


A most interesting display of 
robots. ‘ 
Cebaret and entertaining 
floor show. ‘ 


COME EARLY 
COME OFTEN — 


For Dinner Reseroations Pi.one Adel. 9807 or Adel. 5115 
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in 1933. Prices of better constructed examples of makes 


only one on this continent d 
public alike of getting the gr 
interest in the 19388 show should be keen despite the fact t 
months earlier than the 1982 display, which was held just at a 
year is that most of the mod e 

ate important changes in interior and exterior design 
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number of lines of new and well-equipped cars will be introduced in the lowest price field this year. These will 


be seen at the show. ; 


. 


In addition to the attractions offered in the form of new car models, entertainment of diverse nature will 


be furnished at the show. This will include an elaborate fashion show of newly-created garments of 


-Canadian 


manufacture, daily cooking displays and dinner dances and firfe music. An added event of interest to Canadian 
motorists will be a service display of the care of motor cars. A novel feature will.be a display of the unusual 


powers of me 


cal men by one of the leading Canadian manufacturers of electrical equipment, These, how- 


ever, are incidental to the real business of the show — the display of the automobile values available to 


Canadians in’ 1933. 


, 


A tendency toward “tear dtop” body design is seen in the 1983 Chevrolet 
line of which the convertible roadster is shown above. Wind streaming 
of the body lines is responsible for the new effect. 


it did in 1932, although in the latter year this company 
obtained a larger share of total business in Canada than it 
did in 1931..He points out that the new low prices for 
Dodge models should give dealers an excellent opportunity 
to increase their sales materially in 1933. 

There is a good possibility of increasing export business 
as well as domestic business in 1988 as far as Canadian 
motor manufacturers are concerned, Mr. Mansfield told 
The Financial Post. The Canadian Chrysler company is 
developing a large export business, and is attempting to 
get the United States company to allow it-to handle more 
of the total Chrysler export trade, especially to the British 
Empire, this being a logical development following the 
agreements made at the Imperial Conference in Ottawa 
last summer. He points out that this would be a valuable 
development for Canada generally as the Canadian com- 
pany gives business to over 50 towns and cities in Ontario 
and Quebec and purchases material from over 200 firms 
in these centres. Any such increase in Chrysler export 
business means increased trade for these supplying firms. 

As far as Chrysler products are concerned, Mr. Mans- 
field indicates that, as both Plymouth and Dodge: models 
are now available in the lowest price field, the company 
expects to feel the benefit of this even more in 1938 than 


it did in 1982. 
Outlook Good for Ford- 

Wallace R. Campbell, president of the Ford Motor Car 
Co. of Canada, was definitely optimistic about the com- 
pany’s prospects for 1933 when interviewed by The 
Financial Post. He expects that the company may enjoy 
an increase of 25 to 30 per cent in its total volume of 
business in 1933 as compared with 1932. He points to the 
er eOens replacement demand as the chief reason for 

is, } 
However, Ford of Canada also expects to improve its 
export business substantially in 1983, even if the domestic 
business is not much better than it was in 1932. Mr. Camp- 
bell felt that lower prices throughout:the industry would 
also be a strong factor in improving motor car sales in 1933. 
It may be judged from these remarks that the price of Ford 
cars in 1933 will be at least as low and possibly lower than 
it’ was in 1932. In this connection Mr. Campbell stated: 
“A car over $1,000 hasn’t a chance,” this remark being 
made in connection with sales in the moderate price field. 
No indication has yet been given of the type of car which 
Ford will produce in 1933; but its earlier production sched- 


ule, which is expected to start in the course of the next two | ¢ 


weeks, should aid substantially in increaBing 1933 sales, 

Mr. Campbell thinks. 
Expect Demand to Improve 
R. S. McLaughlin, president of General Motors of 

Canada, says of the prospects for 1933: 

' “With regard to the outlook for the automobile industry i 
expect the demand for cars to improve. The cars themselves 
and reasonably priced. Export business may be revived to some degree 
by recent trea with Empire countries. Moreover, we need not go 
beyond the boundaries of Canada to see prospects of a good motor trade 
stretching into the future. Indeed, for the coming year we anticipate 
an upward turn in the sales curve.” E re ; 
r. McLaughlin points out that living conditions in 
Canada have improved steadily and that the highway 
mileage has increased to over 378,000 miles. He says that 
motor transportation has progressively acquired a vital 
réle in Canada’s national life, and that nearly everyone is 
dependent to some extent upon the automobile. He says 
that a decline in motor car registration such as has existed 
recently does not mean that an end has come to the demand 
of the motor vehicles but that unprecedented economic 
conditions have reduced buying. He says that there is 
‘almost no decrease in the use of cars, and that although 
present day cars are well built, their life is limited, and 


if, we 


Fender valances on the 1988 McLaughlin-Buick conceal the undercarria 

of ~~. on — so The ee te above i of the 18-inch wheel 
ase cylinder s sedan. no-draft” 

window is plainly visible in the picture. Dig j ee 


: | 
; es 
Decided nan of the slant of the V-shaped radiator is the chief 
feature of the appearance of the 1933 Studebakers, of which the Presi- 


dent eight roadster is shown above. Note the slight forward curve of 
radiator grill at the bottom. 


the automobile industry in 1983 is decidedly uncertain, but 
that he hopes to see a.sales increase of about 10% for the 
Canadian industry this year. He points out that an enor- 
mous future market is being built in the form of replace- 
ment demand, and expects that when the ultimate full 
effect of this demand is felt by the industry it will tax 
capacity to the utmost: However, he does not expect this 
condition to develop in’ 1938, and points out that it is 
impossible to predict just when it will take place. 


As far as Dominion Motors, his own company, is con- 
cerned, Mr. Kerby is highly optimistic about the prospects 
for 1933. He feels that the company’s re-entry into the 
lowest price class with a 4-cylinder Frontenac model should 
result in an increase in unit sales which may amount to 
more than twice the entire 1932 business of the company. 


MONTREAL SHOW 
OF 1933 MODELS 
SET FOR JAN. 21 
Motors of Canada will not 


Eastern Canada to See|] have its seetall -ea dies 
One of Continent’s . play at National Motor 
Largest Displays how of Canada which opens 


tel ra San fs oe 
National Motor Show of Eastern ords have not yet been 
anada will be held at Montreal somone, one, ee 
Jan. 21 to 28, under the aegis of gr ve hh solely in the 
the Montreal’ Automobile ‘Trade || 5 yet has been y 
Association. The dis will be 
uilding at 


Fords Not Displayed 
at Nat. Motor Show 


It is understood that Ford 


United Spates. 
held in the Stadium \ The plans of the company 
Delormier and Ontario Sts. for 1988 are still am 7 
Applications have been made b 
leading motor manufacturers for Ps Ee icrat a eee 
all the av. e space in uild- . 
ing, and it is expected that prac- of new competitors in the low 
tically all makes of new cars E be 
— in Canada during 1933 will be 
own. 


Show New York Models 
By co-operation with directors of 
the New York Show, which closes 
Jan.~14, the Montreal exhibition 
will include special models which 
a displayed in the United States 
cl > 


The National Motor. Show \of 
Eastern Canada, held at Montresl, 
should not be confused with the 
National Motor ;Show of Canada 
being held at Toronto a week 
earlier. The Toronto Show is offi- 
cially sponsored by the Canadian 


est price motor field this year. 
Ford will not have a complete 
dominance of this price group, 
but is expected to improve 
an earlier start on 

Dp . Rumor has it 
that the 1933 Fords will con- 
sist of a six and an t or 
two eight cylinder/ models in 
an effort to combat the efforts 
place larg- 


’ _ Automobile Chamber of Commerce, 
expects a high mortality rate for cars now in use/ This and 


means that a big market is waiting for the industry, he | +), 


hinks. 
a. Hopes for 10% Increase 

Roy D. Kerby, president of Dominion Motors Lid., 
informs The Financial Post that the prospect for sales by 
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Better Automobiles 
at Lower Prices _— 
Feature of Show 


More Companies Enter Low Priced Field Than E @ i 


Before and Offer Improved Models in 
Effort to Increase Sales 


WINDSTREAMED BODIES IN MOST MAKES 


SETTERS yd 

Power Braking, No-Drait Ventilation, Cross Steering 
Fully Silent Transmission Are New Develop- 

ments—Thermostatic Engine and 
Fuel Heating Now Used 

Lower prices for better cars is the policy with which” 
the automobile industry hopes to increase its sales in 1988" 
as compared with 1932. There was never a year in py 
history. of the industry when as many makers contended. 
for the lowest price field as will be the case in 1933, and 


there was never a time when as much value was offered f oF 3 
the car buyer’s dollar as in 1933, judging from preliminary 7 


showings of 1938 models. - 
Economists, and those who have carefully studied 


‘| automotive situation, state that, first of all, to reach 


vast market of buyers who have been marking time for 

ears, the chief considerations must be low initial cost 
lowest cost for operation and maintenance in step wi 
present conditions. 

However, it is also definitely pointed out that thos 
factors alone would not open the market unless the new c# 
also conforms to every modern conception of comfo 
quality, style and’ performance. This is the condition th 
manufacturers have strived to meet with their 1933 model 

Previous Models Excelled cs. 

Anything previously produced in the automotive line 
excelled by the new 1933 cars, and it is expected that pub 
interest in the displays at the National Motor Show of 
Canada‘at Toronto will be keen because of the increased 


the | replacement demand -which has been built up in the 
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three or four years. In terms of 1933 developments, many =) ) 


cars which were built only three or four years ago now * 
appear antiquated. Even a casual examination of the 
improvements incorporated in the new cars would lead the 
observer to the conclusion that the ultimate in motor < 
design has now been closely approximated. Every yeal 
however, brings some new development which had not 
been contemplated by the public in previous ‘seasons. | 
Improved appearance, on somewhat similar lines in” 
most makes, is a notable development in the cars to be. 
shown at 1933 shows. New body designs show a decided: 
trend toward the “tear drop,” streamlined or windstream 
design, which has been developed in order to decrease wind” 


resistance, at the same time improving the appearance of / . 4 


the automobile. It is estimated that new streamline designs 
decrease wind resistance by as much as eight per cent in 
some models, The reduction of wind resistance has been” 
carried out throughout the exterior design of the new cars,” 
The shape of fenders, splash apron, fender valances, rune) 
ning boards, lamps, radiator and beaver-tailed rear ends” 
are all striking combinations to the streamlining tenden¢} 
in 1988 models. Skirted fenders have come in ona large 
number of the 1933 models but are not universal. Elim 
nation of the visor over the windshield and sloping from 
windshield posts have been adopted by nearly all makers 
to aid in windstreaming. a 


Lower Prices Prevail 


Generally lower prices prevail throughout the motom a 


industry for 1933, and in addition improvements have bee 


incorporated in cars which make the values given for the a 


- 
ae 
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motor buyer’s dollar greater than ever before. Among tha) 


new accessory developments and improvements for 192 
are Fisher “no-draft” ventilation, a feature on all Genera 
Motors models shown to date, power braking on all Studé 
baker models and in automatic form in the Pierce Arrow, 
and completely silent synchromesh gear shifts and “cross« 
steering” by Chrysler, The thermostatic control of engin 
heating and automatic thermostatic control of fuel heati 

so that starting can be accomplished without difficulty 
zero or sub-zero weather is another new development i 
1933 cars. 
: Freewheeling Available 


Freewheeling is still a popular feature with many of th 
1933 models, but is not standard in all. However, there 
very few makes of cars now in the market which do nos 
have freewheeling and automatic clutch as standard equi 
ment or which do not make it available as an optional extr 
at slight additional cost. Another new feature which wil 


appeal to the motorist who is annoyed by body and we ; 


point where squeaks easily develop. 

Cross steering is a new mechanical device incorporated 
in Chrysler 1933 products, and is said to largely eliminate 
front wheel shimmy. It also ailows the steering wheel td 


be slanted back farther. Electro-plated pistons are used in~ 


the new Buick to shorten the breaking in period, whichisq : 


feature that should appeal to the impatient. 


Packard 5 Passenger Sedan 





- are carried low over 


_ IN STUDEBAKERS 
harp Sloping Radiator 


te 
Alters ienving ce 


1933 
Studebaker 1933 line of. cars 
includes a new President Eight, a 
new 100 an Commander -_ in 
the $1,500 field and a new Stude- 
baker Six. The most outstanding 
ee improvement this year 
7 important ome in the 
“appearance of the Studebaker has 


at a much sharper ang 
formerly and adding a slight curve 
: Seward at the bottom, The fenders 
blend into the radiator apron and 
e front 
wheels to cover the under carriage 
‘of the car from sight. The entire 
“body of the car has been brought 
- more into line with full stream lin- 
which, it is said, has reduced 
resistance approximately 8 
per cent. It is understood that on 
the mage President Eight, nearly 
“four miles per hour has been added 
to the maximum speed because of | 
this change in design. 
Back End Changed 
, Marked change is made in the | 
treatment of the back end of the 
car. Instead of the rear end being 
convex and curving up to meet the 
body as heretofore, it is now made 
concave with a lip which extends 
- out and slightly down concealing 
' the rear springs. The running 
bo have been given a slight 
curve to conform with the new 
trend in body line and to blend into 
the rear fenders. The reduction of 
the wheel size on the eight cylinder 
models from 18 to 17 inches has 
resulted in a general lowering of 
the car. 
Safety plate glass is provided 
_ throughout in all Studebaker lines 
which, in conjunction with armour 
plated body construction and steel 
‘wended cowl units, gives additional 
safety to the user. The Bendix 
power brakes are of the two shoe 
mechanical t on all four wheels 
and are equipped with vacuum 
cylinders which greatly reduces the 
ressure'required on the foot pedal. 
is eliminates the need for the 


driver to depend on. his top. | 


strength to bring the car to a stop. 
Hand brakes operate on all four | 
wheels. 


Automatic Starting 

Automatic starting 
retained in the new models and an 
automatic temperature control de- 
vice has been added to warm the 
fuel mixture in the intake manifold 
to the best heat for. combustion in 
the engine. In addition the control 
of ratio of fuel to air in the incom- 
ing carburetor mixture is controlled 
by an automatic choke. 

Freewheeling and synchronized 
gear shifting give smoothness and 
quietness to the new Studebaker. 
Metal spring covers have been made 
standard equipment on all models 
to prevent objectionable spring 
squeaks by sealing in the lubricant. 

Riding comfort has been en- 
hanced by the extension of ball 
bearing spring shackles and auto- 
matic ride’ control on all Stude- 
baker models. This form. of ride 
control automatically adjusts shock 


absorbers to the exact degree of 


resistance required by speed, tem- 
perature and road conditions, it is 
said. This device takes care of all 
changing road cunditions without 
the driver operating it. . 


Adjustable Seats 

Upholstery in the new cars is of 
broadcloth or mohair with leather 
in all convertible models. Front 
seats are adjustable in all models 
except convertible sedans, and 
-Keav .padded arm rests are pro- 
vided in all rear seat closed jobs. 
Door handles and all other interior 
hardware are finished in bright 
nickel. Closed ‘models are all wired 

for radio installation. 
Wire wheels are standard in all 
odels but steel spoke artillery 
wheels are optional at slightly 


» increased cost. Tires used through- 


out are large balloons, in the \Presi- 
dents being 7 x 17 in., in the 
Commander 6% or 6 x 17 in., and 
in the Studebaker six 544 inches by 
18 inches. The new Studebaker 
Commander Eight has a 100 h.p. 


i 


has been 


On the left, above, is shown the new 
Oldsmobile eight cylinder coach, 
and on the right the new six. The 
chief difference in appearance 


LATEST AUBURN 
100 H. P. EIGHT 
IS SALON LINE 


|Dual Ratio, Freewheeling | Fort 


Chief Features 1933 
Models 


Three complete lines of straight 
eights with distinctively modern de- 
sign, have been announced - by 
Auburn for 1983. An addition to 
the 8-101 standard and custom line’ 
is the new 8-105 “salon” series of 
straight eight 100 h.p. cars. 

Foremost among the features of 
the new salon models are dual 
ratio, L. G. S. freewheeling, silent 
and constant mesh. transmission, 
full four-point rubber air-cushioned 
engine mounting, automatic chassis 
lubrication, automatic hydraulic 
shock absorbers, airplane strut 
bracing in cowl assembly, and an 
entirely new “X plus A” cross mem- 
ber chassis frame. 

The new series is 127-inch wheel- 
base, built on a 127-inch wnenmese, 
and features large, roomy bodies. 

A slanting V-type one-piece wind- 
shield, sloping vertically and hori- 
zontally away from the driver, de- 
flects glare and makes night driving 
safer. The new type radiator shell 
embodies .a grid with vertical.fins 
of stainless steel. A distinctive and 
individual apron is placed at the 
lower end of the radiator. 


Hydraulic Brakes 


Internal 
brakes are standard on all cars in 
the salon series. A compensating 

ylinder is provided. # 

Quiet engine operation and elim- 
ination of vibration from this source 
is aimed at in the new four-point 
rubber air-cushioned method of en- 
gine mounting. Another feature is 
the mounting of\the engine inside 
the chassis frame rather than to the 
side rails. 

The engine is Lycoming straight 
eight, developing 100 h.p. at 3,400 
r.p.m. 

Five models are available in the 
salon line, including brougham, 
sedan, phaeton, cabriolet and road- 
ster. 


engine. The President ee has a 


new 110 hp. engine but the longer 
wheelbase President has a 132 h.p. 
engine, ang | the most luxurious 
line in the Studebaker group. In 
the field below $1500 the Stude- 
baker six has beén developed with 
a power unit developing 85 h.p. 
The compression ratio of these 
engines throughout is 5% to 1, and 
this in conjunction with the change 
in the combustion chamber is said 
to contribute to an increase in the 
power of the motor. 

The instrument panels in the new 
Studebaker are simple and attrac- 
tive in appearance with instruments 
of airplane design and pointer 
type dials designed for easy read- 
ing. An electric gasoline gauge is 
provided with a small button to 
give accurate reading with the 
ignition turned off. 


+» 


Friendly, Efficient 


Financing 


The dependability of |. A. C. service 
has become traditional in the auto- 
motive industry throughout Canada. 
This strong, well-established com- 


pany, owned and operated by Can- 
dians, has been ‘serving dealers for 
years. Having financed the purchase 


6 


of motor cars for thousands of per- 


sons annually we 


have built up a 


national organization with offices 
i from coast to coast. 


The standing of |: A. C. in the auto- 


motive field .has 
policy of creating 


resulted from a 
goodwill for the 


dealer, while at the same time pro- 
tecting his interests to the utmost. 


Toronto 


Halifax 
St. John 
Winnipeg 
» Regina 
Calgary 
# Edmonton 


expanding hydraulic | 


between the two lines is given by 
the forward curve of the V-radiator 
Il at the bottom of the eight. 
orpedo-like lines are accentuated 


| Torpedo’ A 


y the shape of the three horizontal 
hood louvres. Note the steel e 
wheels, and novel style of fender 
skirting. ~ 


Dominion Motors Offers _ 
| New Car at Lowest Price 


heoming Models Are Expected to Have Influence 
on 1933 Earnings—Deficit to Be Shown For 


1932 May Reduce Surplus : 


Re-entry of Dominion Motors, 
Ltd., into the lowest priced class 
in the automotive field is expected 
by officials to yield a 200 to 300 = 
cent increase in unit volume in 1933. 

e new low-priced model will be 
a 4-cylinder Frontenac, with an en- 
tirely new chassis design. _ 

The new Frontenac four is the 
Canadian version of the Continen- 
tal 4-cylinder model in the United 
States, One of its features is de- 
clared by the company to be an 
unusual economy of.operation, a 
recent 11,000 mile test having 
shown that the car is capable of 
30 to 85 miles per gallon of gaso- 
line. In appearance the new car will 
be of aero-dynamic design in ac- 
cordance with the latest.trend of 
the motor industry. 

Earnings Uncertain 

A deficit will be shown on 1932 
operations, The Financial Post is 
informed. 

The deficit for the year 1931 
amounted to $356,730 after pay- 
ment of dividends amounting to 
$113,978. Surplus at Dec. 31, 1931 
amounted to $406,954, after pro- 
vision for a reserve of $227,966 for 
| dividends to be paid in 1932. 

Dividend Reserve 

Dividends paid in 1932 amounted 
to only 10 cents a share, which 
would indicate a total pore dur- 
ing the year of less than $30,000, 
so that the $227,966 withdrawn 
from surplus in 1931 to provide for 
future dividends was only drawn 
upon to a small extent in 1932. An 
adjustment of this item in the in- 
come and surplus account for the 
year ended Dec. 31, 1932, could 
substantially improve the surplus 
account. It is understood that this 
special, dividend reserve now stands 


5 MOTOR GROUPS 
4 EIGHTS AND SIX 
IN NEW NASH LINE 


Silent Second and Free- 
wheeling Standard in 
All Models 


Five new motor groups are fea- 
tured in the new 1933 Nash line of 
cars. These include the Ambassa- 
dor, Advance, Special and Stand- 
ard eights and a new six cylinder 
model. The standard eight is a 
new popular priced line. 

Included in the ongtocsting im- 
provement in the Nash 1933 models 
are synchro-shift, silent second 
transmission and  synchro-shift 
freewheeling, double action shock 
absorbers, and thermostatically and 
automatically adjusted engine and 
riding controls to suit all weather 
conditions and for any type-of road. 
The standard eight is;equipped with 
self-adjusting some hackles, safe- 
ty plate glass, windshield lock, and 
other ultra modern conveniences. 
This series is offered in five body 
styles on a 160 inch wheelbase. The 
big six and standard eight both have 
a modernized grouping of controls 
with a foot-operated headlight dim- 
mer., The starting button and free- 
wheeling lock lever are located on 
the steering post bracket. 

Ambassador Eight 

The new Ambassador twin igni- 
tion eight has 125 h.p. motor and is 
built on wheelbases of 142 and 133 
inches. The twin ignition eight has 
cs h.p. motor and 128 inch wheel- 

ase. 

Other Nash features in the whole 
| line of cars include full-range ride 
(control, regulated from the dash- 

board, improved carburetion with 
air-cooled gasoline line, complete 
sound proofing of bodies and chas- 
sis, larger tires on small wheels and 


J, slivstream body denleeiye. imila ie addi 
is similar 


| The new body desi 
| to that used last year. The front is 
| V-shaped with slanting radiator and 
wind hield to slip the wind and the 
| air'stream over the top of the car. 
This is aided by the curve of the 
| fenders and \the curve of the roof 
| line. Finally, the beavertail back 
| design is used to reduce the pull set 
up by whirling wind which ordin- 
arily follows behind a swiftly mov- 
ing car. This eliminates the 
vacuum behind the body ‘which 
would ordinarily hold the car back. 
} 


bata 


Further refinement of streant 


shown is the Flying Cloud 
docian ts Ge ae odels 
radiator, and new . 


less than $200,000. 
te eet eaten 
agains s $: , there wou 
= to be nothing but the need 
or the consent of the company’s 
auditors to prevent the return of 
this sum to surplus in the 1932 
statement. E 
New Chassis Design 

In keeping with the new body 
lines being developed in the Fron- 
tenac, Dominion Motors, 1933 
product has an entirely new chas- 
sis design, which has been caveion. 
ed with the idea of reducing weight 
and at the same time, lowering the 
centre of gravity. In addition to 
improving the riding and safety 
factors in motoring, this is said to 
improve greatly the appearance of 
this car over previous low priced 
models manufactured by Dominion 
Motors. The engine has been set 
in a new type of vibrationless 
mounting, which is sajd to reduce 
to a minimum the amount of vibra- 
tion transferred to the body from 
the action of the motor. 

The price of this 4-cylinder Fron- 
tenac may be the lowest in motor- 
dom in 1933, 

In addition to the new Frontenac 
four, a new Frontenac six will also 
be placed on the market by Do- 
minion’*Motors in 1933, and an en- 
tirely new Durant six will also, be 
sold. These new models, in con- 
junction with the production of the 

eo and the Dominion Motors lines 
of trucks, will give the company a 
wide variety to offer automotive 
purchasers in 1933. However, it is 
to-the new Frontenac four that the 
company is looking to give it the 
large increase in unit volume, 


at only slightl 
i nde 


which is hopefully expected by: 


officials. 


POWERED BRAKING 
IN PIERCE-ARROW 
FULLY AUTOMATIC 


Fender Lamps Retained 


But With New 
Design 

Re-designed fender head lamps 
and the first full automatic brakes 
on this continent are featured i 
the new Pierce-Arrow models. The 
head lamps are built into the fen- 
ders but the top of the lamp is no 
higher than the top of ‘the fender 
and is joined to it in a parallel line. 
Cross projection of lightin 
is a safety feature of the new head 


lamps. 

erely a touch of the toe on the 
brake treadle places the new- power 
brakes in operation. It is_ claimed 
that this new development stops 
the car in one third less than the 
usual time and distance if desired. 
When the foot treadle is depressed 
it places in action a power unit 
which applies the brakes. Thus, it 
is understood pranieeny no effort 
is required on the part of the driver 
of the car to bring it to a stop, This 
is expected to an especially 
popular feature with lady drivers. 
_ In response to the strong femin- 
ine influence among fine car buy- 
ers, Pierce-Arrow = a 
woman art specialist to take charge 
of details of interior decoration in 
which feminine taste takes, gre 
interest. The ‘result of this ‘policy 


- Given ove 


six and eight cylin- 


s, the hood louvres are 


three in number and are to 
shaped and cut horizontally. 
ves an ddidtional appearance 
eetness to the new cars, . 
Wide, Low Fenders 


The front fenders are wide and 
low, and dip forward around the 
wheels almost to the bumper. They 
are shaped over the wheels, the 
lines forming a deep skirt, and the 
top fender curve follow about the 
same ke ae a oo to the 
runn only r wing 
sharply into a nearly horizon 
line. The rear fenders follow a 
similar motif. The general design 
of the new Oldsmobile has been 
conceived to conceal most of the 
chassis and thus provide a highly 
finished appearance. 

Another new feature on. the 
Oldsmobile is the re-designed steel 
spoke wheels which are standard 
for the whole line. These are said 
to be lighter and stronger and to 
have other advantages over wooden 
wheels, They are also easy to clean 
and are in ony with the gen- 
eral design of the car. 

Better performance is claimed 
for the 1983 Oldsmobile as a re- 
sult of new mechanical features. 
The six develops 80 hp. and the 
eight 90 h.p. Both have Fisher “no- 
draft” ventilation. 


Automatic Choke 


The automatic choke introduced 
in last year’s Oldsmobile models is 
retained and improved, and another 
automatic feature in the new car 
is the thermostatic water tempera- 
ture control. Owing to the latter 
development and because of the or- 
namental radiator grill, radiator 
shutters have been eliminated. 

Both the six and the eight cylin- 
der engines in the new Oldsmobile 
are designed for new standard fuel. 
The bore and- stroke of the eight 
has not been changed but the bore 
of the six has been increased. A 
change has been made in the brake 
hook-up to give to softer and 
smoother braking. Freewheeling is 
not standard equipment in these 
new models, but a vacuum auto- 
matic clutch may be installed by 
the buyer, at a small ‘additional 
cost. Special models. carry. the 
eae clutch as standard equip- 
ment. 


his 
of 


~ 


Above is shown the 1933 Auburn five 

is built on a 127 inch wheelbase and is 
ogy ratio freewheeling and silent 
e Auburn. 


straight eight motor. Dual 
raneeinaee are standard in 


AERO LINED REO 
APPEARS LOWER 
-THAN FORMERLY 


Fender Shields Conceal 
Undercarriage From | 
_ Sight 


Reo As offering a Flying Cloud 
for 1933, which looks longer and 
lower than its 1932 predecessor. 
Further development of streamlin- 
ing is a feature of the body design, 
and is effected by means of 

ter angles of inclination in the 

-type radiator, windshield posts 
and a changed curve in the one- 
piece front bumper. Outer edges 
of the front fenders have been ex- 
tended downward to form shields 
to further protect the body and the 
under part of the car from mud 
splash and to conceal the chassis 
of the car from view. 


The new Reo has a four-point 
engine mounting on air-cushioned 
units of resilient rubber to insulate 
the power plant arms from the 
chassis frame. A torque arm is 
fitted to the power plant so that 
the flexibility of the two front 
rubber mountings of the engine 
will not permit too much move-| 
ment of the power plant. | 

Helical gears give silent second 
speed and synchronized shifting, 
as well as mechanical freewheel- 
ing. Three thermostats are fea 
tures in the new Reo, which: are 
said to ensure quick starting and 
smoothness and economical opera- 
tion from the time of starting the 
motor. One. thermostat provides 
automatic control of the choke 
valve in the carbureter, another 
controls the amount of heat sup- 
plied to the intake manifold, and 
the third retards circulation of the 
cooling water until it reaches the 
proper temperature. 

A chrome nickel alloy with iron 
is used in construction of the Reo 
cylinder block, and pistons are of 
low expansion aluminum alloys, 
designed to resist wear. Each pis- 
ton is provided’ with one scraper 
oil control ring below the pin and 
three compression rings all above 
the pin. 


Chevrolet differs entirely 


passenger custom sedan. This car 
powered with 100 h.p. Lyco 


Imperial Eight 
is Luxury Line 
of Chryslers 


Chrysler’s 1933 Imperial eight is 
‘made in five body styles; sedan, 
coupé, five passenger coupé, con- 
vertible coupé and convertible 
sedan. The wheelbase is 126 ins. 
and the over all length 191 ins. 

The engine develops 108 h.p., and 
has a piston displacement of 298.65 
cubic ins. The rear axle is made 
wider to accommodate air wheel 
tires which, however, are not stan- 
dard equipment. 

This luxury car includes all the 
major engineering improvements 
adopted for the entire Chrysler line 
as well as a number éuitable for a 
car of this type. The custom Im- 
perial eight comes in six body 
styles; four passenger, close- 
coupled sedan, seven pecseneet 
sedan, sedan limousine, convertible 
sedan, phaeton and convertible 
roadster. Its wheelbase is 146 ins. 
As its name implies, the bodies on 
the customs Imperial eight are cus- 
tom built throughout. 


1933 Dodge D. Q. Six 
al 


co 
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NEW CHEVROLET 
EXTERIOR TENDS 
TO “TEAR DROP” 


estions Of Users Fol- 
owed in Design of 
Interiors 


Su 


1933 
a from 

vious Chevrolet m els. Air 
aa styling, with skirted fend- 
ers and slanting V-radiator grill 


of the new 


and windshield pillars,’ gives a © 


suggestion of “tear drop’ design to 
the new car. 

Suggestions offered by custom- 
ers car users, who replied to a 
recent series of advertisements, 
has been adjusted and pocket 
of design, particularly in the inter- 
ior. The position of dcor handles 
have been adjusted and pockct 
storage space has been increased. 
Only one key is used for all pur- 
| poses, and a broad accelerator 

al instead of the usual button 

as been provided. A better jack 

is supplied in the tool kit, and the 

battery has been made heavier and 

shielded against flying pebbles, and 

' at the same time made more easily 
accessible. 

Freewheeling Optional — 

Freewheeling has been elimin- 
ated, tt is said, as a result of pref- 
erences’ indicated by the replies to 
' the advertisement mentioned above. 
It ean be obtained with an im- 
proved vacuum clutch at an extra 

cost for those who desire it. Larger 
tires and smaller wheels are fea- 
tures in the Canadian Chevrolets 
which are not seen in the United 
States models. This also is und 
stood to be im accordance with 
preferences expressgg by Canadian 
pu sers. s 
Several controls have been elim- 
inated in the new Chevrolet. One 
of these is the starter button, 
instead of which a “starterator” 
has been added which starts the 
engine merely by pressing the 
accelerator pedal. If the car stalls 
in heavy traffic it may be restarted 
without oving the foot from the 
nicelaunihe petal and hence with- 
|out disturbing the driver. 


Sedan 


TIO CR 


~ —~ 


J 


Another invader of the low price field in 1933 is the Dodge D. Q. six, 
of which the five passenger standard sedan is shown here. The concave 


of the 


of the radiator is relieved by a suggestion of V design in the shape 
grill. As in other Chrysler models, fender valances are not used. 


TORONTO GREETS THE NEW 
100 H.P. $1580 COMMANDER 


is said to be the development of a/ 


luxurious and attractive interior. 
The engine in the 1933. Pierce- 
Arrow is almost a duplicate of that 
used when the car made its recent 
spectacular 2,710-mile run in 24 
hours. However, this power unit 
been improved by the addition 

of automatic hydraulic valve lift- 
ers, automatic chokes, full flow oil 
eaner and temperature regula’ 


has been adapted. Two straight 
flow type mufflers are used in 

» and are tuned to absorb 
@ certain amount of sound, instead 
of being tuned to produce a cer- 
tain sound effect. The new Pierce- 
Arrow lines include 40 individual 
creations. 


quickly. 


Reo Stresses Stream Lines © 


*| THE NEW COMMANDER 5-PASSENGER SEDAN $1695 DELIVERED 


Studebaker Presents Startling 
New Line of Cars Delivered in 
Toronto from $1400 to $3425 


Enthusiasm reached a new peak 
Thermostatic water temperature) With the initial public. showing of 
control is used in the motor block} Studebaker’s new 1933 line, which 
to aid in warming up the engine| includes the 100 h.p. Commander 
Eight, priced at $1,580 — the finest 


Commander ever built. 


While the fact that a 100 horse- 
power Commander at a delivered pri 
of $1,580 continues to be the spotlight 
news of the currént Studebaker show- | 
ing, local Studebaker officials point out 
that the two new President Eights and , 
the new~Studebaker Six are 


extraordinary values. 


First with free wheeling and first in 


IN TORONTO. 


-oughly Studebaker 


features spoken of 
cars this year are 


line its widespread 


equally 


its price field with free safety glass in 


all windows and all windshields of all 
models, Studebaker again leads its 
price field with the year’s stand-out 
development — Power Brakes — avail- 


Ki, 4178 


able in all Studebakers,. even the 


THE PREVIOUS 1932 MODEL 


low priced Six, without extra charge. 
It is interesting to note how thor- 


of stvle trends as well as engineering 
trends in its price field. Many of the 


Studebaker owners. 
example, obtained by providing each 
Studebaker a wider tread, was a big 
factor in giving the 1932 Studebaker 


the 1938 Studebakers are not only 
equally commodious but they have 
been given new touches.of luxury in 
upholstery, seat cushions and fitments 


0 Donne 


CENTURY MOTOR SALES 
2637 Yonge St., 
CRUICKSHANK'S GARAGE, Weston 


TAXES PAID 


keeps ‘in advance 


as new by other 
‘an old story to 
Roominess, for 


acceptance. And 


ss 


Distributors, 
LTD, 


Toronto - 444 


AND COMPLETELY EQUIPPED HAS BEEN REDUCED $695 FROM 


that keep them far in advance of the 
procession. 

You notice also that the 1933 
Studebakers are decidedly low swung. 
This effect is secured by mounting the 
Studebaker frame on smaller wheels 
which give the whole car increased 
roadability and steadiness while in- 
creasing the aerodynamic appearance. 

All 54 of the betterments that 
Studebaker sponsors for 1933 are in- | 
cluded in all four of the new Stude- § 
bakers and the motoring public thus 
gets full advantage of Studebaker 
pioneering regardless of the Stude- 
baker model chosen. 


ge LimirED 


1009-1027 Bay St., Toronto 


LINTON MOTOR SALES 


Pacific Ave., Toronto 
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MODISH DESOTO. 
KEEPS RADIATOR 


ON CURVED PLAN)” 


Interiors Designed on 


Lines of nch 
Quality Car 


er’s style car has always 
De Soto, and the 1933 mod- 


ion. Interiors of 

the new models - 

ed after a special custom body de- 

sign for an expensive French car, 
built to order in Europe. 

The exterior of the car has been 

re-designed along the lines of last 


Ch 
been 
els are no exce' 


" year’s model. The rounded racing- 


car type radiator has been retain- 
ed, and its appearance has been 
further enhanced ‘by toeing the 
shell out slightly at the bottom and 
curving the lower quarter into an 
oval ae. This rests on the mas- 
sive fenders which swing right 
across the front of the car in a 
graceful curve. A massive airplane 
propeller type bum with ends 
verging upward add to the effect. 
Six Cylinder Motor 


The new six cylinder De Soto 
engine develops 79 h.p., and the car 
is said to be capable of a smooth 
speed of 78 miles per hour, The 
starter pedal has been eliminated 
a step on the accelerator being all 
that is required to start the ve oot 
A new transmission has also 
incorporated in. the 1933 model 
which is silent in all speeds includ- 
ing reverse, through use of helical 
gears. 


Floating pet with two-point 
mounting of the engine, and free 
wheeling, with an improved auto- 
matic clutch, are also used in the 
De Soto. Weather proof hydraulic 
brakes with new centrifuse brake 
drums are standard. 

Attractive interior features are 
the ash trays with meal cups to 
extinguish cigarettes which are 
built into the rear compartment 
window moldings, also on the door 
moldiggs of the coupé and on both 
front door moldings of the sedan. 
Thus, there are four ash trays in 
the sedan. In addition to assist 
cords for the rear seats, two coat 
hangers are included in the equip- 
ment. 

Adjustable Seat 

The driver’s seat is quickly and 
easily adjusted by means of a fast 
acting trigger latch so that driving 
is comfortable for the tallest per- 
son, A 2% in. increase in width 
been made in the rear seat. 

A novel and decorated instru- 
ment panel is a feature in the 1933 
De Soto. In the centre is an extra 
larged faced speedometer around 
which are the gasoline gauge, en- 
gine thermometer, oil gauge and 
ammeter. The instruments them- 
selves have no markings, these be- 
ing on the inside of the glass which 
covers the entire centre panel of 
the instrument board. A storage 
compartment for gloves is located 
on the dash also. 

The rear window curtain in the 
sedan can be raised or lowered by 
the driver through a control located 
in the head lining above the left 
front door. This permits the driver 
to shut out glaring headlights from 
the rear which obscure the vision. 
Vanity mirrors are built in the 
front door pillars. 


HUDSON EXPECTS 
NEW TERRAPLANE 
WILL SELL WELL 


New Super Six Planned to 
Compete at Low 
Price 


Hudson-Essex expects+the low- 

riced Terraplane Six to be its sales 
eader ini Canada during 1933. This 
car was introduced in July, 1932, 
and was responsible for raising the 
company’s sales to a high level 
during the latter months of last 
year. 

The new~Terraplane models in- 
clude cs which have 
been proven of value and have 
additional investments. The fea- 
tures being retained are a high 
ratio of power to weight and unit 
construction of the chassis and the 
body. Among the new features, it 
is unders that a roomier inter- 
ior is being used with bodies of a 


. Standard, full size width. 


Tests Made 

_ Tests have been made of accelera- 
tion, ease of handling in traffic, hill 
aoe wesray & ih the. car’s 
ability to sus igh speed, par- 
ticularly on curves. Weather tests 
after snow and on ice have also 
been made in connection with the 
design of the new models. 

A new super-six will be a feature 
of the Hudson line for 1933 as well 
as the line of eights. The plant at 
Tilbury, Ont., is about to start 

roduction on the new automobile. 
tea eee aa 
effort ain a larger of the 
low-priced field with a high pow- 
ered six cylinder car. 

me = ne = chassis 
an esign of the Terta) 
is said % permit a light ears | 
and strong structure_without dead 
weight. The car is in a new 
eight cylinder model as well as the 
six, The eight cylinder model is 
said to be capable of a speed 


* over 80 miles an hour. The fenders 


of the new Terraplane have been 
given a wider sweep at the front of 
the car, thus modernizing its 4 
pearance. There is also a change 
the contour of the body which accen- 
tuates its low lines, This effect has 
been obtained by a curve of the 
oer above the windshield in con- 

ormance with current style and 
eliminating the visor. 

Gear Ratio 

Gear ratio on all 
now 4-1/9 to 1 which is said to 
pesaalt better performance both on 

ills and on the level. Automatic 
two-way shock absorbers are stand- 
ard equipment. 

The new six-cylinder Hudson is 
built on a 113 inch wheelbase and 
is powered with a motor capable of 
developing 70 h.p. at 3200 r.p.m. A 
complete line of six modernized 
stream-line bodies are supplied on 
this chassis, including sedan, coach, 
four passenger coupe, two pas- 
senger coupe, convertible coupe and 
Phaeton. The body structure is 
made up of an inner skeleton of 
pillars and supports joined together 
and covered with a hawt steet shell. 
The bodies are insulated for quiet- 
ons my against engine fumes and 

Taught, 


Terraplanes is | 


The illustration is of the new 
coupé, Euphasit ie" given to the 


7k 


Pontiac Introduces New Eight 7 


1933 Pontiac straight eight standard 
seoumlines ‘of the body by am 
t rear fender 


slanting hood louvres and three corrugated lines on fron 


valances. 


DODGE INVADING 
LOW PRICE FIELD 
WITH NEW SIXES 


Slanting Radiator and 

Rounded Body Style 

Distinguish Car 

Dodge has entered the lowest 
price field with a new six cylinder 
model priced from $730 to $800 
f.o.b. Windsor. These prices are 
365 to $375 lower than the 1932 

odge six, and confirm the report 
of this development in The Finan- 
cial Post four weeks ago. 

The appearance of the new 
Dodge is attractive. The radiator 
slants toward the rear and carries 
the suggestion of V design. Hood 
and centre linés are molded in 
gradual curves and the low rear 
quarters give roundness to the 
body. The chassis is low hung to 
give roadability and the car is 

ilt on 107 inch wheelbase. 

Floating. Power 


As in other Chrysler products, 
the engine has floating power, 
through two-point mounting, and 
the power unit is placed low in the 
frame. The torque spring of the 
ae power mounting is re- 
placed by two rubber blocks which 
prevent excessive side sway of the 
engine when accelerating suddenly. 
The new Dod 
75 ‘h.p. at 3,600 r.p.m. Carburetor 
is of single tube, down-draft type 
and the rate of water flow to cool 
the engine is regulated by an auto- 
matic thermostat. 

The electric current for the 
starter is switched on only after 
the starting motor gear is fully 
meshed, with the fly wheel gear, 
thus preventing damage. Lamps 
on the new Dodge are finished in 
heavy chromium, and instrument 
saualk have glareless lighting. 
Closed models have dome lights. 

The new method of mounting 
the steering mechanism, cross 
steering, is said to eliminate wheel 
shimmy and cramping of the front 
wheels. 

Automatic Clutch 

Among other features on the new 
Dodge are a vacuum operating 
automatic clutch operating in con- 
juction with the throttle, and free 
wheeling. All gears including re- 
verse, in the new Dodge operate 
silently. Low and reverse gears 
are practically as quiet as high 
gear. Freewheeling is locked in 
or out by a handy control button 
on the dashboard. 

Brakes are of the hydraulic type 
and air wheel tires may be obtained 
in the new Dodge at small extra 
cost, Oilite inserts between the 
leaves of the springs are said to 
largely eliminate ae squeaks. 
The inserts excrete oil, keeping 
the spring lubricated at all times. 
All drivers’ seats are fully adjust- 
able for leg length. Bodies are of 
all steel mono-piece construction. 


77 H.P. ENGINE 
OF 8 CYLINDERS 
IN NEW PONTIAC 


Skirted Fenders ~ With 
Corrugated Lines 
Distinctive 


An eight cylinder power unit is 
the feature of the new 1933 Pon- 
tiac. This engine will develop 77 
h.p., althoughithe Pontiac. remains 
in the low price field. = ee 

The style of the new Pontiac is 
strictly modern, and the body has 
been curved and smoothed by 
stream lining. The is much 
larger than previously and the ef- 
fect of len is increased by the 
V-grilled radiator which tilts back 
to the hood and cowl. 

Like other General Motors mod- 
efs, Pontiac has skirted fenders, 
However, in this make they have 
incorporated en anrepne lines 
which give them a distinctive ap- 

~ The effect of these: val- 
ances is to conceal the undercar- 
riage of the car. 

More Riding Comfort 

Riding comfort in the new Pon- 
tiac is said to be improved by the 

e 5.50-inch tires and by the 115 
ack wheelbase.’ Springs are also 
very long, the front one being 34 
ins. and the rear 54 ins. Love-joy 
hydraulic shock absorbers soften 

d restrict the action of. the 


rings are 
through a special, self-adjustin 
shackle while the front ends are 

ttached through a rubber bushing 
to eliminate the ks. The 
rear axle is also insulated from the 
springs with rubber. To retain the 
original lubrigation of the springs, 
close fitting gpring covers are made 
standard equipment. 


engine develops | 


Stream Lines Make 
New Cars Look Alike 


It’s getting past the stage 
when automobile body . 
signs are adopted as a pass- 
ing fancy. Science has taken 
a hand in it, withthe result 
that one efficiently designed 
body is pretty hard to dis- 
tinguish from .another. 

One manufacturer discov- 
ered this when he removed 
hoods and radiators from 
ten different popular sedans 
and let his factory staff try 
to identify them. Even the 
experts couldn’t name more 
than two’or three. Which 
seems to indicate the truth 
of one engineer’s claim that 
with the adoption of scien- 
tific streamlining cars would 
begin to have a greater re- 

, semblance than before. 


IND. ACCEPTANCE 
EARNINGS IN 1932 
STILL UNCERTAIN 


Company Has Built Busi- 
ness From Coast 
to Coast 


No definite indication of earn- 
ings of Industrial Acceptance Cor- 
poration has been given for 1932, 
but latest reports indicate that the 
company’s business was fairly well 
maintained in some lines, chiefly 


radios and electric refrigerators, 
during the year just concluded. 
Lower sales of automobiles caused 
this branch of the company’s finan- 
cing to decline in 1932, and this 
may cause a decline.in earnings for 
the year. 

Overdue*payments were reported 
at a lower level than in 1931 re- 
cently, and repossessions were also 
on a lower scale in 1982 than in 
1931, it is understood. This, in 
itself, to some extent reflects a 
decline in total volume of financing 
done in the year. 


Business Built Up 

Since its organization in 1925, the 
Industrial Acceptante Corporation 
has increased its total volume of 
business from approximately $1,- 
000,000 to 15 times that amount, 
according to J. P. A. Smythe, vice- 
president and general manager of 
the company. During 1932 the 
corporation handled some 15 per 
cent of the total volume of auto- 
mobile financing in Canada. 

The company was originally. in- 
corporated to handle the install- 
ment purchasers of one make of 
cars and it now handles sales 
papers of all makes of automobiles 
and trucks as well as more than 
50 other manufactured products 
including electric refrigerators, oil 
burners, radios, industrial machin- 
ery, etc. In its seven years” his- 
tory the company has become a 
nation-wide concern, with 14 offices 
from coast to coast in Canada, 
whereas it started with a single 
office, in Windsor, Ont. 

Industrial Acceptance Corp. is 
entirely Canadian in directorate and 
personnel and its capital is now 
wholly Canadian. Directors of the 
company are Russell D. Bell, presi- 
dent, and GC. F. Size, of Montreal, 
John W. McColl, Toronto, W, L. 
McGregor and N. A. McLarty, both 
of Windsor. 


Prince of Wales Sets 
Style in Car Radios 


Music while he travels— 
song hits, symphonies, and 
organ music—evidently this 
appeals to the Prince of 

ales, who has-~had a radio 
set built into one of his cars. 
It is a built-in feature of the 
car itself. 

The radio chassis is con- 
cealed in a box under the 
rear seat foot rests. The 
aerial is wired into the roof. 
‘An automatic device regu- 
lates volume of sound as the 
car passes in and out of the 
shielded areas. ‘. 

The Prince’s conversion to 
motor car wireless may do 
something to help take radio 
out of the “accessory” class. 
Incidentally several new 
1938 cars have all models 
wired for radio, which may 
be an indication of how the 
music-while-you-drive idea is 
spreading. 


New Terraplane Six Sedan 


we 
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TO STRIVE IN FIELD 
_ OF LOWEST PRICE 


New Car Said Capable of} Offers 


Over 30 Miles Per 
' Gallon 


A new Frontenac 
model will be Dominion 
chal in the lowest price field 
for The new 4 is said to be 
capable of more than 30 miles to a 
line, has a standard 
overall length of 163% 


ins. in f 


base and a 65 h.p. motor. The 
——— model develops 40 h.p. 
at 2,700 r.p.m. : 

Both new Frontenac lines are 
strictly modern in appearance, 
with sloping V-shaped radiators. 
The fenders have been built with 
valances to conceal the chassis, and 
in front are so shaped that the 
deep recess is eliminated between 
hood and fender aprons. This 
allows more rigid fastening of the 
fender brackets to both the chassis 
side member and the cross mem- 
ber. The contour of the rear fend- 
ers harmonizes with the beaver- 
tail box of the body, which has 
been built especially to overcome 
air resistance. 

New Mechanism 


New mechanical features which 
apply to both the new Frontenac 
our and the new Six include new 
chassis developments to remove 
excess weight. This includes pan- 
elled chassis side members and a 
new unique tubular cross member. 
Other features include three-point 
engine mounting to eliminate 
motor vibration, one U type spring 
shackle for the entire chassis, 
transmissions with helical gears to 
ve silent mesh, self ee 
an, radiator filler inside the hood, 
combination throttle and choke 
control and complete taper roiler 
bearing equipment. The manufac- 
turers claim from 15 to 30 per cent 
less unsprung er. 
inged power is the term ap- 
plied to the new method of mount; 
ing the power plant in the Fron- 
tenac chassis. The three mountings 
consist of a saddle type rubber 
mounting, supporting the rear of 
the engine, and two mountings 
located on either side in front of 
the engine. The front mountings 
consist of coil springs surrounding 
rubber cores and are claimed to be 


vibration from being transferred 
to the chassis and body. 


MASSIVE LINES 
70 H.P. MOTOR 
NOW IN ROCKNE 


Automatic Starting Now 
Standard on All 
Rocknes 


Rockne six for 1983 will make its 
first public appearance in Canada 
at the National Motor Show in 
Toronto on Jan. 14. The appear- 
ance of the car has been one 
by a new handling of front fenders 
which conceal under parts of the 

is and give a massive appear- 
ance to the front. Radiators and 
windshields are slanting, visors 
have been eliminated stream- 
lined tops and air-foil apron at the 
rear reduce wind resistance. 

Increased power has been given 
to the Rockne motor this year, and 
it now develops 70 h.p. at 3,200 
r.p.m. Automatic starting has been 
incorporated also, and requires only 
the turning of a key to start the 
motor. Automatic re-starting is 
standard on all Rockne models. 
Models include de luxe and stand- 
ard. five er ‘de luxe 
and stan coach, de luxe and 
standard coupé, deluxe and stand- 

five pomenger convertible 
sedan and de luxe and standard 
convertible roadster. 

Engine Rubber Mounted 

The motor in the Rockne is 
mounted in rubber at 4 suspension 
points. The wheelbase of the new 
car is 110 inches, and this length, 
plus the ee of the body by 
one inch, has added to safety of 
operation and gives the car a mod- 
ern smartness. The bodies are of 
one piece steel construction, made 
into one piece by welding. Free- 
wheelin stan equipment in 
the Rockne models, and the control 
is located on the dash board. Head- 
light switch and dimmer control is 
- - floor at the right of oe 
clutch pedal, making changes in the 
lighting possible without movin 
the hand from the steering wheel. 
Brakes are of the four-wheel mech- 
anical , and wheels carry full 
balloon tires 18 x 5% inches on all 
standard models. Hydraulic shock 
absorbers are standard. 

Other mechanical improvements 
in the new Rockne include syn- 
chronized gearshift-and silent sec- 
ond, freewheeling, thermostat 
tem ture control, four wheel 
hand brakes, engine heat indi- 
cators on dash and vibration 
dampeners, j 


GRAHAM'S LINE 
TWO 8'S, ONE 6 
FOR NEW YEAR 


Graham, adopting slipstream con- 
tours, and enhancing that design 
through styling in accessories and 
trim, is bidding for 1933 favor with 
two eights and a six, all in the 
modern mode. 

Deep-skirted fenders, rounded 
hood, sloping radiator, and all-over 
harmony of line are retained in the 
1933 models. 

Graham has designed a set of 
bumpers that break away from the 
usua! straight line into two distinct 
chromium bumper plates, separ- 
ated in the centre. The deep-skirted 
fender has a chromium strip that 
serves as a molding along the edge 
of the running board, and defines 
the lower edge of the skirt, 

The Graham line retains the 95 
horsepower custom eight, with over- 
all length of 195 inches. In addition, 
there are the standard ei ht, with 
an overall length of 191 inches, hav- 
ing the same 95 horsepower alumin- 
um-head high-compression engine 

-in the custom and 
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An unusual design of steering 


mechanism 


ing 
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ymouth as in other Chrysler 
models, This permits the steering) radi. 


clutch, an inertia compensator has 
been added which automatically 
adjusts the rate of clutch engage-| ard 


known as cross steer- 
been incorporated in the 


5 Passenger Frontenac 4 
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Above is shown the new 1983 Frontenac four, five passenger, four door 
sedan, with which Dominion Motors 
this year: The makers claim an economical gasoline 
a strong factor in keeping engine} 30 miles to the gallon for this new Frontenac which will be one of the 
lowest priced cars on the market. 
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Contains All Advances 
Developed in 1983 
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er line, and is built 
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» convert- 
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and the 
jumpers, 
it develops 
h.p. and includes down draft 
retion, mentee heat con- 
rmo ic wa t * 
trol’ and floating power mounting. 
No Starter Button 
Starting is controlled at the ac- 
celerator pedal by an wecert de- 
e starter 
button. The new all-silent 
sion is also included in the 
eight.‘ This means soak first 
4 | Teverse gears are as silent 
. ena myeete. In o a in 
' gears the car g rom 
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Other features in the Royal eight 
are a new type of automatic clutch 
pendulum controlled valve, 
thermostatic fast-idle control, auto- | fi 
matic inertia-type shock absorbers, 


and 
oo 
make ke action easier. 
Lower to Road 4 

The 1933 Buick is built lower to ~ 
the road and is somewhat heavier — 
than . Shatter-proof glass” 
is used for windshield and ventil- — 
ating and a controued sys- ~ 
tem of headlighting has been 
adopted to make passing safer. 


an 
system. Heat- 
control for the carburetor is also 
automatic, and engine temperature 
control replaces radiator shutters. | 
The automatic clutch is said to be 
smoother than’ previously. 

V-type, slopin iators featur- 
ing a restrained use of chromium 
to emphasize the lines, have been 
used in the new cars, in accordance 
with the resséd wish of the 
motoring public in a recent adver- 
tising campaign. 

Bronze Panels 

There are more luxurious in- 
terior features in the 19383 Mc-~ 
Laughlin-Buick than previously, 
Antique bronze panels surround ~~ 
the dials and the instrument board, — 
and vanities and smoking sets are 
. | features of closed models. Pack- — 
Royal age compartment, ash receiver and 

and | Cigar lighter are among the fit-. 
——_ All bodies are wired for 

10. 


the 


There are four wheelbases for 
the four Buick series, the smallest 
being 119 inches and the largest 
138 inches. There are 25 models 
in the line. . Wire wheels are stand- 
ard on all models, all cars having 

ve wheels except special jobs, 
which have six. 
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MODISH DESOTO 
KEEPS RADIATOR 
ON CURVED PLAN 


Interiors Designed o 
Lines of nch 
Quality Car. 


er’s style car has always 

bun thas Soto, and the 1938 mod- 
els are no 
the new models have been pattern- 
pecial custom body de- 
sign for an expensive French car, 
built to order in Europe. 

The exterior of the cr 
re-designed along the line: 
year’s model. The roun 
car type radiator has 
ed, and its appearance 
further enhanced “b 
shell out slightly at the bo 
curving the lower quarter into 
oval design. This rests on the 
sive fenders which swing 
aero are. 4 ae 
graceful curve. ve 
propeller type bum with 
verging upward add to the effect. 

Six Cylinder Motor 

The new six cylinder De Soto 
engine develops 79 h.p., and the car 
is said to be capable of a smooth 
speed of 78 miles per hour, The 
starter pedal has been eliminated 


aE 
gz 


iit 
Patt 


a step on the accelerator being all f 


that is required to start the engine. 
A new transmission has also 

incorporated in the 1933 model 
which is silent in all speeds includ- 
ing reverse, through use of helical 


gears, 

Floating power, with two-point 
mounting of the engine, and free 
wheeling, with an improved auto- 
matic clutch, are also used in the 
De Soto. Weather proof hydraulic 
brakes with new cen®rifuse brake 
drums are standard. 

Attractive interior features are 
the ash trays with 1 cups to 
extinguish cigarettes which are 
built into the rear compartment 
window moldings, also on the door 
moldiggs of the coupé and on both 
front door moldings of the sedan. 
Thus, there are four ash trays in 
the sedan. In addition to assist 
cords for the rear seats, two coat 
hangers are included in the equip- 
ment. - 

Adjustable Seat 

The driver’s seat is quickly and 
easily adjusted by means of a fast 
acting trigger latch so that driving 
is comfortable for the tallest . 
son. A 2% in. increase in width 
been made in the rear seat. 

A novel and decorated instru- 
ment panel is a feature in the 1933 
De Soto. In the centre is an extra 
larged faced speedometer around 
which are the gasoline gauge, en- 
gine thermometer, oil gauge and 
ammeter. The instruments them- 
selves have no markings, these be- 
ing on the inside of the glass which 
covers the entire centre panel of 
the instrument board. A storage 
compartment for gloves is located 
on the dash also. 

The rear window curtain in the 
sedan can be raised or lowered by 
the driver through a control located 
in the head lining above the left 
front door. This permits the driver 
to shut out glaring headlights from 
the rear which obscure the vision. 
Vanity mirrors are built in the 
front door pillars. 


HUDSON EXPECTS 
NEW TERRAPLANE 
WILL SELL WELL 


New Super Six Planned to 
Compete at Low 
Price 


Hudson-Essex expects-the low- 
priest Terraplane Six to be its sales 
eader in Canada during 1933. This 
car was introduced in July, 1932, 
and was responsible for raising the 
company’s sales to a high level 
during the latter months of last 
year. 

The new~Terraplane models in- 
clude characteristics which have 
been proven of value and have 
additional investments. The fea- 
tures being retained are a high 
ratio of power to weight and unit 
construction of the chassis and the 
body. Amo; new features, it 
is unde’ that a roomier inter- 
ior is being used with bodies of a 
standard, size width. 

’ Tests Made 

Tests have been made of accelera- 
tion, ease of handling in traffic, hill 
climbing ability and the. car’s 
ability to sustain high speed, par- 
ticularly on curves. Weather tests 
after snow and on ice have also 
been made in connection with the 
design of the new models. 

A new super-six will be a feature 
of the Hudson line for 1933 as well 
as the line of eights. The plant at 
Tilbury, Ont., is about to start 


§ production on the new automobile. 


This is understood to be in an 
effort _ a larger share of the 
low-pri field with a high pow- 
ered six cylinder car. 

The unit construction of chassis 
and body design of the Terra \ 
is said to permit a light but rigi 
and strong structure_without dead 
weight. The car is made in a new 


eight cylinder model as well as the an 


six. The eight cylinder model is 
said to be capable of a speed of 


’- over 80 miles an hour, The fenders 


of the new Terraplane have been 
given a wider sweep at the front of 
the car, thus modernizing its @ 
pearance. There is also a change 
the contour of the body which accen- 
tuates its low lines. This effect has 
been obtained by a curve of the 
body above the windshield in con- 
formance with current style and 
eliminating the visor. 
Gear Ratio 

Gear ratio on all Terraplanes is 
now 4-1/9 to 1 which is said to 
permit better performance both on 
hills and on the level. Automatic 
two-way shock absorbers are stand- 
ard equipment, 

The new six-cylinder Hudson is 
built on a 113 inch wheelbase and 
18 powered with a motor capable of 
developing 70 h.p. at 3200 r.p.m. A 
complete line of six modernized 
stream-line bodies are supplied on 
this chassis, including sedan, coach, 
four pagsenger coupe, two ,pas- 
senger coupe, convertible coupe and 
Phaeton. The body structure is 
made up of an inner skeleton of 
Pillars and supports FP icrtps together 
and covered with a sheet steel shell, 


The bodies are insulated for quiet-| T 


hess and against engine fumes and 
draught, 


on. Interiors of |. 
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DODGE INVADING 
LOW PRICE FIELD 
WITH NEW SIXES 


Slanting Radiator and 
Rounded Body Style 
Distinguish Car 
D has entered the lowest 
price field with a new six cylinder 

model priced from $730 to 

.0.b. Windsor. These prices are 
$365 to $375 lower than the 1932 
Dodge six, and confirm the report 
of this development in The Finan- 
cial Post four weeks ago, 

The appearance of the new 
Dodge is attractive. The radiator 
slants toward the rear and carries 
the suggestion of V design. Hood 
and centre linés are molded in 
gradual curves and the low rear 
quarters give roundness to the 
body. The chassis is low hung to 
give roadability and the car is 

ilt on 107 i wheelbase. 

Floating. Power 


As in other sler products, 
the engine has floating power, 
through two-point mounting, and 
the power unit is placed low in the 
frame. The torque spring of the 
eee power mounting is re- 
placed by two rubber blocks which 
prevent excessive fide sway of the 
engine when accelerating suddenly. 


The new Dodge engine develops| | 


75 ‘h.p. at 3,600 r.p.m. Carburetor 
is of single tube, down-draft type 
and the rate of water flow to cool 
the engine is regulated by an auto- 
matic thermostat. 

The electric current for the 
starter is switched on only after 
the starting motor gear is fully 
meshed, with the fly wheel gear, 
thus preventing damage. Lamps 
on the new Dodge are finished in 
heavy chromium, and instrument 
panels have glareless lighting. 
Closed models have dome lights. 

The new method of mounting 
the steering anism, cross 
steering, is said to eliminate wheel 
shimmy and cramping of the front 
wheels. 

Automatic Clutch 

Among other features on the new 
Dodge are a vacuum operating 
automatic clutch operating in con- 
juction with the throttle, and free 
wheeling. All gears including re- 
verse, in the new Dodge operate 
silently. Low and reverse gears 
are practically as quiet as high 
gear. Freewheeling is locked in 
or out by a handy control button 
on the dashboard. — 

Brakes are of the hydraulic type 
and air wheel tires may be obtained 
in the new Dodge at small extra 
cost, Oilite inserts between the 
leaves of the springs are said to 
largely eliminate sprin; squeaks. 
The inserts excrete oil, keeping 
the spring lubricated at all times. 
All drivers’ seats are fully adjust- 
able for leg length. Bodies are of 
all steel mono-piece construction. 


77 H.P. ENGINE 
OF 8 CYLINDERS 
IN NEW PONTIAC 


Skirted Fenders ~ With 
Corrugated Lines 
Distinctive 


An eight cylinder power unit is 
the feature of the new 1933 Pon- 
tiac. This engine will develop 77 
h.p., although the Pontiac. remains 
in the low price field. tea 

The style of the new Pontiac is 
strictly modern, and the body has 
been curved and smoothed by 
stream lining. The hood is much: 
larger than previously and the ef- 
fect of length. is increased by the 
V-grilled radiator which tilts back 
to the hood and cowl. 

Like other General Motors mod- 
efs, Pontiac has skirted fenders, 
However, in this make they have 
incorporated three corrugated lines 
which give them a distinctive ap- 
pearance. The effect of these’ val- 
ances is to conceal the undercar- 
riage of the car. 

ea a ale 

Riding comfo. new Pon- 

tiac is aad to be improved by the 

e 5.50-inch tires and by the 115 
inch wheelbase. Springs are also 
very long, the front one being 34 
ins. and the rear 54 ins. Love-joy 
hydraulic shock absorbers soften 

d restrict the action of the 


i T r ends of the 
eee "iciached to the frame 


rings are a ; 
ial, self-adjusting 
throug hile the front ends are 


springs with rubber. To retain the 


original lubrigation of the springs, 
close fitting gpring covers are made 


standard equipment. 


|New Car Said Capable of 


1983 Pontiac standard 
Pasting ae tate be use of 
louvres and three corrugated lines on front rear fender 


Stream Less Make 
New Cars Look Alike 


It’s getting past the s 
when automobile body 
signs are ado 
ing fancy. Science 
a hand in + with:the result 
that one efficiently designed 
body is pretty hard to dis- 
tinguish from another. 

One manufacturer discov- 
ered this when he removed 
hoods and radiators from 
ten different popular sedans 
and let his factor? staff try 
to identify them. Even the 
experts couldn’t name more 
than two’or three. Which 
seems to indicate the truth 
of one engineer’s claim that 
with the adoption of scien- 
tific streamlining cars would 
begin to have a greater re- 

, semblance than before. 


IND. ACCEPTANCE 
EARNINGS IN 1932 
STILL UNCERTAIN 


Company Has Built Busi- 
ness From Coast 
to Coast 


No definite indication of earn- 
ings of Industrial Acceptance Cor- 
poration has been given for 1932, 
but latest reports indicate that the 
company’s business was fairly well 
maintained in some lines, chiefly 
radios and electric refrigerators, 
during the year just concluded. 
Lower sales of automobiles caused 
this branch of the company’s finan- 
cing to decline in 1932, and this 
may cause a decline.in earnings for 
the year. 

Overdue*payments were reported 
at a lower level than in 1931 re- 
cently, and repossessions were also 
on a lower scale in 1932 than in 
1931, it is understood. This, in 
itself, to some extent reflects a 
decline in total volume of financing 
done in the year. 


Business Built Up 


Since its organization in 1925, the 
Industrial Acceptante Corporation 
has increased its total volume of 
business from approximately $1,- 
000,000 to 15 times that amount, 
according to J. P. A. Smythe, vice- 
president and general manager of 
the company. During 1932 the 
corporation handled some 16 per 
cent of the total volume of auto- 
mobile financing in Canada. 

The company was originally. in- 
corporated to handle the install- 
ment purchasers of one make of 
cars and it now handles sales 
papers of all makes of automobiles 
and trucks as well as more than 
50 other manufactured products 
including electric refrigerators, oil 
burners, radios, industrial machin- 
ery, etc, In its seven years” his- 
tory the company has become a 
nation-wide concern, with 14 offices 
from coast to coast in Canada, 
whereas it started with a single 
office, in Windsor, Ont. 

Industrial Acceptance Corp. is 
entirely Canadian in directorate and 
personnel and its capital is now 
wholly Canadian. Directors of the 
company are Russell D. Bell, presi- 
dent, and GC. F. Size, of Montreal, 
John W. McColl, Toronto, W. L 
McGregor and N. A. McLarty, both 
of Windsor. 
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Prince of Wales Sets. 
Style in Car Radios 


Music while he travels— 
song hits, symphonies, and 
organ music—evidently this 
appeals to the Prince of 

ales, who has-had a radio 
set built into one of his cars. 
It is a built-in feature of the 
car itself. 

The radio chassis is con- 
cealed in a box under the 
rear seat foot rests. The 
aerial is wired into the roof. 
‘An automatic device regu-’ 
lates volume of sound as the 
car passes in and out of the 
shielded areas. 

The Prince’s conversion to 
motor car wireless may do 
something to help take radio 
out of the “accessory” class. 
Incidentally several new 
1938 cars have all models | 
wired for radio, which may 
be an indication of how the 
music-while-you-drive idea is 
spreading. 


New Terraplane Six Sedan 
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Curved fender valances 
the new Terraplanes 


Over 30 Miles Per 


modern in appearance, 
oping V-shaped radiators. 
ers have been built with 
valances to conceal the chassis, and 
in front are so shaped that the 
deep recess is eliminated between 
and fender aprons. This 
allows more rigid fastening of the 
fender brackets to both the chassis 
side member and the cross mem- 
ber. The contour of the rear fend- 
ers harmonizes with the beaver- 
tail box of the body, which has 
been built especially to overcome 
air resistance, 
New Mechanism 
New mechanical features which 
apply to both the new Frontenac 
our and the new Six include new 
chassis developments to remove 
excess weight. This includes pan- 
elled chassis side members and a 
new unique tubular cross member. 
Other features include three-point 
engine mounting to eliminate 
motor vibration, one U type spring 
shackle for the entire chassis, 
transmissions with helical gears to 
ve silent mesh, self lubricatin 
an, radiator filler inside the hood, 
combination throttle and choke 
control and complete taper roller 
bearing equipment. The manufac- 
se claim from 15 to 30 per cent 
ess unsprung oe, 
Winged power is term ap- 
lied to the new method mount- 
ce the power “ - 
tenac chassis. The t 
ee. of a — a 3 
moun , Supporting the B 
the aneiak, and two mo 
located on either side in front. 
the engine. The front mountin 
consist of coil 
rubber cores and are claimed to be 
a strong factor in keeping engine 
vibration from being transferred 
to the chassis and body. 


MASSIVE LINES 
70 H.P. MOTOR 
NOW IN ROCKNE 


Automatic Starting Now 
Standard on All 
Rocknes 


Rockne six for 1983 will make its 
first public appearance in Canada 
at the National Motor Show in 
Toronto on Jan. 14. The appear- 
ance of the car has been penne 
by a new handling of front fenders 
which conceal under parts of the 
chassis and give a massive appear- 
ance to the front. Radiators and 
windshields are slanting, visors 
have been eliminated, and stream- 
lined tops and air-foil apron at the 
rear reduce wind resistance. 

Increased power has been given 
to the Rockne motor this year, and 
it now develops 70 h.p. at 3,200 
r.p.m. Automatic starting has been 
incorporated also, and requires only 
the turning of a key to start the 
motor. Automatic re-starting is 
standard on all Rockne models. 
Models include de luxe and stand- 
ard five ger sedan, ‘de luxe 
and stan coach, de luxe and 
standard coupé, deluxe and stand- 
ard five eo convertible 
sedan and de luxe and standard 
convertible roadster. 

Engine Rubber Mounted 

The motor in the Rockne is 
mounted in rubber at 4 suspension 
points. The wheelbase of the new 
car is 110 inches, and this length, 
plus the ee of the body by 
one inch, has added to safety of 
operation and gives the car a mod- 
ern smartness. The bodies are of 


,| one piece steel construction, made 


into one oo by welding. Free- 
wheelin stan equipment in 

models, and the control 
is located on the dash board. Head- 
light switch and dimmer control is 
on the floor at the right of the 
clutch . ing changes in the 
lighting possible without ~~? 
the hand from the steering wheel. 
Brakes are of the four-wheel mech- 
anical type, and wheels carry full 
balloon tires 18 x 5% inches on all 
standard models. Hydraulic shock 
absorbers are standard. 

Other mechanical improvements 
in the new Rockne include syn- 
chronized gearshift: and silent sec- 
ond, freewheeling, thermostat 
tem ture control, four wheel 
hand brakes, engine heat indi- 
cators on dash and vibration 
dampeners, 


GRAHAM'S LINE 
TWO 8'S, ONE 6 
FOR NEW YEAR 


Graham, adopting slipstream con- 
tours, and enhancing that design 
through styling in accessories and 
trim, is bidding for 1933 favor with 
two eights and a six, all in the 
modern mode. 

Deep-skirted fenders, rounded 
hood, see. radiator, and all-over 
paepeny of line are retained in the 
1933 models. 

Graham has designed a set of 
bumpers that break away from the. 
usual straight line into two distinct 
chromium bumper plates, separ- 
ated in the centre. The deep-skirted 
fender has a chromium strip that 
serves as a molding along the edge 
of the running board, and defines 
the lower edge of the skirt, 

The Graham line retains the 95 
horsepower custom eight, with over- 
all length of 195 inches. addition, 
there are the standard eight, with 
an overall length of 191 inches, hav- 
ing the same 95 horsepower alumin- 
um-head high-compression engine 

the custom and 


rings surrounding | , 


Off 
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a Bs inch’ Wheslbane chesine : 

t transmission is a fea- 
ture the new Plymouth. In 
Cle one oe ee eee 

ou 
erent seco: The car ex tree 


carburetor acceleration pump is 
connected to the foot accelerator. 

In addition to the automatic 
clutch, an inertia compensator has 
been added which automatically 
— the rate of clutch engage- 
ment. 

An unusual design of steering 
mechanism known as cross steer- 
ing has been incorporated in the 
new 
models. This permits the steering 


5 Passenger Frontenac 4 


TT 3 


Dominion Motors 


30 miles to 
lowest ears on the market. 
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All front seats in the new Ply- 
mouth are adjustable by means of 


a quick w 

allows the seat to be pushed back- 
ward or forward at will. Duplate 
safety glass windshields are stand: 

pment in mode 

may “be obtained for all 
at small extra cost. A novel fea- 
ture is the radiator filler 
which is located under the 
tead of on the outside of the 


ymouth as in other Chrysler | in 
radiator. 


tbové is. shown the new 1933 Frontenac four, five passenger, four door 

an, th which will compete in the low price field 
he makers claim an economical gasoline 
the gallon for this new Frontenac which will be one of the 
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Contains All Advances} tis 
Developed in 1933 
Chrysler Line 


Adjustable Seats 
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ee is a? 
Royal which 
windows | 1400 class. 


over-all length, 


rae ins. The power 


oe 


reverse 
4| higher 
lower gears the car g 


consumption of over 


en frome 
rom a 
standing position in an impressive 


manner. 
Other features in the Royal eight 
are a new type of automatic clutch 
with pendulum controlled valve, 
thermostatic fast-idle control, auto- 
matic inertia-type shock absorbers, 


e 
Lower to Road 4 
The 1933 Buick is built lower to © 
the road and is somewhat heavier — 
than last year. Shatter-proof glass 
is used for windshield and ventil- — 
Z ; and a controued sys- 
tem of lighting has been 
adopted to make passing safer. 
The manually operated ride con- 
oder- | *Tol in by Buick last 


the 

Pree ay ad "| mate 
m 

oo 


This car will have all the major 
i improvements introduced in 
pops | year’s Chrysler line, and is built 
in four body styles; five passenger 
if chamethle suien. 
conve 
The wheelbase is 120 ins., and the 
inclu bumpers, 
: develops 
h.p. and includes down draft 
carburetion, automatic heat con- 
trol, thermostatic water heat con- 
trol and floating power mounting. 
No Starter Button 


Starting is controlled at the ac- 
celerator pedal by an electrical de- 
vice, thus eliminating the starter 

_ | button. The new all-silent transmis- 
_|sion is also included in the Ro 
eight.’ This means that first 
gears are just as silent as 

speeds. In ope 


V-type, sloping radiators featur- 
ing a restra use of chromium — 
to emphasize the lines, have been 
used in the new cars, in accordance ~~ 
with the resséd wish of the — 
motoring public in a recent adver- ~~ 
tising campaign. 
Bronze Panels 

There are more luxurious in- 
terior features in the 1938 Me- 
Laughlin-Buick than previously, 
Antique bronze panels surround 
the dials and the instrument board, 
and vanities and smoking sets are 
features of closed models. Pack- 
yal age compartment, ash receiver and 
and| Cigar lighter are among the fit-, ’ 
ie All bodies are wired for‘ 

10. 

There are four wheelbases for 
the four Buick series, the smallest 
being 119 inches and the largest 
138 inches. There are 25 clele 
in the line. Wire wheels are stand- 
ard on all models, all cars having 
five wheels except special jobs, 
which have six. 
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CHEVROLET AND 
GENERAL MOTORS TRUCKS 
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‘ 


+ From Chevrolet to Cadillac .-.-. from Six to Sixteen . . . there’s a General 

Motors car for every purse and purpose. And a brilliant array of new models 
awaits your inspection at the Motor Show. More than 30,000 Canadian motorists 
helped to design these automobiles — and with significant results. For each has its full 
share of the latest, most useful features, including Fisher No-Draft Ventilation. Most 





important, all are so priced to meet today’s revised budgets, as to be more than ever, 
outstanding value leaders in their respective price groups. Let’s find your car in 
this distinguished assembly! * * * CHEVROLET — Five years ago Chevrolet 
pioneered the low-priced, six-cylinder car. Today, in a wide choice of new models, 
Chevrolet gives you the biggest, roomiest cars in the low-price field, bar none! 
* * * PONTIAC—Here’s an important newcomer to low-priced ranks! This strap- 
ping, 77-horsepower Straight Eight on 115-inch wheelbase assures all the advantages 
of straight eight performance at surprising economy! * * * OLDSMOBILE—Styled 
in the modern manner, Oldsmobile presents a Six kn Straight Eight with built-in, 
traditional Oldsmobile dependability. These up-to-the-minute cars are sure to win 
your admiration. * * * McLAUGHLIN-BUICK—When you’ve inspected the 4 new 
series of Straight Eights, you’ll understand why McLaughlin-Buick is a 2 to 1 leader 
among eights in its price class. You’ll realize too,{why, it_actually delivers more and 
better miles! * * * CADILLAC-LASALLE —Patricians’both, Cadillac and LaSalle 
express the exquisite artistry of Fisher and Fleetwood coachcraft in many luxurious 


and highly personalized models. * * * Come, see the new General Motors models 


at the Motor Show. You'll be interested ...;.: and you'll find price tags well within 


reach of your cheque-book! 
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